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The purpose of the present paper is to show certain aspects regarded as 
peculiarities under the circumstances of adopting the IAS/IFRS 
concerning the environment issue. We have tried to present the main 
issues about the accountancy treatment given by the IAS/IFRS of the 
financial ressources used to improve the environment quality, under the 
circumstances of the latter’s keeping unchanged becomes a more and 
more debated topic..  
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GENERALITIES 
 

A more recent element appeared on the level of the IAS/IFRS is the 
environment issue and the specific accountancy peculiarities related to it. In 
this paper, we shall deal with the clearance, rebuilding, rehabilitation funds 
for the environment. These aspects are being followed on the level of the 
interpretation of the International Financial Reporting Standards (and the 
related standards): IFRIC 5 – Rights to interests of the clearance, rebuilding, 
rehabilitation funds of the environment.  

The IFRIC interpretation are opinions issued on certain matters 
approached or non-approached in a clear way within the contents of the 
standards. Such an interpretation will never have precedence over an IFRS 
or over another compulsory paper issued by the – International Acccounting 
Standards Board. 

The amounts making the object of comstituting the above-mentioned 
funds have the purpose of financial supporting in order to eliminate some 
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negative effects on the environment caused by the following events: the 
closing down of some factories (nuclear power plants), the effective 
rehabilitation of the environment (the correction of the pollution degree of 
water, the rebuilding of the lands affected by the mining). 

The respective funds are under the effective administration of some 
persons who do not deal with the patrimony elements and who, besides the 
effective management deal with the investing of the amounts making the 
object of such funds.  

 
ACCOUNTANCY TREATMENT  

 
The constituting of the funds for this purpose is a duty for the ones 

who have the quality of rate-payers, admitted like this. On the other hand, 
one will acknowledge the rate-payer’s interest within the frame of the 
respective fund, the respective rate-payer acquiring thus the right to any 
distributions when there is the case (in this case, the acknowledgement leads 
to creating a tool of his own capitals).  

The rate-payer will also admit a debt about contributing to such a 
fund even if the fund does not really have to pay the amounts. Thus, the IAS 
37 – Commissions, contingent debts and contingent assets makes the 
following further specifications: 

- one will acknowledge a commission when the rate-payer owes for 
an expense, even if the amounts neccessary for the reimbursement are 
available; 

- if for the discount of the liability, there is the safety of receiving the 
reimbursement, then this one will be acknowledged as an asset. 

According to the place held by the rate-payer in organizing the fund, 
the rembursements will be recorded on a value which shall respect in size 
the less value of: the value of the admitted clearance liability and also the 
part which is due to the rate-payer of the right value of the clear assets of the 
funds attributed to the rate-payers. 

Any increase or decrease of the accountancy value of the 
reimbursing right (exceptions are the contributions to the fund and the 
reimbursements done within the fund) will be included in the benefit or loss 
of the period during which it appeared. When there is the possibility of 
some extra contributions (one of the rate-payers is in a declared state of 
bankrupt, the financial value of the fund is not enough to cover the 
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liabilityies to be reimbursed) these ones shall be regarded as contingent 
debts. 

 According to the stipulations of the IAS 37 - Commissions, 
contingent debts and contingent assets, a contingent debt is defined as it 
follows: „a possible obligation appeared as a consequence of some past 
events and whose existence will be confirmed only by the appearance or 
non-appearance of one or more incertain future events which cannot be 
totally under the control of the entity” or “a current obligation appeared as a 
consequence of some past events, but which is not acknowledged because: it 
is not probable that there may not be necessary ressource outputs which 
include the economic benefits for the cancellation of this liability or the 
value of the liability cannot be enough credibly assessed.”  

So, the accountancy acknowledgement will take place only if there is 
the possibility to effectively accomplish the extra contributions. Any 
obligation resulted by clearance cannot be assimilated to a financial debt 
and can be acknowledged only if the fund takes the obligation for the 
effective clearance.  

The right to reimbursement of the interests in a fund can be 
acknowledged under two forms:  

- as a right of reimbursement as an agreement right of receiving 
cash, assimilated to the financial assets and which enters the category of the 
financial assets available for selling (according to the demands of the IAS 
39 – Financial tools –acknowledgement and assessing),  

- as a right of reimbursement other than the one above mentioned 
(according to the demands of the IAS 37 - Commissions, contingent debts 
and contingent assets). 

An asset cannot be acknowledged at a value superiout to a value of 
an acknowledged debt. One cannot acknowledge those reimbursement rights 
used to cover the debts coming from clearances which were not 
acknowledged as being commisions. IAS 37 - Commissions, contingent 
debts and contingent assets stipulates that the commission be assessed at the 
„best estimation of the necessary expense in order to discount the present 
liability on the date of the balance.” 

The right value of the reimbursement right is less than the part which 
is due to the rate-payer of the right value of the clear assets of the fund as 
there is the possibility of some potential extra contributions.  
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One has also issued the opinion according to which the obligation of 
bringing extra contributions to a fund is a financial tool (financial guarantee) 
according to the provisions of the IAS 32 and thus, it enters the applicability 
area of the IAS 39 - Financial tools – acknowledgement and assessing. The 
counterargues brought to this purpose were the following: „a contractual 
obligation of covering the contributions of other rate-payers is a financial 
guarantee. The agreements of financial guarantee stipulating that the 
payments should be done if the debtor does not pay before the maturity are 
excluded from the applicability area of the IAS 39 - Financial tools –
acknowledgement and assessing” and „when the obligation is not 
contractual and it rather appears as a result of a reglementation, it is neither 
a financial debt as it is defined by the IAS 32, nor enters it under the 
incidence of the IAS 39 - Financial tools –acknowledgement and assessing.” 

 
CONCLUSIONS 

 
The aspects mentioned in the contents of this paper are only a few of 

the whole will be taken into account in the future about the envirinment 
issue as a support of the different activities going on. Our country has the 
purpose of assuring the financial support for the activities having as a main 
objective the keeping of proper environment conditions within the frame of 
harmonizing between our legislation and the International Financial 
Reporting Standards. 
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