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This paper presents some aspects regarding the accounting treatment for 
output in farms. We made a parallel between financial accountancy and 
managerial accountancy, because Romania has a double entry 
accounting. 
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INTRODUCTION 
 

Agricultural activity is a specialized activity defined as an entity's 
management of the biological transformation of biological assets for sale, 
into agricultural produce or into additional biological assets. Although 
agricultural activity is diverse, common features appear. Agricultural 
activities are distinguished by the fact that management facilitates and 
manages biological transformation and is capable of measuring the change 
in the quality and quantity of biological assets. Harvesting biological assets 
such as fish from unmanaged sources is not agricultural activity. Similarly, 
managing recreational activities such as zoos and game parks is not 
agricultural activity. 

International accounting Standard IAS 41 prescribes, among other 
things, the accounting treatment for biological assets during the period of 
growth, degeneration, production, and procreation, and for the initial 
measurement of agricultural produce at the point of harvest. 
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OUTPUT ACCOUNTING IN FARMS 
 Output in farms means the biological transformation of living 
animals or plants (biological assets) for sale, into agricultural produce, or 
into additional biological assets 
 Recordings of main operations in output accounting are: 

• seeds and sapling purchase 
In financial accountancy 

3025 = 401 
“Seeds and sapling”  “Suppliers” 

In managerial accountancy 
 It is no need of recordings because we do not have expenses 

• fuel purchase 
In financial accountancy 

3022 = 401 
“Fuel”  “Suppliers” 

In managerial accountancy 
 It is no need of recordings because we do not have expenses 

• fodder purchase 
In financial accountancy 

3026 = 401 
“Fodder”  “Suppliers” 

In managerial accountancy 
 It is no need of recordings because we do not have expenses 

• other consumables purchase 
In financial accountancy 

3028 = 401 
“Other consumables”  “Suppliers” 

In managerial accountancy 
 It is no need of recordings because we do not have expenses 

• materials in the form of small inventory purchase 
In financial accountancy 

303 = 401 
“Materials in the form of 

small inventory” 
 “Suppliers” 

In managerial accountancy 
 It is no need of recordings because we do not have expenses 
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• inventories consumption 
In financial accountancy 
- for seed and sampling 

6025 = 3025 
“Seeds and sapling”  “Seeds and sapling” 

- for fuel 
6022 = 3022 

“Fuel”  “Fuel” 
- for fodder 

6026 = 3026 
“Fodder  “Fodder” 

- for other consumables 
6028 = 3028 

“Other consumables”  “Other consumables” 
- for material in the form of small inventory 

603 = 303 
“Materials in the form of 

small inventory” 
 “Materials in the form of 

small inventory” 
In managerial accountancy 
For each of above consumption recordings are: 

921 = 901 
“Cost related to core 

business” 
 “Internal transactions relating 

to expenses” 

• -electricity, heating and water expenses 
In financial accountancy 

 605 = 401 
“Electricity, heating and 

water” 
 “Suppliers” 

In managerial accountancy 
% = 901 

923 
“Production overheads” 

922 
“Cost related to auxiliary 

activities” 

 “Internal transactions relating 
to expenses” 
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• some maintenance services expenses 
In financial accountancy 

 611 = 401 
“Maintenance an repair 

expenses” 
 “Suppliers” 

In managerial accountancy 
923 = 901 

“Production overheads”  “Internal transactions relating 
to expenses” 

• other third party services  
In financial accountancy 

 628 = 401 
“Other third party services”  “Suppliers” 

In managerial accountancy 
923 = 901 

“Production overheads”  “Internal transactions relating 
to expenses” 

• salaries expenses 
In financial accountancy 

 641 = % 
“Salaries”  4312 

  “Employees’ contribution to 
pension fund” 

  4372 
  “Employees’ contribution to 

unemployment fund” 
  4314 
  “Employees’ contribution to 

health insurance” 
  444 
  “Tax on salaries” 

In managerial accountancy 
-for direct salaries 

921 = 901 
“Cost related to core 

business” 
 “Internal transactions relating 

to expenses” 
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-for indirect salaries 
923 = 901 

“Production overheads”  “Internal transactions relating 
to expenses” 

-for auxiliary salaries 
922 = 901 

“Cost related to auxiliary 
activities” 

 “Internal transactions relating 
to expenses” 

-for administrative salaries 
924 = 901 

“Administrative overheads”  “Internal transactions relating 
to expenses” 

-for distribution salaries 
924 = 901 

“Distribution cost”  “Internal transactions relating 
to expenses” 

• related salaries contribution 
In financial accountancy 
- company’s contribution to social security 

6451 = 4311 
“Company’s contribution to 

social security” 
 “Company’s contribution to 

social security” 
- company’s contribution to unemployment fund 

6452 = 4371 
“Company’s contribution to 

unemployment fund” 
 “Company’s contribution to 

unemployment fund” 
-company’s contribution to health insurance 

6453 = 4313 
“Company’s contribution to 

health insurance” 
 “Company’s contribution to 

health insurance” 
In managerial accountancy 
-for direct salaries 

921 = 901 
“Cost related to core 

business” 
 “Internal transactions relating 

to expenses” 
 



FACULTATEA DE MANAGEMENT AGRICOL 

-for indirect salaries 
923 = 901 

“Production overheads”  “Internal transactions relating 
to expenses” 

-for auxiliary salaries 
922 = 901 

“Cost related to auxiliary 
activities” 

 “Internal transactions relating 
to expenses” 

-for administrative salaries 
924 = 901 

“Administrative overheads”  “Internal transactions relating 
to expenses” 

-for distribution salaries 
924 = 901 

“Distribution cost”  “Internal transactions relating 
to expenses” 

• output  
In financial accountancy 

 345 = 711 
“Finished goods”  “Variation in inventory” 

In managerial accountancy 
931 = 902 

“Cost of output”  “Internal transactions related 
to cost of conversion” 

• work in progress 
In financial accountancy 

 331 = 711 
“Work in progress”  “Variation in inventory” 

In managerial accountancy 
933 = 902 

“Cost of work in progress”  “Internal transactions related 
to cost of conversion” 

 
 At the end of the month all expenses must been closed in financial 
accountancy and in managerial accountancy so. 

• closing of expenses 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. X (3) 

In financial accountancy 
 121 = %* 
“Profit or loss for the period”  6022 

  6025 
  6026 
  6028 
  605 
  611 
  628 
  641 
  6451 
  6452 
  6453 

In managerial accountancy 
902 = %† 

  921 
  922 
  923 
  924 
  925 

 
 

CONCLUSIONS 
A farm is encouraged to provide a quantified description of each 

group of biological assets, distinguishing between consumable and bearer 
biological assets or between mature and immature biological assets, as 
appropriate. For example, an farm may disclose the carrying amounts of 
consumable biological assets and bearer biological assets by group. An 
enterprise may further divide those carrying amounts between mature and 
immature assets. These distinctions provide information that may be helpful 
in assessing the timing of future cash flows. A farm discloses the basis for 
making any such distinctions. 

                                                
* names of the accounts are mentioned above 

† also names of the accounts are mentioned above 
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Consumable biological assets are those that are to be harvested as 
agricultural produce or sold as biological assets. Examples of consumable 
biological assets are livestock intended for the production of meat, livestock 
held for sale, fish in farms, crops such as maize and wheat, and trees being 
grown for lumber. Bearer biological assets are those other than consumable 
biological assets; for example, livestock from which milk is produced, grape 
vines, fruit trees, and trees from which firewood is harvested while the tree 
remains. Bearer biological assets are not agricultural produce but, rather, are 
self-regenerating. 

Biological assets may be classified either as mature biological assets 
or immature biological assets. Mature biological assets are those that have 
attained harvestable specifications (for consumable biological assets) or are 
able to sustain regular harvests (for bearer biological assets). 

The fair value less estimated point-of-sale costs of a biological asset 
can change due to both physical changes and price changes in the market. 
Separate disclosure of physical and price changes is useful in appraising 
current period performance and future prospects, particularly when there is a 
production cycle of more than one year. In such cases, an enterprise is 
encouraged to disclose, by group or otherwise, the amount of change in fair 
value less estimated point-of-sale costs included in net profit or loss due to 
physical changes and due to price changes. This information is generally 
less useful when the production cycle is less than one year (for example, 
when raising chickens or growing cereal crops). 

Biological transformation results in a number of types of physical 
change - growth, degeneration, production, and procreation, each of which 
is observable and measurable. Each of those physical changes has a direct 
relationship to future economic benefits. A change in fair value of a 
biological asset due to harvesting is also a physical change. 
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