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The imposition of capital as an important production factor, the need for 
financial capital and the need for investment imposed the increasing role 
and importance of commercial banks in the sustainable rural 
development. The approach of European experience in financing the 
rural and agricultural development may constitute an implication and 
selection model of a new client segment from the rural environment for 
the bank entities. From the analysis of credit evolution given in the 
agricultural, fishing and forestry sectors, one can notice a reduced rate in 
the total given credits in Romanian commercial banks, in the period 
between 2005 and January 2008. A growth in the role of commercial 
banks in sustainable rural development is a must. 
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Sustained rural development is a priority for Romania once it is part 
of the European Union. Sustained rural development means the efficient use 
of production factors in the sustained growth effort in economics in all 
agriculture areas, on the provision of maintaining and improving the health 
of the environment, the ecosystems, in a general climate of assuring a 
democratic system and social justice. 

Out of the practical research in economics and especially in 
agricultural units, one can conclude that the type of production factors has a 
major impact in durable development. 

In agriculture the primary or original production factors were work 
and land, while capital was later considered to be a production factor. 
Capital as production factor was apparent in the period between 1990 and 
2004, a period in which production equipment became more and more 
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important in the conditions of an explosive development in science, 
techniques and technology. 

The advent of capital as an important production factor led to an 
increase on the role of commercial banks for sustainable rural development. 

Beside the three primary factors of production, namely work, land 
and capital, neo-factors appeared, among which technical development and 
genetic engineering progress, which have the most important part to play in 
the exponential development of production. A maximum efficiency can be 
obtained only with tools and performing equipment, and the use of 
advanced technology. In the case in which the farm adopts a development 
strategy, the supplementary expenses will allow it to conquer new markets 
and obtain increased benefits. 

Specialists prevision that in agriculture the research and applications 
in biotechnology and genetic engineering will progress exponentially in the 
next ten years and the agriculture of tomorrow will be a precision 
agriculture, based upon space technology, sustained by computerized 
geographical; systems through satellites. 

This spectacular development of agriculture in the following years 
means a new approach of issues to appear, in the context of sustained rural 
development and the globalization of world economy. The above mentioned 
neo-factors have a high degree of flexibility and mobility allowing for the 
growth of efficiency in the use of economical resources employed in the 
production process. 

Both the need of financial capital and the need for investment 
imposed the increase in the role and importance of commercial banks in the 
sustainable rural development. 

The role of commerical banks in sustainable rural development may 
have multiple dimensions regarding: 

- implication in financing durable devlopment projects in rural 
localities; 

- participation in financing sustaining projects in various economic, 
social and environment protection activities, that are specific for the local 
communities; 

- giving credits for private agricultural exploits; 
- implementing new bank products and services that are attractive 

for the population in the rural environment and for the economic agents 
active in this area; 
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- consultancy and counseling in the economic, financial, banking, 
legal areas, etc; 

 
implication in the educational process and instruction of the 

population in the rural environment for incerasing the cultural degree and 
the degree of banking civilization; 

financing the development of agricultural tourism and ecological 
tourism in rural areas; 

implication in financing projects for the ecological management of 
waste and the rehabilitation of collecting systems for waste water in rural 
areas; 

active implication on the part of banks in promoting the consultancy 
industry in the rural environment. 

Rural development is one of the challenges of sustainable 
development for the Romanian society in the context of average- term and 
long- term tendencies in globalization and integration in the European 
Union. 

The European experience approach in financing the agricultural 
development and sustainable rural development may constitute an 
implementation and selection model for banks for new customer segments 
in the rural area. The farmers or other agriculture producers, processors, 
public local administration representatives, members of the rural community 
constitute the social capital, namely the human resources which any 
development process based on participation needs. They may also represent 
potential clients for the commercial banks involved in the active sustaining 
of a durable rural development. 

Starting from the potential of human resources and materials in 
agriculture, banks may contribute with financial resources which lead to the 
development of agriculture and the prosperity of rural areas. 

The sustainable rural development represents in fact the chance of 
economic progress, both locally and nationally. 

Commercial banks may have an important part to play also in the 
achievement of the objectives implied in sustainable rural development. 
These objectives refer to: 

a social progress which to ensure the meeting of needs for each 
inhabitant of the rural community; 

the development and stabilization of economy; 
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the efficient protection of the environment and the durable use of 
natural resources. 

The development of culture and civilization in European banks 
imposed new dimensions in the attitude of commercial banks regarding the 
financing of agriculture and the rural development. Globalization and 
integration also made it necessary for new dimensions in the relations 
between banks and agricultural clients to appear. 

Generally, in crediting agriculture and rural development 
commercial banks face both the risk of their own business and the risk 
generated by the client activity. 

Confronted with this complex dimension of risks, the commercial 
banks were forced to formulate a new attitude referring to: 

- the approach of relations with agricultural clients; 
- reconsidering indicators of crediting risk; 
- the analysis of performance indices specific for clients in 

agriculture; 
- the influence of the economic, political and legal 

environment in the activity of the clients; 
- approaching more flexibly the guarantees and collateral for 

the credits given by the bank. 
In Romania, the bank credits for agricultural clients, for financing 

agriculture and rural development are rather difficult to obtain. The 
restrictive access to bank credits for agricultural exploits is largely due to 
the difficulties they have in drawing the documentation and constituting the 
guarantees and collateral the banks require. 

The risks associated to agriculture and the lack of flexibility on the 
part of commercial banks in giving credits led to a significant decrease of 
crediting volume in agriculture after 1990. 

The evolution and percentage of credits given to the agricultural, 
forestry and fishing sector, in the total amount of credits given by the 
Romanian commercial banks in the period between 2005 and January 2008 
is illustrated in the table below: 
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Table 1 
Credits given by commercial banks 

- million RON - 

Period Total given credits 
Out of which for: 

Agriculture, 
forestry and fishing 

Percentage in total 
given credits (%) 

2005 65527 1518 2.32 
2006 104939 2763 2.63 

2007 167061 3756 2.25 
January 2008 171030 4095 2.39 

Source: The National Bank of Romania, Monthly Bulletin no. 1/ 2008, Statistical Section, 
p. 53-54 

 
Out of the presented data an increase in the volume of credits given 

by the banks for agriculture, forestry and fishing in the period 2005- January 
2008 is noticed, from 1518 million RON to 4095 million RON, with 270% 
respectively. 

Although the crediting volume given to this activity sector increased 
in the analyzed period, still as percentage in the total credits given by the 
banks there is no significant change and percentage is very low. This 
percentage varies between 2.25% in 2007 to 2.63% in 2006. The reduced 
percentage is also due to the present crediting system, which, because of its 
character and the conditions imposed largely limited the access of 
agricultural exploits to bank credits. The criteria and conditions imposed by 
banks in giving credit respectively the accomplishment of criteria in 
financial performance, the establishment of minimal rentability for the 
credited products, the existence of supply contracts and contracts for 
production selling, etc, are most of the times difficult to accomplish by 
farms. Actually agriculture is a sector having a high degree of risk, a sector 
less attractive for banks in giving credits. The risk is permanent in any 
business, either manifesting itself or not, depending on the created 
conditions. The paradox of the situation is that, out of the will to ensure and 
diminish the crediting risk for agriculture the banks require mainly estates as 
guarantee, which themselves are subject to great risks in selling, in 
comparison to other collaterals or guarantees such as: creances, guarantee 
letters, bank deposits, etc. 

Although there are these specific risks for agriculture we believe that 
for the commercial banks it would be important to attract the customer 
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segment from the rural environment and their implication in financing 
sustainable rural development. Taking into consideration the fact that over 
80% of the European Union territory consists of rural area in which live and 
work about one third of the population, in order to build a prosperous 
Europe we need to realize what are the complex issues of the rural space 
and elaborate an adequate policy and strategy for sustainable rural 
development. 

The above considerations also make it necessary for the banks to 
have a higher played part in the sustainable rural development. 
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