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This paper is part of a study regarding the management and 
administration of the economical and financial activity; it was realized 
for a forestry exploitation from Cluj County. This paper describes the 
analysis Model of dynamic and structure of the value added, applied in 
financial analysis of this enterprise. It implies an investigating 
understanding and identifying action over certain problems of the entity 
in order to optimize its functioning and to enhance its performance. 
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INTRODUCTION 
 

The company, through the specificity of its activity, transforms the 
entire production factors acquired by third parties (inputs) into superior 
goods and services (outputs), destined to be capitalized at an accepted price 
on the market.  

The difference between the value of the produced and sold goods 
and services and the bought and consumed goods and services represent the 
value added created by the company.  

Any company establishes the entire market relations with different 
partners (stakeholders), preoccupied to maximize their own utilities 
(interest), well defined in contractual disposals such as: the statute of the 
company (the rights and obligations of the shareholders): the labor contracts 
(the rights and obligations of the personnel): the credit contracts (the rights 
and obligations of the creditors) etc.  
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The main goal of the company is to conciliate their antithetical 
interests or to satisfy durably the economical interests of all the subjects that 
are related to its activity, in order to assure the survival and growth. 

Thus, the value added expresses: 
- the plus of wealth or the new created value by the company 

through the techno – productive activity, over the value of the goods and 
services acquired by third parties and consumed during the production 
process and it is one of the most adequate indicators of the company’s 
growth. 

- the sum of the monetary accumulations which serves for the 
remuneration of the direct and indirect participants at the company’s 
activity, as follows: 

• the personnel, remunerated through: salaries, material aids, 
participation at profits, compensations, the contribution of the contractor to 
the medical care fund, the company’s contribution to the unemployment 
fund, other social funds (Chp ); 

•  the state (the public infrastructure), remunerated through duties, 
taxes and other similar payments, the tax on surplus profit ( It ); 

• the creditors (the lent capital), remunerated by interests and 
commissions (Chf ); 

•  the shareholders (the own capital), remunerated by dividends (D); 
•  the company, remunerated by autofinancing ( Af ): the profit in 

reserve ( Pr ), the expenses on amortizations and commissions ( Am ). 
From the point of view of the economical and financial analysis, the 

value added becomes interesting, first of all, as a performance indicator of 
the exploitation activity, which can be found, in the end, in the net result of 
any company.  

Secondly, the value added is the basis of determining some 
indicators used in the efficient analysis of the production factors and in the 
analysis of the company’s competitiveness (the efficiency of using fixed 
means that function, labor productivity, the investment rate, the degree of 
vertical integration of the production etc.).  

The specialized literature mentions that the value added is situated 
among the three essential criteria of valuing the company’s “economical 
quality”, along with the profitableness and the cash-flow.  



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. X (2) 

From the point of view of the fiscal system, the value added 
represents the calculus basis for the value added tax which is due to the 
state. 

 
MATERIAL  AND METHOD 

 
Taking into account the  
two meanings of the value added, the calculus of the indicator is 

accomplished as follows: 
- the synthetic method (substractive), when the value added is also 

called “produced” or “accomplished” value added; 
- the analytic method (additive), when the value added is called 

“divided” value added. 
The objectives of the value added analysis are: the analysis of the 

dynamics and structure of the added value; the factorial analysis of the value 
added. 

From the methodological point of view, there are used the indicators 
expresses in absolute and relative values, which express the growth or 
regress of the company’s activity, according to the following models: 

This paper describes the analysis Model of dynamic and structure of 
the value added, applied in financial analysis for an forestry exploitation from 
Cluj County. 

The analysis of the dynamic and structure of the value added: 
The analysis of the value added according to the synthetic method 

(substractive), according to the model:  
Vad = Pex +Mc −Ci = Pex +Mc − (Chm + Achm + Acha + Chpe); 
The determining of the value added by the analytical method  (of 

division): Vad = Chp + It + Chf + D + Af = Chp + It + Chf + D + Pr + Am ; 
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RESULTS AND DISCUSSIONS 

 
Table nr.1  

The analysis of the dynamic and structure of the value added 
Period  Deviation  

 
Nr
crt 

Specification 

2006 2007 Mil lei % 
1. Production of the exercise 3185.46 1997.28 -1188.18 62 

2. Commercial margin 68 30 -38 44 

3. Intermediary consumes 1501.45 1028.64 -472,81 68 

4. Material and consumable 
material expenses 

600.57 462.88 -137.68 77 

5. Other material expenses 150.16 123.43 -26.72 82 

6. Other expenses (electricity 
and water) 

300.28 185.16 -115.12 61 

7. Expenses on external labor  450.43 257.16 -193,27 57 

8. The personnel expenses 216.65 206.55 -10.1 95.38 

9. Participation at profits 48 52 4 108.33 

10 Taxes and other similar 
payments 

35.9 37.8 1.9 105.29 

11 Tax on surplus profit 117.5 78.6 -38.9 66.89 

12 Interests and commissions 187.67 93.4 -94.27 4.97 

13 Dividends 106.20 128 -21.8 120.43 

14 Profit in reserve 245.6 180 -65.6 73.47 

15 Amortizations and 
commissions expenses  

124 136 12 109.6 

16 Value added 1752.00 998.64 -753.36 57 

By studying the results of the analysis we may notice the diminution 
of the value added during the analyzed period by 753.36 millions of RON 
(57%), as consequence of the influence exerted by the following factors: 
- the diminution of the production of the exercise by 1188.18 millions of 
RON (62%) generated the diminution of the value added by the same sum; 
the diminution of the production of the exercise was accomplished as a 
consequence of the diminution of the stored and immobilized production, 
and the sold production increased in an insufficient rhythm in order to cover 
the negative effect which they had on the production exercise and, 
consequently, on the value added, the other components; 
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The structure analysis of the value added, according to the rates of 
remuneration of the direct and indirect participants at the company’s 
activity. 

After we analyzed the indicators, we can notice that:  
- the rate of the personnel’s remuneration increased during the 

analyzed period from 20.81% to 25.89%. It happened as a consequence of 
the increase of the personnel’s remunerations by 8.33%, even under the 
conditions of the diminution of the company’s value added by 57%; 

- the fiscal pressure over the company diminished, which 
demonstrated the relatively small values of the rate of remuneration of the 
state, which encouraged the company’s investment policy. The non – 
significant increase of the share of the duties and taxes on the gross value 
added accomplished as a consequence of the diminution by 8.52% of the 
duties and taxes and the reduction in the amount of 57% of the value added; 

- the diminution by almost 50% of the share of the financial 
expenses, during the present period in comparison with the precedent 
period, reflects the fact that the company was financial structure oriented in 
which the lent capital is less used that the own capital. 

The diminution of the financial expenses is, thus, the result of the 
diminution by 49.76% of the financial expenses and of the diminution by 
57% of the value added; 

- the rate of remuneration of the shareholders shows an increase 
tendency during the analyzed period, from 18.95% to 21.42%, without 
reflecting a better remuneration of the shareholders from the value added, 
because the dividends diminished by 8.68% at the same time with the 
diminution of the gross value added;  

- the greatest share in the value added, during both periods, is 
represented by the rate of remuneration of the company, which reflects the 
company’s orientation towards maintenance and increase investments. The 
increase of this rate, during the analyzed period, as a consequence of the 
diminution of the autofinancing (by 6.75%) in a slower rhythm than the 
reduction rhythm of the gross value added  

- the rate of remuneration of the productive capital of the value 
added increased by 5.08%, under the circumstances in which the expenses 
with the amortization increased by 12.91%, thus reflecting the ageing of the 
productive capital which is held by the analyzed company, and the value 
added diminished . 
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CONCLUSIONS 

 
In order to improve the analyzed situation, we can adopt measures such as: 
Ø the increase of the production exercise through the increase of the 

annual average of labor productivity, as a consequence of the 
motivation and qualification of the personnel: 

Ø  the modernization of the fabrication technologies and the 
diminution, if possible, of the share of the intermediary consume in 
the production exercise;  

Ø to obtain production factors on advantageous prices, by maintaining 
the contractual relationships with the providers that assure certain 
facilities for the company. 
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