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The agricultural loan for production is an economical-financial 
instrument of agricultural policy, through which current agricultural 
production activities, prioritary established by the Ministry of 
Agriculture, Food and Forests, are supported.  
Through the Law of agricultural loan (150/2003), the agricultural 
producers, natural persons or corporate bodies, receive, after repaying 
the loan, 10% to 15% of the loan requested from commercial banks; the 
maximum allowed being 30%. 
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The producers and farmers who wish to make an investment in 
agriculture have two finance instruments: the agricultural loan and the non-
repayable European funds.  

The non-repayable financing, accorded by the European Union, 
covers a wide range of projects and investments, but they are available only 
for the very large investment, that is investments of tens or hundreds of 
thousand Euro.  

The farmers who wish to purchase equipment or to make smaller 
investments may use the agricultural loans, in which case they can benefit 
from government subsidies, which can exceed the interest’s level. 

The Law of agricultural loan (150/2003) is an instrument that 
facilitates a government support, through the budget of the Ministry of 
Agriculture, Forests and Rural Development, for endorsing the agricultural 
producers in establishing, keeping in good condition and harvesting the 
farming areas or for zoo technical activities, as well as for provisioning with 
raw materials, or insuring cultures and plantations against harming effects. 
Through this law, the agricultural producers, natural persons or corporate 
bodies, receive, after repaying the loan, 10% to 15% of the loan requested 
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from commercial banks; the maximum allowed being 30%. 
The agricultural loan for production is an economical-financial 

instrument of agricultural policy, through which current agricultural 
production activities, prioritary established by the Ministry of Agriculture, 
Food and Forests, are supported. The maximum loan repayment period is 
360 days from granting. 
 Whoever wishes to contract an agricultural loan for production needs 
to apply to one of the banking societies, preparing the required 
documentation: estimate of work for each farming area, specifying the 
expenses, credit contract signed according to the loan collaterals, some 
notifications from the Direction of Agriculture and Rural Development 
(DADR) in the respective district, and, finally, a document, issued by the 
bank to the DADR, which certifies that the loan has been totally paid, 
according to the contract; after this, DADR confirms  the percentage to be 
granted to the respective producer, an amount resulting from public funds, 
and communicates it to the Ministry of Agriculture, in order for the payment 
to be made to the beneficiary (the producer). 

The level of public funds that are granted, to the ones who contract 
an agricultural loan for production, as a financial incentive for the current 
year, depending on farming areas, plantations and animal species, looks as it 
follows:  

- for establishing, keeping in good condition and harvesting the 
farming areas, for the wheat, barley, two-row barley and 
mushrooms cultures, the producer is granted 10% of the loan 
value;  

- 20% of the loan value is granted for establishing, keeping in 
good condition and harvesting the corn, sun-flower, soy, rise, 
sugar beet, fresh field vegetables cultures;  

- 12% is granted for purchasing or producing chicks for meat and 
eggs;  

- 15% for sucking pigs, young bovine for fattening;  
- 20% for families of bees;  
- 30% of the contracted loan’s value is granted for keeping in good 

condition and harvesting the plantations. 
There is, also, financial support granted for food supply and 

processing, medication and medical treatments for animals, current 
expenses for maintaining and operating the shelters, equipments and 
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installations.  
The loans contracted from commercial banks can, also, be used for 

insuring the cultures and plantations against harming effects of natural risk 
factors, diseases and accidents. 

Applying the stipulations of the Law of agricultural loan for 
production no.150/2003 had effects, that is a significant number of 
agricultural producers contracted bank loans for agricultural production and 
benefited from public funds as a percentage of the loans amount.  

Thus, while the average level of the approved public funds for 2006 
and 2007 was 10%, the payments were approximately 34, 5 million lei in 
2006 and 43, 5 million lei in 2007. 

For the agricultural loans contracted in 2008, the project of 
normative act establishes an average contribution from the public funds of 
17% of the total loans granted by commercial banks for current production 
activities in the vegetal and zoo technical sector. 

The financial resources required to apply the measures stipulated in 
the project of normative act amount to 50 000,00 lei, the respective sums 
being stipulated in the budget of the Ministry of Agriculture and Rural 
Development for 2008. 

The advantages of the agricultural loan are: 
ü Continuity in the development of the current activity 
ü Fluidity of the payments  
ü Flexibility by negotiating interests  
ü Free consultancy for the processing of the loan documentation  

The loan for agricultural producers is a challenge and a chance for 
Romanian agriculture. The farmers and the banks must understand that 
agricultural loan is a vehicle for the revival of Romanian agriculture. Rural 
economy is still very little integrated in market economy. In autumn, the 
Romanian farmers put aside all the money in order to produce again.   

In addition, subsistence farms have difficulties in accessing other 
income sources and this is why the living standard of a significant part of 
the rural population depends heavily in the farm profitability level. 

The bank must promote agricultural loan as a support for the 
investments in Romanian agriculture.  

More loans contracted in agriculture make for good business for 
banks and for farmers, which may enhance the quality of production and 
lower the costs, and for positive food resources for consumers. 
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