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Banking services are an essential part of infrastructure that should not be 
absent from any locality in the rural area. In reality, in Romania’s rural 
area, besides the lack of some utilities such as running water, sewage 
systems, asphalted roads, and natural gases, there is also lack of a both 
banking infrastructure and financing of the sector. This is very serious 
since Romania has an exceeding labour force in agriculture and 
absorbing it in alternative activities (services, small and medium 
enterprises, tourism) require imperatively both the development of a 
banking infrastructure and financing the rural area.  
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INTRODUCTION 
 

The rural area is under strong, continuous pressure as a result of 
Romania’s adhering to the European Union. 

We are “compelled” to develop a competitive rural sector, market-
oriented and committed to both reducing the gap between the urban and 
rural areas and to developing the conditions necessary to get closer to 
European rural economy. 

According to the vision and strategy of the Savings Bank, the rural 
area concerns all economic activities (industry, agriculture, services, 
constructions, etc.) in areas whose population is up to 50,000 inhabitants. 

The topic of financing the rural area is a very important element 
within financing economy on the whole. 

Rural economy is mostly dominated by agriculture. It constitutes a 
strategic activity playing an important role in the country’s development for 
the following reasons: 
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- it has the function of guaranteeing population’s food safety; 
- it conditions the development of the rural area where live over 

40% of Romania’s population. 
 

MATERIAL AND METHOD 
 

In this paper, we present the importance of financing the rural area, 
the financing mechanisms, the financing / crediting institutions and 
instruments for rural activities and rural development in Romania. 

 
RESULTS AND DISCUSSION 

 
There is great need for turning the rural sector into an efficient 

sector, for diversification of production and services in this area, for 
improving produce and service quality and life quality. 

Financing the rural area should become a strategic objective for the 
credit institutions since until now they have only focussed on the financing 
of the urban areas, where we can say it has reached a very high level, and 
without too great risks. 

The activity of credit institutions can have a positive impact on rural 
areas, starting from the support for private initiatives and ending with the 
development of large-scale business due to the low cost of labour force. 

Since, starting with 2000, rural area activities have been financed 
mainly from sources supplied by numerous programmes such as EU, 
EBRD, we can see that financing the rural area will have an ascending trend 
and Romanian banking system must contribute to this evolution. 

If we want to reach our goals in the rural area, it is very important: 
- to develop a good rural infrastructure (roads, running water, 

sewage systems); 
- to develop a proper communication infrastructure; 
- to improve banking legislation with a view to recuperate credits 

without risks; 
- to develop farms, households, private firms, producer 

associations; 
- to develop irrigation systems, to make forestations; 
- to develop research laboratories; 
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- to increase the efficiency of the agricultural and forestry 
production, processing, and distribution structures; 

- to stabilise labour force in the rural area with real advantages for 
the people who settle in the country side; 

- to transfer the lands from the families that cannot work them any 
longer to the industrial units, ensuring these families a proper 
annuity. 

As a candidate nation, Romania has benefited from a Special 
Programme for Agriculture and Rural Development (SAPARD), a PHARE 
Programme for institutional development meant to support the application 
of EC legislation and of investments in the key sectors of regional 
development, and an ISPA Programme for the lining up of environmental 
standards. 

As for the Common Agricultural Policy, it is financed through 
structural funs and common market organisations, through the Guaranty 
Section. 

Structural funds for agriculture and rural development are as follows: 
- the European Fund for Regional Development aiming at assisting 

the developmentally drawback regions; 
- the European Fund for Agricultural Guidance and Guaranty 

helping the development of rural areas through the raising of 
agricultural and forestry production, processing, and distribution 
structures. Within this fund, there are two financing lines: the 
Guaranty Section and the Guidance Section. Within the latter 
one, they also finance the Leader+ Programme for the promotion 
of sustainable agriculture. This refers to the administration of 
natural resources on rational bases that lead to their long-term 
preservation. 

Romania must complete institutional training for the application of 
the Common Agricultural Policy. 

The National Strategic Reference Frame is the strategic document of 
reference for the programming of the structural and cohesion funds in 
Romania. 

The National Strategic Reference Frame explains the way in which 
structural instruments will be implemented between 2007 and 2013. 

The National Strategic Reference Frame was developed on the 
ground of the National Development Plan 2007-2013 and is implemented 
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through Operational programmes that detail per sectors the investments to 
be done in different fields of activity. 

Romanian agriculture structural problems are difficult to solve 
because of the following: 

- excessive fragmentation of agricultural property: here we can 
take certain financing measures for agricultural structures 
(associative or individual) that work a certain land area; 

- the large number of subsistence and semi-subsistence farms; 
- the large share of agriculturists of the total active population and 

the large number of aged farmers: this could be solved by 
applying an anticipated pension scheme that guaranty incomes of 
up to 500,000 Euro per farmer, in rates over 10 years, 
corroborated with the transfer of land use to young farmers that 
must prove they can improve exploitation viability; 

- observance of quality standards and of sanitary and phyto-
sanitary regulations, a condition necessary to access financing 
European Community mechanisms as well as the necessity of 
commercialising produce on the market; 

- the management of applying the Common Agricultural Policy, 
since in case of malfunction in the system access to the European 
Community budget can be blocked. 

This is why in March 2008 they have signed a convention between 
the Savings Bank, the Agency for Payments and Investments in Agriculture, 
and European Fund for Regional Development concerning short-term 
credits for natural and legal persons that have the right to obtain the needed 
amounts of money on the ground of support schemes through the Agency 
for Payments and Investments in Agriculture. The Agency will finance 75% 
of the total due payments they have solicited payment for in accordance 
with GIO 125/2006 and L 139/2007. 

The rural area and particularly agriculture are facing poor access to 
credits since for the commercial banks the rural sector, and particularly the 
agricultural one, are high risk sectors. This is because of environmental an 
economic factors and because of some specific factors impacting the 
agricultural credit demand and offer. 

Among the impediments in crediting are: 
- lack of competence in supplying credits and in assessing risks in 

agriculture; 
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- poor capacity of legal institutions of enforcing legislation 
concerning guaranties. 

Banks have started, nevertheless, turning towards the rural sector. 
Thus, the Savings Bank has signed two agreements for the financing 

of the rural area: 
- the SME Finance Facility Agreement between the Savings Bank 

and the EBRD for the value of 10 million Euros of which the 
Banat area got 1.2 million Euro for small and medium enterprises 
in the rural area; 

- the Rural Finance Facility Agreement between the Savings Bank 
and the EBRD for the value of 10 million Euros of which the 
Banat area got a total 450,000 Euro in credits for the small and 
medium enterprises in the rural area. 

Other banks that have started to finance the rural area are Banca 
Transilvania, Banca Caraptica, Banca Română de Dezvoltare, and Banca 
Comercială Română. 

Here are a few measures that should be taken to finance the rural 
area and rural development: 

- guaranty credits with future crops and repaying them depending 
on the harvest and valorisation periods; 

- incentives for the constitution of producer groups, associative 
farms that carry out efficient and profitable production activities 
so that their financial status allow them to ask for more credits. 

At present, agricultural lands are very fragmented which lead to low 
productivity because of the lack of agricultural technology. 

Most countries in the European Union have large farms and producer 
associations capable of facing the pressure from the Common Market. 

In Romania, there are over 4 million agricultural exploitations with 
an average area of 2.9 ha (2004) while in the European Union the average of 
the agricultural area is 18.7 ha. 

Other measures to be taken are as follows: 
- practicing profitable crediting technologies both for credit 

suppliers and for their beneficiaries; 
- informing the population in the rural area on the necessity of 

signing insurance contracts; 
- informing the population of the rural area about the existence of 

different financing mechanisms. 
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Thus, the Savings Bank organised round tables with the participation 
of legal persons in Lugos, Sannicolau Mare, and Jimbolia, where it 
presented financing agreements with the EBRD and the Convention 
concerning the financing of working capital for agricultural activities by the 
beneficiaries of support schemes depending on agricultural area. 

 

CONCLUSIONS 
 

 It is necessary to implement a coherent and proper policy for the 
recovery of the Romanian rural area structure with: 

- a rural population with young, skilled labour force; 
- a productive rural economy that brings in profit and where labour 

force is as well paid as urban labour force; 
- real advantages for the people setting in the country side; 
- removal of the gap between rural and urban areas by the 

development of sustainable infrastructure; 
- resizing lands by transferring the unworked family-owned lands 

to industrial units; 
- granting donating families satisfactory annuities for a proper 

standard of living 
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