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The agricultural activity implies risk and uncertainty that may cause 
significant damages to the growers. The long term agriculture problems 
are overlapped with the reduced weight of the population operating in 
this field. According to the statistics 25% of the workers are presently 
involved and the perspectives for the period 2008-2010 are even bleaker: 
10-15% of the rural population. 
Starting from the current agricultural situation (low productivity, high 
self consumption at the small farms, limited economic growth, high 
production costs, etc) the following systems must be stimulated and 
developed: the association system, the farming lease system and most 
importantly, the insurance system that could take over some of the risks 
of the growers. 
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The agricultural activity implies risk and uncertainty that may cause 

significant damages to the growers. The long term agriculture problems are 
overlapped with the reduced weight of the population operating in this field. 
According to the statistics 25% of the workers are presently involved and 
the perspectives for the period 2008-2010 are even bleaker: 10-15% of the 
rural population. 

Starting from the current agricultural situation (low productivity, 
high self consumption at the small farms, limited economic growth, high 
production costs, etc) the following systems must be stimulated and 
developed: the association system, the farming lease system and most 
importantly, the insurance system that could take over some of the risks of 
the growers. 

In the developed countries the insurance has an important place in 
the national economy. The income of the insurance organizations coming 
from their activity contributes to the gross national product increase. 
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Mention must be mad of the fact that in the developed countries of the 
Western Europe, USA and Japan the insurance rate in the volume of the 
GDP is 12-15%. The experience of the developed countries has proved that 
in order to obtain a competitive agriculture a strong development of the 
insurances for agriculture from the economic point of view is necessary. 
The risks faced by agriculture nowadays (drought, hail, high or very low 
temperatures, torrential rains with indirect effects: river overflows, floods, 
land slides, etc., but also the ones caused by epizooties) have reached a 
frequency and a manifesting intensity never reached before. 

Practically, all the countries in the world support their (domestic) 
growers, by exercising one of the fundamental functions – providing the 
food security of a country. Moreover, in order to help increase the 
production competitiveness on the world market certain state donations are 
granted se and various insurance development programs for agriculture are 
designed. The experience of the foreign countries (for example Germany) is 
worthy of notice in what the establishment of mutual insurance companies 
in the field of the insurance of goods and the life insurance is concerned. If 
we take into account the transaction volume they cede considerably to the 
share companies, being usually established, on a professional basis, as 
mutual insurance associations and insurance funds. Such mutual insurance 
companies play an important role in agriculture. In developed countries such 
as France or Germany, the agricultural area is insured in a percentage of 
over 60%, respectively 80%. 

Ever since the agricultural year 2002-2003, in Romania, the 
insurances for agriculture are regulated by L 381/2002, amended by GO no. 
7/2004, concerning the granting of compensations in case of natural 
catastrophes in agriculture, meant to encourage the growers to protect their 
patrimony by insuring it. Nowadays the grower is compensated either by the 
insurance company for standard risks, or by the State for the phenomena of 
the natural catastrophe type.    

The insurable risks for which the State offers grants for the insurance 
premiums are: the floods, the drought, the marshes, torrential and long-
standing rains, water dam breaks, etc. Function of the grower’s option, a 
simple insurance for a single risk or a complex one for all the risks can be 
concluded.  The object of the insurance is constituted by: crops, animals, 
beehives, poultry, agricultural machines and equipment, etc. the insurance 
entities that can conclude such types of insurances are annually authorized 
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by The Ministry of Agriculture, Forests and Rural Development and by the 
Insurance Supervisory Commission.  

The maximum term for the conclusion of the insurance contracts, in 
the conditions of the financing of the insurance premiums by the State, is 
the date of 15 December for the crops planted in autumn and the date of 31 
May for the crops planted in spring and for the plantations. For the 
remaining items, the premium can be concluded in any month of the year, 
but at least 30 days before harvesting the insured crop.   

The insurance for agriculture is considered as concluded after a risk 
assessment, filling in an insurance statement on types of crops and paying 
the insurance premium. The insurance premium varies function of the risk 
category of the respective geographic area. 

The sum insured is chosen by the farmer and coincides with the total 
direct expenses from production until harvesting, or with the estimated 
production level, or with an intermediary value. For example, for an area on 
which vegetables are planted, insured for the sum of 9,000 lei / ha, the 
annual insurance rate will be 198 lei/ha. In the zootechnic field, the sum 
insured represents the animal purchase, inventory or market value. The 
poultry constitute an exception for catching the aviary flu and being 
compensated for in compliance with the epizooty international laws. 

In Romania, out of the 9.4 million hectares or arable land, only 
approximately 1.3 million are insured. As compared to 2005, when the 
compensation insurance rate for agriculture was maximum 60-70%, 
nowadays it exceeds 90%, according to the specialists. In these 
circumstances, there are 13 companies that have concluded such insurance 
policies, and the lack of specialists prevents a deeper penetration of policies 
in the rural environment.  

The volume of gross premiums subscribed on the agricultural 
insurance segment summed up to 53.7 million lei, in the agricultural year 
2006-2007. At the same time, until 31 July 2007, compensations for 
damages in the amount of 48.3 million de lei were paid. Consequently, a 
compensation rate of 90% is calculated. In fact, an overwhelming 
percentage of the total number of premiums subscribed for the insurance of 
the crops and animals concern the insurance of the big agricultural 
properties. The vast majority of the small growers continue to ignore the 
insurances for agriculture, due to lack of money, and in spite of the fact that 
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the insured agricultural area has increased, the proportion is very small as 
compared to the one in the countries in the Western Europe.    

The year 2007 was the first year in which the compensation rate was 
very high, while from 1993 up to the present, Romania has registered an 
average compensation damage that has not exceeded 65%.  

In the conditions of a very high compensation rate no company could 
afford to take over these risks with a simple insurance policy, unless 
exorbitant sums were charged. Consequently, each year a financial support 
is expected from the State that has usually supported 50% of the insurance 
premium for risks of catastrophes (drought, floods, hurricanes, freezing in 
winter).  

The EU practice has shown that the State should take preventive 
steps in the cases of calamities.  The laws of all the EU countries have 
provisions for these measures and grant between 50-80% of the insurance 
premiums in order to encourage small farmers to insure their crops, animals 
and households. In some cases, the State offers direct support in case of 
risks of catastrophes.  

Another suggestion for the improvement of this field is setting a 
minimum tariff below which no insurance policy for agriculture should be 
concluded, in order to make sure that the respective tariffs can cover the 
damages the insurers take over. The Ministry of Agriculture should get 
involved together with the insurers into setting equitable conditions for 
crops and minimum tariffs that should reflect risks in a correct manner. The 
conclusion of an insurance policy for agriculture in unprofessional 
conditions is difficult for the companies that intend to be profitable. They 
cannot be concluded in the same manner the car insurances are concluded, 
due to the fact that specialists and agricultural experts are needed for the 
evaluation of the crops, while the insurer’s costs are three times higher than 
ones of any other type of insurance policy, because it is absolutely necessary 
that these experts should go on the ground several times.  

The companies that offer insurances for agriculture have only 6,000-
7,000 insurance holders, mainly farmers owning 100 hectares, the number 
of peasants with smaller areas being insignificant. 

The Romanian market of insurances for agriculture could exceed 40 
million euros in 2008, by growing with a third as compared to 2007, if 
players from the European Union countries that are not currently residing in 
Romania will enter the market. The market of insurances for agriculture is 
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estimated to reach approximately 30 million euros this year. The drought of 
2007 should give an impulse to the market of insurances for agriculture, 
making the grower more aware of the extent of the damages caused by these 
phenomena, for which the Government has allotted 500 million lei. 2007 is 
on the same level as 1946 in what the drought and the crop losses are 
concerned. The losses of this year were much higher, but they were paid by 
the insurers that covered risks like torrential rains, hail, storm and late 
spring freezing by optional insurances.  The companies offering insurances 
for agriculture should have tariffs between 3 and 10% of the crop value in 
order to cover their risk, according to the catalogue prices. In fact, these 
tariffs are between 2 and 2.5%, due to the market volatility and the 
precarious financial situation of the agricultural insurer holders. The 
Government has allotted 500 million lei (approximately 150.73 million 
euros) for the farmers the crops of whom were damaged by freezing and 
drought, an amount five times higher than the value of the gross premiums 
subscribed from the insurances for agriculture, estimated to be of 
approximately 30 million euros in 2007. 
 The insurance manifests itself as one of the economy and business 
areas and is used as a possibility of compensating the damages incurred in 
case of occurrence of the insured case for all the production stages, thus 
providing for the growers’ economic freedom and reducing their 
dependence on the influence of negative factors. The insurance is a factor of 
reducing the economic uncertainty and a means of resuming production 
after a temporary interruption or in the case of goods loss. The analysis of 
the insurance market highlighted the necessity   of applying measures of 
improving the insurers’ activity.  Currently, one of the most efficient means 
of perfecting the insurance activity is the implementation of the marketing 
methods into the insurer’s practice. Such concrete measures can be: the 
improvement of the company’s image, the improvement of the service 
quality, granting additional services to the insurance holders, (including the 
insurance agreements into the general insurance policies, depending on the 
commercial operations), stimulating the conclusion of insurance contracts 
(including advertisements), adapting the insurance products to the market 
requirements. 
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