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Agriculture represents a very important branch in the support of the 

economic increase in Romania. The problems available at the moment in 
Romania detach through amplitude and severity from the other member 
states of the European Union. To make evident the deficits in the Romanian 
agriculture, I present below the results of the negotiations Chapter 7 
Agriculture concerning Romania’s adhesion to the European Union: 

- an 8-year transition period, until 31.12.2014, to remove the direct 
producing hybrids from vineyards; 

- a three-year transition period, until 31.12.2009, to modernize and 
to improve technology in the meat cutting and processing units, in 
concordance with the common requirements; 

- a three-year transition period, until 31.12.2009, to modernize and 
to improve technology in milk processing units, and also to organize milk 
collection and standardization centers, in concordance with the common 
requirements; 

- a three-year transition period, until 31.12.2009, to become 
concordant with the common requirements regarding dairy farm and the 
quality of raw milk obtained. 
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All aspects enumerated above represents critical points for Romania, 
and, in this paperwork, I want to offer accountancy solutions for the activity 
performed by agricultural exploitations. For this, it is necessary to present 
some concepts used within this paperwork. So, the agricultural exploitation 
represents a complex form of property organization, which puts forward 
land, animals and the other means of production, interconnected within a 
unitary system, in order to carry out works, services and to achieve 
efficiently agricultural products (Ordonnance no. 108/2001 regarding 
agricultural exploitations, Monitorul Oficial no. 352/2001). But if we take 
into consideration the International Bookkeeping Standards elaborated by 
the Council of International Bookkeeping Standards, we cannot find the 
“agricultural exploitation” concept, but the concept of agricultural activity 
that represents “the administration, by an enterprise, of the transformation of 
biological assets, for sale, in agricultural yield or in additional biological 
assets” (IAS 41 “Agriculture”, which became effective for the financial 
situations of the periods beginning with 1 January 2003). 

Agricultural exploitations are classified depending on a series of 
criteria, from which I mention the following ones, with an impact upon 
bookkeeping: 
 - exploitation’s judicial form;  
 - property form; 
 - the type of activity performed; 
 - economic size and their dimension.  

We must specify that, at national level, the Network for Agricultural 
Bookkeeping Information was founded, according to the Ordonnance 
67/2004, with the following objectives: 

- annual establishment of the incomes of some agricultural 
exploitations selected by the Ministry of Agriculture, according to some 
criteria of economic dimensions; 

- performance of analyses upon agricultural exploitations’ economic 
activity. 

However, the Ministry of Agriculture and Rural Development 
(MARD) did not transmit to the European Commission the data regarding 
farmers’ incomes for the year 2006, because the validation of the 
information collected was not finished at the term assumed, respectively 31 
December 2007. 
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According to the European Union requirements, each member state 
must have a functional network of bookkeeping information which should 
centralize the incomes earned at agricultural exploitation level. In the case 
of Romania, the transmission of centralized data within the Network for 
Agricultural Bookkeeping Information is compulsory starting with this year, 
because the information achieved so far is related to the pre-adhesion 
period. But according to the commitments assumed to the Commission, 
Romania should have collected, from the agricultural exploitations, 1200 
questionnaires regarding the incomes earned during the bookkeeping year 
2006 and to transmit them to the Commission until 31 December 2007. 
According to the data provided by MARD, only 855 questionnaires were 
collected and 425 validated, until the end of the year 2007. 
„Romania will transmit formally information to the European Commission 
beginning with 2008, for the bookkeeping year 2007. Data collected in 2007 
for the bookkeeping year 2006 were not transmitted to Bruxelles. At the 
moment, there is not any analysis regarding the incomes declared by 
farmers”, said representatives from MARD. 

Sources from MARD declared that, in October 2007, the European 
Commission has asked the Ministry to find solutions for the staff allocated 
to NABI, considered to be insufficient. At the moment, only four employers 
are distributed in this department, and the ex-director Mihai Ignat resigned 
at the end of last year.  According to data provided by the Ministry of 
Agriculture and Rural Development, Romania must collect 1200 
questionnaires for the year 2008. Moreover, E.U. pays 150 euros for each 
questionnaire filled in this year. The limit-term for the completion of this 
collection is 1 September 2008, and the data must be transmitted to 
Bruxelles until 31 December 2008. NABI was constituted in the E.U. in 
1965 and its objective is to determine incomes and to analyze the economic 
activity of agricultural exploitations according to the bookkeeping 
information collected from farms. The European Commission uses the 
information collected by NABI in order to elaborate annual reports 
concerning the situation of agriculture and of farm incomes within the E.U.     

According to Law 571/2003 regarding Fiscal Cost with the 
subsequent changes and additions, the income categories submitted to 
taxing are:  

a) incomes from independent activities,  
b) incomes from wages, 
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c) incomes from assignation of goods’ possession, 
d) incomes from investments,    
e) incomes from old-age pension,  
f) incomes from agricultural activities,   
g) incomes from awards or gambles,  
h) incomes from transfers of estate properties,   
i) incomes from other sources.  
The taxing norm is 16% and it is applied on the taxable income 

corresponding to each source from every category of incomes mentioned 
above. The incomes from agricultural activities are, according to the Fiscal 
Code, incomes from the following activities:  

a) cultivation and capitalization of flowers and vegetables, in 
greenhouses and hothouses specially designed for these objectives and/or 
under systems of irrigation;  
  b) cultivation and capitalization of shrubs, ornamental plants and 
mushrooms;  
  c) exploitation of vineyard and orchard nurseries and others like 
them;  

d) capitalization of agricultural products achieved after harvesting, in 
their natural form, from private or rent agricultural lands, to units 
specialized in collection, units of industrial processing and other, for 
utilization as granted, beginning with 1 January 2008.  

As a general rule, the net income earned from an agricultural activity 
by natural persons and family associations may be established in two ways: 
 - according to the income norms;  
 - according to the information provided by the single-entry 
bookkeeping.  

Hereinafter, I will make reference to both modalities of establishing 
the net income achieved from an agricultural activity.  

Income norms are established by the territorial agencies belonging 
to the Ministry of Agriculture and Rural Development and they are 
approved by the general agencies of territorial public finances, belonging to 
the Ministry of Public Finances. The income norms are established, 
approved and published until the latest 31 May in the year for which these 
norms are applied. They are established per land surface unit.  

If an agricultural activity is performed by a taxpayer for shorter 
periods – beginning, suspension and other year fractions – than the calendar 
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year, the income norm afferent for this activity will be corrected in such a 
way that it will reflect the period of calendar year when the activity is 
performed. If a taxpayer’s agricultural activity records a decrease caused by 
natural calamities, the income norm afferent to this activity will be reduced, 
so that it will reflect this loss.  

Taxpayers who perform activities for which the net income is 
determined according to income norms are not obliged to organize and to 
perform single-entry bookkeeping for their activity. Every taxpayer 
performing an agricultural activity, for which the income is determined 
according to income norms, is obliged to depose annually an income 
declaration at the fiscal authority until 15 May, inclusively, for the current 
year. In the case when the activity begins after 15 May, the income 
declaration will be deposed in 15 days, inclusively, from the date when the 
taxpayer begins this activity. 

Taxpayers who determine their net income from agricultural 
activities in concordance with income norms owe anticipated payments to 
the state budget for the tax afferent to this income, in two equal installments, 
so: 50% of the tax until 1 September inclusively and 50% of the tax until 15 
November inclusively.    
  Taxpayers who perform an agricultural activity may choose to 
determine their net income in concordance with the data available in the 
single-entry bookkeeping.  

The tax for the net income from agricultural activities is calculated 
by applying a quota of 16% on the net income, determined in concordance 
with income norms, and in real system, too, the tax being final.  

In the case of a taxpayer who determines the net income from 
agricultural activities according to the data available in single-entry 
bookkeeping, he is obliged to make anticipated payments, afferent to the 
income, to the state budget, in 4 equal installments, until the date of 15, 
inclusively, of the last month within each quarter, excepting the tax for 
incomes from tenancy; in this situation the tax payment will be done in 
concordance with the decision issued according to the income declaration. 
Anticipated payments will be regularized by the fiscal authority, who will 
issue a decision of annual imposition.  

In the case of taxpayers who earn money from agriculture through 
the sale of their products to collecting units, processing units or other units 
for utilization per se, the tax will be calculated by detaining at source 
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through the application of 2% on the value of the products delivered, 
beginning with 1 January 2009, the tax being final.  

The legislation regulating the single-entry bookkeeping is 
represented by the Order no. 1040/8.07.2004 for the approval of 
Methodological norms regarding the organization and management of 
single-entry bookkeeping by natural persons with the quality of taxpayer in 
concordance with the Law no. 571/2003 on Fiscal Code. 

According to legal stipulations, single-entry bookkeeping must be 
performed in Romanian language and in inland coin. Every economic-
financial operation will be recorded at the moment when it occurs in a 
document that represents the base of the recordings for single-entry 
bookkeeping, achieving in this way the quality of justificatory document.  

The justificatory documents must comprise the following main 
elements, stipulated in the structure of the forms approved:  

- document’s title;  
- taxpayer’s name and surname and also his full address;  
- document’s number and the date when it was completed;  
- specification of the parts involved in the economic-financial 

operation (if necessary);  
- content of the economic-financial operation, and, if necessary, the 

legal background for its occurrence;  
- quantitative and value data afferent to the economic-financial 

operation;  
- name and surname and the signatures of the persons responsible 

with this operation;  
- other elements that may help with the full recording of operations 

in the justificatory documents.  
Documents that represent the base of the recordings for single-entry 

bookkeeping in agricultural exploitations may attain the quality of 
justificatory document only if they provide all information mentioned 
above.  

The documents made in the relationships of buying goods from 
natural persons may be recorded in the single-entry bookkeeping of 
agricultural exploitations only when these goods are entered in the 
patrimony, with the filling in of the List of acquisition or of the Note of 
acceptance and difference finding, depending on the situation, and of their 
payment with the Chit of payment/encashment to pay office.  
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When these documents refer to expenses for services performed by 
natural persons imposed according to income norm, they must rely on 
contracts or agreements in order to be recorded in the single-entry 
bookkeeping of agricultural exploitations, and on Chit of 
payment/encashment to pay office. To record the incomes from agricultural 
activities, the agricultural exploitations will use the following forms, which 
have a common regime per economy at the moment:  

- receipt;  
- invoice and fiscal invoice;  
- ticket of order-receipt;   
- hoard;   
- extract from the Note of  payments from the date .............;   
- day book of encashment and payments;  
- inventory book;  
- fixed asset card;  
- day book of diverse operations;  
- list of acquisitions.  
Among the documents mentioned above, the day book of 

encashment and payments has a special importance for the single-entry 
bookkeeping because it is used as document for the recording of cash 
encashment and payments and also in bank accounts and for the 
establishment of the agricultural exploitation’s financial situation, proof in 
litigation. This record, during the last years, had to be recorded and stamped 
per se by the territorial fiscal authority, but at the moment this thing is not 
necessary anymore. 

Only the income encashed during a calendar year may represent 
gross return, indifferently of the period when the services were invoiced or 
the work was performed. This thing provides the difference of the single-
entry bookkeeping, where incomes are taxable during the period where the 
services are invoiced or the work is performed, indifferently if their are 
encashed or not.  

The practice of single-entry bookkeeping for family agricultural 
exploitations requires the utilization of the following documents: 

- list of production expenses with the recording of the expenses 
made, and also the yield achieved per crops, groups of crops, categories of 
animals or industrial products resulted from agricultural products’ 
processing; 
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- list of bursary which should include the encashment and payments 
performed in cash or in bank account;  

- list of book debts which includes he agricultural exploitation’s 
debtors;  

- list with the agricultural exploitation’s inventory which includes 
the inventoried assets and also the debts.   

The comparison between the two modalities of determination of the 
agricultural exploitation income, respectively according to the income 
norms and in real system, we may conclude that the variant according to 
income norms is easier for the taxpayers organized in family agricultural 
exploitations. Indifferently of the modality applied to determine income in 
agricultural exploitations, it is very important for all agricultural 
exploitation to be able to know the expenses and incomes afferent to the 
activities performed and in this way to be able to determine the 
profitableness of the activities within this branch. Considering this 
viewpoint I think that an initiative to support family agricultural 
exploitations to get used with the single-entry bookkeeping would be 
opportune. 
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