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In this paper we present the limits of both the macroeconomic and 
microeconomic level which conditions the evolution of labour 
productivity and of agriculturists’ incomes (salaries, net incomes). Their 
scientific knowledge ensures optimal conditions for turning agricultural 
activity into an efficient activity. 
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The option for high-productivity agriculture also results in 
disadvantages (e.g., limits of labour productivity increase). Depending on 
their nature, these limits derive either from the specificity of production 
processes in agriculture or from the mechanism itself of labour productivity. 

From this point of view, there are two directions:  
 –  at macroeconomic level; 
            –  at microeconomic level. 
At macroeconomic level, the main limits are represented by:  
a. the costs of agricultural policies; 
b. the level of energy consumption; 
c. the appearance and increase of regional unbalances; 
d. the deterioration of ecosystem agro-productivity. 
 
a. These last decades there has been in the developed countries a 
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trend towards the direct or indirect support of agriculture by the State as a 
result of economic growth. Such a policy led, in time, to an over 
dimensioning of the mechanism of redistribution of the Gross Domestic 
Product through state budgets, ignoring the functions of the competing 
markets.  

Therefore, agricultural policies, through the amplitude of their costs, 
have become less practicable particularly during the periods of economic 
recession, when there was decline of productivity in general at economic 
level. From this point of view, these last years there have been concerns for 
the revision of the agrarian policies and implicitly for the increase of direct 
investments depending on social needs, without affecting the increase of 
labour productivity in the agriculture of the developed countries.  

The process of intensification of direct and portfolio investments 
will go on in the nations that have recently adhered to the European Union 
and where labour productivity is in deficit.   

b. The structure of the technical and material production factors that 
are the subject of specific consumption per ha or per capita denotes an 
increase of the energy dependence on other economic branches within 
which there is a considerable lack of such resources. It is a must to discover 
and use some new forms of energy and, at the same time, to diminish energy 
consumption per product unit. 

c. At international level, the strategy of increasing labour 
productivity (subordinated purposely to enterprise profitability) favours the 
concentration of agricultural business in areas with high natural fertility 
detrimental to regions less favourable to agricultural activity resulting in 
unbalances. 

d. Excessive increase of labour productivity also leads to the 
deterioration of ecosystem agro-productivity resulting in products with a 
high percentage of chemical substances that affect consumers’ health. 
 Obstructing natural and biological cycles by more and more 
appealing to the substitution of natural resources of production reduces the 
functionality of the agro-systems, which is the equivalent of a diminution of 
the productive basis in agriculture. 

At microeconomic level, the limits of labour productivity increase 
can be classified as follows: technical limits, economic limits, financial 
limits, social limits. 
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a. Technical limits have their origin in the contradiction between the 
laws of efficient valorisation of nature resources and laws, where nature is 
the indispensable support for agricultural production. 

The ways to increase labour productivity generate activities that 
increase waste amounts and transform nature, avoiding or even partially 
eliminating natural biological processes rather than developing the proper 
frame for valorising its potential. This is also the reason for hiring managers 
under the sign of productivity in a race of technological performance 
limited, unfortunately, by plant cultivars and hybrids, and by animal breed 
biological features. 

Genetic changes aim at increasing the yield per production unit, lead 
in general to a decrease of plant and animal resistance, to attacks by disease 
and pest; thus, exploitation risk is imminent and turns into a limit of the 
increase of labour productivity. 

b Economic limits at enterprise level are determined by the 
following factors: 

– the increase of industrial origin consumptions and excessive 
increase of investments which, in fact, build up agricultural independence as 
a branch from upstream, certainly undermines long-term labour productivity 
improvement; 

– the sub-dimensioning of agricultural areas and of the livestock 
being exploited; 

–  the existence of unloyal competition; 
–  the practice of improper management, etc. 
c. Financial limits are the result of the increase of yields per 

production unit and of the production size. From this point of view, we 
should take into account the following: 

– the increase of the necessary investments per production unit (ha, 
capita) in the optimal sizing of agricultural economic 
organisations; 

– the process of getting into debt medium- and long-term becomes 
inevitable; 

– the increase of the share of financial expenses in expense 
structure; 

– the increase of the rigidity of production structures; 
– the enforcement of production systems by crediting units, etc. 
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d. Social limits should also be taken into account in relation to 
labour productivity increase. The competition for higher productivity 
conditioned by an increase of competitiveness means substituting some 
privations of agricultural work and increases the contradiction between the 
capitalised agricultural income and the salary of the personnel employed.  

In assessing labour volume, an important role is played by the ratio 
between labour productivity and personnel wage system. Logically, the 
dynamics of material compensation should follow productivity dynamics on 
the ground of optimisation ratio. The present trend in economy consists in a 
higher independence of the wage level towards labour productivity level, 
determined by the appearance of three structures (employers, unions, and 
State) with an impact on the function of allotting labour resources.  

No matter the actors intervening in the development of wage 
systems, assessing the ratio between productivity and agriculturists’ 
incomes (wages, net incomes) needs observing at least two conditions: 

- correlating labour productivity at the level of the production unit 
and the mean level per product or the entire agriculture; 

- correlating the evolution of labour productivity in agriculture 
and the evolution of non-agricultural activity. 

In the first case, even if there is an increase of labour productivity in 
agricultural units below the absolute mean level, we can appeal to 
increasing the wage volume with the price of prolonging un-competitiveness 
state resulting in bankruptcy.In the second case, the gap between the 
increase of productivity and the increase of the wages should be sized by 
production involutions in non-agricultural branches and the mechanism of 
redistributing incomes. 
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