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1. INTRODUCTION 
 A common characteristic of the production systems in the rural areas, 
of the Romanian rural economy as a whole is represented by a strong 
structural imbalance in favour of the occupations in the primary sector of 
the economy. We are in a situation where, from the economic and social 
point of view, the largest part of the Romanian rural area is excessively 
dependent upon the agricultural occupations.  
 The direct consequence of the structural imbalance of the rural 
economy is represented by the low efficiency in the utilization of the 
available resources. In this respect, it is worth mentioning the productivity 
level of human resources, about two-thirds of the human resources in rural 
areas working in farming activities. In the year 2006, the GVA created in 
agriculture accounted for 13.6% of total GVA produced in Romania’s 
economy. At the same time, the population involved in the agricultural and 
forestry activities, representing 1/3 (32%) of the total employed population 
in the economy was maintained at extreme high levels compared to the 
European average. † A simple calculation reveals that in order to create 1% 
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of GVA in agriculture, the effort of 2.35% of the population employed in 
the Romanian economy was needed.  
 The low level of the efficiency in the utilization of resources in the 
rural areas, which have been allocated, as it had already been mentioned, to 
agricultural occupations, finds its correspondent in the low level and high 
fragility of incomes. 
 

2. CONSTRAINTS AND BLOCKAGES TO THE 
MULTIFUNCTIONAL AND SUSTAINABLE DEVELOPMENT OF 

THE ECONOMY IN THE RURAL AREAS 
Among the constraining factors and conditions that together make up 

a system of inertial forces on the way to the multifunctional and sustainable 
development of the Romanian rural areas, the following can be mentioned: 

2.1. An agricultural sector with low performance, mainly 
characterized by: 

• Excessive polarization of the land property; atypical systems of land 
utilization compared to the EU practices; a dual system of economic 
and social organization of the agricultural activities.* 

• Modest savings and capital formation capacity on the agricultural 
enterprises; at the same time, the largest part of the individual 
agricultural holdings are in reality deprived of saving possibilities; 
the consequences are the following: a generalized scarcity of 
operating capital; difficulties in working capital formation and on 
this basis, in financing current production; insufficient resources to 
sustain a sustainable economic growth and development process. 

• A significant surplus of labour resources in the sector of individual 
agricultural holdings under the conditions of perpetuation of strong 
bottlenecks when getting out of the agricultural activity.  

                                                
* With regard to the agrarian structure, established and consolidated in the period after 
December 1989, and its implications on the Romanian farmers’ performance potential see: 
Ioan Davidovici, Sava Alexandru Davidovici, “Romania’s Agriculture from Subsistence to 
Performance”, in the journal “Agricultural Economics and Rural development”, edited by 
IAE, year 2, no.6, 2005 and Ioan Davidovici, Sava Alexandru Davidovici, “Determinants of 
the economic activity diversification in the Romanian rural area”, in tome “Complex 
Development of the rural areas”, edited BY the Academy of Economic Studies, Bucharest, 
2006.   
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• Persistence of an under developed competition environment, 
strongly imbalanced to the detriment of farmers; an extremely poor 
organization of the supply in the conditions of a demand with strong 
monopolistic characteristics; lack of a functional information 
system for farmers and on this basis of production activity 
orientation under the conditions in which the current market signals 
are frail and in many cases do not reach the farmers or the farmers 
are not able to receive the market signals (from the institutional 
point of view there is no functional system for tracing the evolution 
of markets); absence of transparent forms of trade based upon 
agricultural stock markets (spot market, futures market); an 
underdeveloped financial market.  

• Low efficiency in the allocation of resources materialized into the 
low level of average yields (per hectare, animal head) and in to the 
unfavourable situation of the indicators related to the productivity of 
resources as regards their value. An eloquent expression of the 
efficiency in the allocation of resources in Romania’s agriculture is 
represented by the agricultural production evolution in the period 
after 1989: a sinuous evolution, with a low performance level. As a 
result, the agricultural growth process was not able to generate 
sufficient resources for an increasing evolution trend and for 
investments in non-agricultural activities. 

• The low attractiveness of the sector for capital investments from 
outside the agri-food economy is the direct consequence of the 
modest economic performance of the agricultural sector as well as 
of the non-agricultural activities in the Romanian rural area. 

From the above-mentioned facts, we can draw a first conclusions: compared 
to the situation existing in the year 1938, as well as at the moment of the 
collapse of the centralized economy, Romania’s agriculture continues to 
have a peripheral situation in the EU context, both with regard to the 
farmers’ endowment in anthropic resources and from the point of view of 
the performance in the allocation/utilization of the production resources.  
 2.2. Absence of a functional financial market system in the 
Romanian rural economy: banking and non-banking credit, insurance 
market, securities market. This situation presents deep negative implications 
for the cash flows and savings (difficulties in ensuring the financial 
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resources necessary to the agricultural process and in a broader context, the 
rural development process).   
 2.3. Excessive economic and social dependence of the Romanian 
rural area upon the farming sector, which is an economic sector that 
continues to go through a deep and prolonged efficiency crisis; the present 
situation is a direct consequence of the low diversification of the economic 
activities in the rural areas. Its effect is the rural poverty: the level and 
structure of the rural people’s incomes; significant cash income gaps 
compared to the urban population; profile and rural poverty depth as well as 
their distribution in the territory. In these conditions, it is not difficult to 
notice that at present, there are extremely modest possibilities for the 
Romanian rural area to develop through its own resources. 
 2.4. The social and production infrastructure is fully unsatisfactory, 
which practically constrains the multifunctional development. 
 2.5. The strong decline of the population from the rural areas (a 
strong ageing process, natural decrease in the population number, high 
internal and external migration rate), together with a fully inadequate 
educational and vocational training system. The rural education system does 
not provide fair opportunities with those from the urban localities. It is 
estimated that the present education system is not adapted so as to support 
the diversification of the economic activities in the rural areas. * 
 2.6. A health care system that on the medium and long term is far 
from contributing to the increase of the life expectation index. This is added 
to the system of factors and conditions that constrains the location and/or 
development decisions with regard to the non-agricultural activities.  
 2.7. By regions, as well as at the level of the rural communities, the 
existence of a micro-economic environment that is not favourable for the 
creation and/or attraction of outside resources. This situation is the 
consequence of a poor concern for the formation of competitive advantages 
on the basis of the creation and utilization of an organizational capital 
capable to facilitate the location and/or development of certain alternative 
economic activities (as a premise and at the same time consequence of the 
multifunctional development of the Romanian rural area). We have in view 
here systematic concerns for: the establishment of cluster partnerships 
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(public-private; private-private partnerships) that should also include 
research-development, information, consultancy services in their activity 
scope; creation of premises able to facilitate the diminution of transaction 
costs in the supply and marketing operations; establishment of production 
bases of the industrial platform type, etc. 

The continuation of the evolution trends that led to the present 
situation of the Romanian rural area has a direct impact upon the following: 
the agrarian structure evolution, as a slow development of the process of 
land concentration into viable family farms might continue in the future, too, 
in parallel with the slowing down of the process of great landed properties 
disintegration, etc.; the allocation of resources and the efficiency of 
agricultural activities; rural infrastructure (production, social infrastructure); 
human resources; rural economy diversification; widening the regional 
disparities and the evolution of less-favoured areas; rural landscape, 
historical and cultural monuments in the rural areas, etc.; rural population’s 
welfare. 

To sum up, we consider it opportune to highlight that the 
perpetuation of the situation and evolution tendencies that have been 
manifested so far make the Romanian farmer run the risk of becoming a 
great loser of Romania’s accession to the EU, together with the risk of 
demographic degradation and even demographic desertification of large 
rural areas. 

The continuation of the evolution trends that led to the present 
situation of the Romanian rural area has a direct impact upon the following: 
the agrarian structure evolution, as a slow development of the process of 
land concentration into viable family farms might continue in the future, too, 
in parallel with the slowing down of the process of great landed properties 
disintegration, etc.; the allocation of resources and the efficiency of 
agricultural activities; rural infrastructure (production, social infrastructure); 
human resources; rural economy diversification; widening the regional 
disparities and the evolution of less-favoured areas; rural landscape, 
historical and cultural monuments in the rural areas, etc.; rural population’s 
welfare. 
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3. POSSIBLE OPTIONS IN THE AREA OF NATIONAL 
DEVELOPMENT PRIORITIES 

The development of multifunctional and sustainable rural economy 
is closely linked to the radical transformation of the Romanian rural areas. 
In its turn, this extremely complex process is conditioned by consistently 
promoting a medium and long-term economic and social evolution in the 
direction of sustainable economic growth in this economic-geographic area. 
In the present conditions (i.e. Romania is a EU member state, globalization, 
knowledge-based society, informational society, etc.), together with the 
traditional determinants (land, labour, capital), the key to success is 
represented by the governmental action management capacity to take 
advantage of the catalysts of the economic and social changes through 
adequate programs and projects, to the benefit of economic growth. In our 
opinion, the attention should focus upon the following: 

- Significant growth of the productivity and on this basis of the 
competitiveness of the agricultural and forestry sector through: completion 
of structural reforms (enterprise/agricultural holding reform; competition 
environment reform; creation and consolidation of specific markets); 
significant improvement of the efficiency in the allocation of resources and 
of capital allocation in particular; management improvement 
(entrepreneurship development); diversification of commercial relations 
operation forms (development of commodity exchanges and stock markets); 
application of performant marketing principles in order to design and apply 
successful strategies for the consolidation of Romanian  farmers’ position 
on the market. Through the production potential provided by the natural 
resources (1.74 ha agricultural land, 1.13 ha arable land respectively per 
rural inhabitant (with a soil fertility comparable to that in the EU countries) 
and the existing tradition, the agricultural sector will maintain its main role 
in the economic activity from rural Romania at least on the medium-term. 

- Establishment of institutional/partnership structures able to 
facilitate the development of regional systems meant to promote scientific 
research activities and effectively use the research results in the innovation 
process as a premise for the consolidation of a knowledge-based rural 
economy. 

- Promotion of efficient regional/ local governance at the public and 
private level so as to ensure the necessary conditions for the development of 
a micro-economic environment able to facilitate the creation of locally-
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based organizational capital, as an essential premise to competitiveness, and 
together with this the promotion of investments and the diversification of 
economic activities implicitly.  

- Development and promotion of a unitary investment program in 
rural infrastructure in order to improve the economic and social 
attractiveness of rural areas, with regard to the living conditions implicitly.  

- Development of educational and training programs for the rural 
population. 

- Promotion of environmental management programs in order to 
ensure an efficient management of resources, based upon the sustainable 
development principles. 

As an immediate measure, at institutional level, an inter-
departmental Commission/Committee should be established for the 
implementation of the strategy and rural policies meant to facilitate the co-
ordination of efforts and the efficient utilization of resources for the 
development of a sustainable and competitive rural economy.                           
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