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The analysis of investment amount and evolution in the Romanian 
agriculture shows a low investment potential and a low capacity of 
investment absorption for the agricultural sector. Some measures to 
facilitate the economic operator’s access to financing were adopted in 
order to stimulate the investments made in agriculture and product 
processing, depositing, preserving and valuation sectors, as well as in 
other sectors connected to agriculture.  
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GENERAL SURVEY OF INVESTMENTS IN THE ROMANIAN 

AGRICULTURE  
From the institutional point of view, the Romanian economy benefits 

by some irrefutable trumps: 
- it represents the second largest market of Central Europe, with 

excellent geographic position and important fluvial and sea 
navigation facilities; 

- it has cheap and qualified labor and diverse natural resources; 
- it has an attractive legislation, favorable to investments, especially to 

the foreign investments. 
Yet the high economic potential nor the extended and fertile 

agricultural area have arisen the investors’ interest in the Romanian 
agriculture, which remains one of the less attractive fields for investments. 
In 2006, the Romanian Agency for Foreign Investments reported that only 
1% foreign investments was attracted in agriculture, and according to Trade 
Register data, the rate of agriculture investors merely reached 4.1% total. 

The low investment rhythm in agriculture generates high production 
costs, as a result of old technologies and low productivity, and determines 
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the increase of imported food. Poor agriculture investments generate 
negative effects in different economic and social fields. For examples, 
Romania has become a net importer of agro-alimentary products, the 
farmers get low incomes, the market of agricultural insurances is less 
developed, etc.  

The investments for agriculture were provided in our country by: 
- funds granted by the Ministry of Agriculture and Rural 

Development; 
- SAPARD funds; 
- bank credits; 
- foreign capital. 

The economic agents that operate in the agriculture sector get 
finance mainly through other debts than the bank ones (commercial credits 
and arrears). The National Bank of Romania made in 2005 a structure 
analysis of the internal credits granted to companies and showed that 
agriculture is placed on the last position (3.6%), after industry (40.9%), 
commerce and services (39.2%), constructions (6.7%), transports and 
telecommunication (6.6%). The credit share in total balance for the 
agricultural enterprises represents 8.4% in Romania, compared to other 
European countries as France 20.4%, Spain and Italy 23%, Austria 15.5%. 
Bank credit low resort may be explained by: 

- the central bank measures to limit the credit increase; 
- the lack of viable projects that could be financed. 

Nowadays, the investments may be difficult to implement due to the 
following problems: the small producers face difficulties in accessing the 
agricultural credits for production, the agents’ unfaithful competition on the 
agricultural market, and the low quality indicators for most agricultural 
products as an effect of the meteorological bad conditions in the last couple 
of years. 

The unpredictable inflation rate, the interest rate and the foreign 
exchange rate prove that investment in agriculture may be risky, for both 
foreign and Romanian investors. The lack of modern infrastructure (roads, 
railroads, ways of communication) could be counterbalanced by the cheap 
and qualified human potential and the natural potential. 

 
MEASURES TO STIMULATE INVESTMENTS IN AGRICULTURE 
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The Ministry of Agriculture and Rural Development gave 
instructions to credit the investments in agriculture from the allowance 
granted by the state budget. This was ratified by the Law no. 231/ 2005 – 
the Fund to credit agriculture investments, meant to stimulate investments in 
agriculture and product processing, depositing, preserving and valuation 
sectors, as well as in other sectors connected to agriculture. This fund is 
used to: 

a) give credits for individual agricultural producers registered in the 
Register of agricultural holdings, family agricultural associations, 
associations of agricultural producers, groups of producers and co-operative 
farms, private agricultural enterprises, juridical agricultural associations and 
companies. 

b) cover the costs of technical and economic documentation for 
credit grant; 

c) receive grants, calculated as share of the beneficiary’s credit. 
This fund may be also used to supplement the amounts necessary to 

co-finance the investment projects from the non-refundable funds of some 
community programs, or the credit provided by the credit institutions from 
their resources. 

The credits received by the above mentioned beneficiaries may be 
used for: 

a) investments in crop and animal production, including the 
construction of farm buildings, deposits, and similar facilities; 

b) investments in equipment and tools to process the crop and animal 
products using different procedures; 

c) investments in services related to crop and animal production – 
supply, primary and/ or processed crop and animal product valuation, 
sanitary veterinary services, technical assistance and advisory services for 
the farmers; 

d) other investment objectives depending on the features of the 
agricultural activity. 

The amounts assigned from the Fund to credit agriculture 
investments have to be paid back in maximum 10 years and the upper limit 
is settled by the Ministry of Agriculture and Rural Development. 

The Urgent Decree no. 51 from August 31st, 2006 in view of 
amending and completing the Law no. 231/ 2005 regarding the investment 
stimulation in agriculture, adopted by the Government meeting from 
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December 21st, 2006, stipulates that the above mentioned law extend to the 
beneficiaries of the European Agricultural Fund for Rural Development and 
the European Fund for Fishing, for the investments projects submitted after 
January 1st, 2007. The Government resolution no. 1172/ 2007 in view of 
amending and completing the methodological rules to apply the provisions 
of the Law 231/ 2005 regarding investment stimulation in agriculture 
stipulates that the development strategy of the Romanian agriculture has the 
following major objectives: increasing productivity, improving the quality 
of domestic use products, availability to export, improving the performance 
of associations, in order to reduce gradually the performance difference 
between Romania and the Member States.  
 The above mentioned measures to stimulate investments in 
agriculture also refer to the macroeconomic, social and environment impact: 

- drawing up investment projects for agriculture and rural 
development projects; 

- creating a competition environment by developing the supply-
demand system and by imposing the competitiveness rules; 

- developing some viable and efficient agricultural holdings to supply 
competitive products to the home market on terms of controlled 
quality, while developing the rural economy; 

- increasing the agricultural efficiency by promoting the technical 
progress and ensuring the agricultural production rational 
development, and the optimal usage of the production factors, 
especially the labor; 

- improving the production conditions in agricultural holdings; 
- increasing the agricultural producers’ income; 
- developing and diversifying the economic activities through 

agricultural production methods meant to protect the environment 
and to preserve the rural landscape; 

- stimulating the investments that protect and improve the 
environment, animal health and well-being; 

- increasing the agricultural producers’ income in order to develop 
some environment protection investment programs.  
The Ministry of Agriculture launched the Program “Farmer” to 

facilitate access to SAPARD funds. Thus the state guaranteed the credits for 
the producers to ensure the money necessary to co-finance European funds. 
On the other hand, the producers were allowed to guarantee with their future 
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assets or purchased equipment and animals. 700 million lei were assigned 
for this program in 2006, and the program kept on running in 2007. In 2008, 
the Ministry of Agriculture and Rural Development assigned almost 200 
million Euro to start the program “Farmer” once again. Its purpose is to 
provide advantageous financing solution for the farmers that run rural 
development projects or intend to make certain direct investments.   

 
INVESTMENT PROSPECTS FOR THE ROMANIAN 

AGRICULTURE 
The analysis of the investment flows in the Romanian agriculture 

shows some particularities and trends:  
- the attractiveness of this sector is reduced due to the low labor 

productivity, generated by the excessive property fragmentation and 
some seasonal factors; 

- the investors direct to lower risk activities that adapted more rapidly 
to the market economy requirements. 
However, the investment prospects of the Romanian agriculture are 

favorable due to some external factors: the European Union extent and the 
customers’ preferences (especially in the developed countries) for 
ecological food. 

As the food industry faces with risk concerns, the farmers all over 
the world have a real chance to assert themselves again and the rural areas 
may develop. The Romanian agriculture may benefit by these aspects. 

Romania’s adherence to the European Union will generate a strong 
impact on agriculture on medium term. The European Fund for Agricultural 
Guarantee (FEGA) to finance market measures and the European 
Agricultural Fund for Rural Development (FEADR) to finance rural 
development programs provide community aid for Romania to stabilize the 
market with direct payments and market measures. In addition, there are 
considerable amounts assigned for rural development, agricultural 
competitiveness increase and complex development of rural economy. 

Attracting investments in agriculture would imply some actions 
meant to: 

- remove the trouble generated by the excessive property 
fragmentation; 

- restructure the subsistence and semi-subsistence farms according to 
the principles of efficiency; 
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lead to rural infrastructure development and improvement. 
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