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Once with the EU integration, the Romanian agriculture has to go from 
the subsistence phase to rural development. Theoretically, at this moment 
there are also programs and sufficient funds that would make from the 
Romanian peasants European farmers.  
But, practically in order to have an access to European money farmers 
would either have to endure a significant part of the investment, either to 
resort to a bank loan. But this is where the problem begins. In order to 
entrust the money to an agricultural producer under the form of a loan, 
the bank has to be sure that it will be able to recuperate it.  
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In the period 2008-2013 the Romanian agriculture will benefit from  
10 billion euros that represent European funds plus the co-financing insured 
by the Romanian government –eight billion euros represent the European‘s 
Union financing, to which 2 billion euros  is added,  co-financing from the 
state budget. The National Program for Rural Development (NPRD) - as it 
was named- will unfold in between 2008-2013 and comprises a series of 
measures meant to insure a better absorption of the European funds. 

Unlike the previous programs, the authorities wish to simplify the 
funds access procedures, in the sense that the financing’s beneficiaries no 
longer have to prove the existence off the co-financing when they lay-out 
the project. As compared to the SAPARD program, whose financing 
principle was that of expenses’ reimbursements that had already been made, 
in the NPRD case the authorities propose the granting of an advance up to 
20% from the value of the support that cannot be reimbursed, as soon as the 
financing contract is signed.  
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This will allow, in the program initiators opinion, the investment’s 
immediate start off and the covering of costs of a strict necessity. The 
agricultural activities are considered an activity of risk and as a consequence 
NPRD was conceived in order that through their co-financing way to 
convince the banks that the risks decrease considerably. Funds’ 
beneficiaries can guarantee   the loans including with the equipment 
acquitted.  

These funds serve for modernizing the agriculture and for rural 
development. But these funds have to be used through specific instruments 
and banks are the best channels through which the funds can unroll. Banks 
have an extremely important role. This basis has to be enlarged so that every 
farmer can address in optimum conditions to an institution to ensure the 
lending of the projects he wishes to promote.  

The Ministry of Agriculture grants a series of facilities that go from 
lending to loan guarantee. The SAPARD program in agriculture was a great 
success, for which reason a second Romanian program was generated, 
called “The farmer”, and which proved its utility. The response obtained at 
the programs with European financing or from the budget was a very good 
one, which makes us confident.  

The projects for accessing the EU funds for rural development can 
be deposited from March, 3rd 2008, at the departmental centers of The 
Payment Agency for Rural Development and Fishing (PARDF). There can 
be deposited projects for three measures, respectively farms’ modernization, 
competitive increase and the villages’ development.  

Thus, in order to modernize the agricultural exploitations are 
available funds of over 991 million euros, of which 80% European funds 
and 20% funds from the national budget. According to the informational 
guide, the minimum accepted limit for a financed project for this measure is 
of 5000 euros, the sum representing the total eligible value of the project.  

For the measure regarding the increase of the added value of 
agricultural and forest products are available over 1,07 billion euros, out of 
which 80% are European funds, the difference being insured from the 
national budget. From these funds, the sum of 118.125.000 euros is 
allocated for state help scheme for Small and Medium Sized Enterprises 
(SME) that process agricultural products, and 100.000.000 euros for the 
granting of state’s assistance for small enterprises from the domain of 
primary manufacture of forest products.  
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The projects elaborated for the development measure of the villages 
can beneficiate from a co-financing of up to 100% for the public utility 
projects, and this measure beneficiates from an allocation of over 1, 5 
billion euros insured from European funds and from the national budget. 

In this measure’s framework the public co-financing can be granted 
from the total of eligible expenses in proportion of 100% for public utility 
projects, that don’t generate any profit and of 70% for projects that generate 
profit.  

The rural development projects that will be deposited in the first 
session, respectively the period 3-28 march 2008, will beneficiate from a 
financing of almost 195 million euros. In the first session, from all seven 
that we are going to organize his year we will receive projects for the most 
important three measures from the National Program for Rural Development 
(NPRD). The biggest sum, respectively 103.7 million euros is allocated for 
the villages’ development measures.  

Payments at hectares from European funds will be granted in 24 
departments where the administrative and o n the field control will have 
been finished. Approximately 390.000 farmers from 24 departments will 
receive hectare payment. According to it, the eligible surface isn’t bigger 
from the surface negotiated with CE, so that the hectare payment will have 
the value initially established, respectively 50.5 euros for hectare. 
Applications can be deposited for due payments of the year 2008. The 
Payment Agency has organized a day-payment planning for farmers. It is 
recommended that the farmers respect this planning and not to postpone the 
deposition of the applications for the end of the period. For direct payments 
at hectare, the sum allocated to Romania is of 440 million euros for 2007, 
respectively of 527.9 million euros for 2008.  

The Ministry of Agriculture and Rural Development representatives 
(MARD) will encounter with the presidents of the banks interested in 
investing in agriculture, in order to underline the importance granted to the 
financing through the National Development Rural Program (NDRP) and to 
opening towards banks in order to find clearer and better financial 
instruments.  

For the rural environment the accessing of the money would 
represent the chance of escaping the chronic poverty. Once this program 
launched, this meeting was necessary in order to consult with the banks 
concerning the interest it manifests in agricultural investments and in 
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identifying communication mechanisms between state’s institutions and 
banks, for an easier access of the beneficiaries to loans. The facilities that 
the Rural Development Program offers have been presented, namely the fact 
that there is no need for the guarantee banking letter from the beneficiary 
before depositing the project. Perhaps the representatives of the banking 
sector have understood the advantages brought by the implementing of the 
National Program for Rural Development, but we ask ourselves whether the 
final beneficiaries, the ones from the rural environment, who are also the 
most important “actors” have understood at least a tenth of the program. The 
results of the recent Rural Barometer performed by the Totem 
Communication Institute for Governmental Strategy Agency should have 
raised serious questions. For instance, over three quarters of the respondents 
(78, 1%) are not interested for now or for the next year in accessing the 
European funds. More than that, two thirds of the respondents (61,1%) don’t 
think they can have access European funds. The development in villages is 
not among the inhabitants’ preoccupations, and the prove is that most 
respondents have no intention of developing an agricultural exploitation for 
the next two years (87.6%) or to start a business of their own. A sort of 
perception like this it is of bad omen. In this way it is proved once again 
how much the central and local authorities’ amateurism costs us in the 
process of information for potential beneficiaries. Tremendous sums have 
been spent and are being spent but the effect is null. In the rural 
environment there is opening to information: two thirds of the respondents 
of Rural Barometer (76.9%) have as a main source of information 
concerning the European Union the television, and others 13, 6% the radio. 
From here it can be noticed “the quality” of the information received. The 
guilt belongs also to the local authorities, which, instead of practical advice 
s\have sold the villagers only slogans. An impulse to realism was received 
also from the European Commission (EC) which considers that among the 
crucial elements on which depends the EU fund access through The 
National Program for Rural Development are the informing of potential 
informing and the administrative capacity of the authorities. Besides the 
information, there is another explanation for the attitude of the people from 
the rural environment towards the European programs. This happens 
because of the poverty and the lack of trust in the agricultural environment. 
The same barometer points out that the medium sum obtained over the last 
year from the sale of the agricultural products is of 24 million old lei, in the 
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conditions of an initial investment of 20 million old lei. We observe a profit 
of 4 million old lei and more than half of the respondents (51,4%) don’t 
think they could obtain more profit from agriculture. Of course, the 
involvement in the banking sector in the co-financing of the European 
projects is benefic, but we think that first it must be involved even the 
farmers that are skeptical concerning the European money.  

The money, approximately 12 billion euros, that are about to be 
received from the European Union for agriculture and rural development 
can’t be absorbed in lack of co-financing. But the banks- the only ones that 
could support this process- cannot offer loans to farmers as long as they 
can’t guarantee that they will be able to return the money.  

Again, theoretically the state seems to have considered everything. 
Thus, people who solicit a bank loan for purchasing new agricultural 
tractors or buying animals will return the banks only half of the loaned 
money, the rest of the sum being supported by the budget.  

Or, at present, the farmer that solicits a loan doesn’t know if the 
production will take place, doesn’t know if a frost will come or a flood  will  
destroy it or if, at the end , he will be able to obtain the requested price for 
the production. 

In the present conditions, in order to beneficiate from the facilities 
offered by the Ministry of Agriculture, the peasant has to go to the bank, to 
convince it to give him a loan, to plough the field , to sow, to reap the crop 
and to sell it at a price that would insure him a profit.  

Only after all these are made, can he believe that he won’t have to 
return the bank only half of the money he received.  

The agricultural producers consider that the facilities granted by the 
Ministry of Agriculture are meaningless. More than that, they say that, at 
this time agriculture is at one step from collapse for lack of founds. The loan 
problem is an old one. In other words, the state shows that it is willing to 
offer subventions, but there are not functional.  

A solution to the problem could be that the Ministry to offer the 
subvention under the form of the payment of crop insurance, so that the 
bank could be sure that it will recuperate the money even in case the culture 
would be affected by natural phenomenon.  

The representatives of Banks Romanian Association say that it is 
unlikely that in the near future to see a development of the agriculture loan. 
In the conditions in which other institutions, especially the Ministry of 
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Agriculture don’t understand that agriculture has to be able to function in 
normal conditions like in all Europe, nothing can be expected from the 
banking system. Practically, the banking loan is at the present time frozen. 

The rural and agricultural areas of Romania have to be transformed 
in an area like the European countries. The potential exists, the human 
resource also. Surely, after 50 years of hard times for the agriculture in the 
communist period, massive investments are needed for the modernization, 
equipage, for everything that the infrastructure necessary to the 
development of a competitive and perfect agriculture. 

That is why the communication with the farmers is necessary, and 
the supply with information, so that they could and wish to have an access 
to the funds for European or Romanian financing.  

We all know what a great success the SAPARD program has been. 
The European SAPARD was continued with a Romanian one, with funds 
given this time by the Romanian Government. The great number of projects 
will show if this program has found or not an echo among the Romanian 
farmers who can benefit from funds for the modernization of the agriculture.  
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