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The transition to a market economy has lasted in Romania more than 
expected. Reasons are numerous: the economic situation in Romania 
after 1989, the degree of hastily removed by farms, occupied high number 
of people in agriculture, low degree of development of rural areas, lack of 
infrastructure and services in these areas, the low level of investment in 
agriculture. 
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INTRODUCTION 
 

Negotiations for membership and joining itself to the 10 countries of 
central and Eastern Europe has constituted an important step for CAP, 
considering that the agricultural area of 140 million ha of the 15 member 
countries of the EU before the May 1 2004 were added 60 million ha, and at 
the 380 million inhabitants have been added 105 million of new countries 
that have joined. [1] 

For the new Member States, agriculture continues to represent a 
main sector, occupying a weighted importance in active population and 
GDP; instead, the sector is characterized, compared with the EU countries, 
by low productivity, reduced revenue and is in the process of restructuring 
and modernization. These countries agriculture integration in CAP is 
considered to be extremely difficult, requiring a long period of transition 
both before and after accession, in order not to unbalance the existing 
structures of CAP. For the new Member States, agriculture has been and 
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remains an important economic sector; thus, in 2002, agricultural production 
represented, on average, 6.8% of GDP in the 10 countries, compared with 
only 1.7 percent in EU. The 10.3 million of people employed in agriculture 
of these countries represent, on average, 22.5percent of total employment.  
Inside the EU, 7.5 million were working in agriculture, i.e. 5% of total 
working force. And productivity in agriculture of the 10 states, measured by 
value added by each worker, is only 11% of the 15 states level. Extending 
CAP on the 10 states will cost EU approximately 18 billion euros annually, 
out of which two-thirds "direct compensatory payments to producers". 
Inside the new Member States, prices for agricultural products are 10-45 % 
lower than those inside the EU. As a result, the next dilemma appears: a) if 
CAP will be applied as it was before May 1 2004 (and in particular the 
system of price support) in the new member countries, there is a risk of a 
major increase of agricultural production, as the Western Europe already 
recorded large agricultural surpluses; b) the new Member States will have to 
take more steps towards a competitive agriculture, which involve significant 
costs. It is estimated that in Poland, for example, in comparison with the 
other 9 countries, the price of the adjustment of the agricultural sector to 
Community rules will be the highest. The amount of money needed, for the 
period 2000-2003, in order to adapt agriculture in a relatively acceptable 
ratio to the one imposed by the Community requirements, was 26 billion 
zlotys, i.e. 6 billion euro. Half the amount was borne by agricultural and agro-

industrial exploitations. The money was invested mostly for improving 
phytosanitarial and veterinarial level of agricultural farms, as well as for the 
ring of industrial processing of agricultural products. The remaining 3 
billion euro was borne by state and local administrations. 
 

 
MATERIALS AND METHODS 

 
The transition to a market economy seems to have been longer than 

originally expected in central and eastern European countries. Numerous 
case studies and research [4] relating to the main determinants and structural 
adjustments tendencies in agro-alimentary economy of these countries have 
shown that fact. In part, the enlargement was caused by the economic 
situation in many countries in the area, which has deteriorated into a large 
measure from the start of transition process and that has not reached since 
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the reference moment considered to be 1989 [3]. It was almost unanimously 
admitted that governments, so political decidents, will have to play a 
significant role in the efficient turning of national economies. From a                                          
theoretically point of view, we can imply that the transition meaning and 
speed from an individual type of agriculture, having a strong family note, 
can be explained taking into account the timing of reference as well as 
supporting and stimulating the start towards an individual agriculture. 

In turn, the start was determined by: a) merging in using the land, 
which unfortunately did not happen in Romania for purely psychological 
reasons (fear of peasants to associate, after collectivization experience); b) 
leasing or selling of agricultural land; on the same point Romanian land 
market is on its way to be formed, due to a developed sense of ownership 
among farmers who wanted land no matter the cost; c) the report between 
the advantages and disadvantages of individual agriculture; individual 
agriculture, even if it represents the base of the European agriculture, still 
presents a series of disadvantages[5]. 

We have to highlight the major advantages of the individual type of 
agriculture: reduced costs of transaction, the work performed may thus be 
better monitored; a better control of allocated resources that could cause a 
greater efficiency. From the main restrictions in the development of 
individual type of agriculture we may mention the following: incomplete 
institutional patterns which refer to the lack of credit and financing 
institutions, as well as the existence of underdeveloped supporting 
institutions; human capital is pretty weak trained and agricultural training 
systems, research and extension are often devoid of efficiency; property 
rights and relevant legislation continue to have a rather uncertain status. 

The most important critical factors affecting the adjustment of family 
farms to structural changes and making them less efficient and competitive 
originate in: a) macro-economical environment of farms and the measures 
of agricultural policy adopted by political decidents and b) micro-
economical environment of agricultural holdings. Among the critical factors 
which can be placed in the category of macro-economical environment we 
can mention: general and often contradictory and insufficient sectorial 
reforms, the absence of a social policy or establishing one that did not 
include rural environment, state intervention in regulating prices and 
exchange rates, sector instability due also to the absence of promoting a 
substantial export policy [4]. Simultaneously, numerous factors belonging to 
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agricultural policy fields appear: lack or defining and implementing, 
sometimes inadequate, of structural and regional policies, discrimination of 
family farms on the credit and capital market, as well as inside the 
decisional sphere of expressing agricultural policies, the incomplete control 
of privatization and rebuilding property rights and assets belonging to 
agricultural farms, not providing support to access financial markets and the 
intricate legal status of farms, the absence of balanced policies regarding the 
transparency of information aimed at agricultural market (generally), both 
internal and external. 

The main sensitive points of agro-alimentary and rural sector can be 
summarized as follows: the still dominant share of agriculture in the rural 
economy, contrary to the trends of the Western, but also Eastern Europe; 
reduced level of non-agricultural rural economy development and implicitly 
the low level of alternative sources of employment and income for rural 
population; the low level of development of infrastructure and services for 
these areas; insufficient involvement of the instruments of exploitation of 
the rural agri-environment potential; difficulties in the field of 
administrative-institutional operational capacity of capitalizing rural 
potential, generated mainly by insufficient financial resources of training. 

 
 
 

RESULTS AND DEBATES 
 
A recent study, conducted under the aegis of European Commission, 

presented a SWOT analysis of agriculture in the 10 countries which have 
recently joined the EU. Using the same criteria proposed by the study 
authors, we also introduced in analysis Romania’s situation. 

 
 
 
 
 
 
 

 
Table no 1 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XI (1) 

SWOT analysis of the new EU member states agriculture from Center 
and Eastern Europe (including Romania) 

 

Strong points Weak points 

 
Fertile soils / favorable natural circumstances 
(EST, SLK, ROM) 
  
Traditions in practicing agriculture, combined 
with the farms diversity (LIT, POL, ROM) 
 
Relatively reduced level of employment in 
agricultural sector (EST, CZE, SLK) 
  
Reduced costs of inputs (UNG, LIT, POL) 
  
Professional knowledge and development 
potential (EST, CZE, SLK, ROM) 
  
Developing ecological farms (LIT, POL, HUN, 
ROM)  
 
Scale economy due to farms big dimensions 
(HUN, CZE, SLK)  

 
Very fragmented character of 
agricultural property/ weak 
development of land market (LIT, 
LET, POL, HUN, SLO, SLK, ROM) 
 
Low level of farms mechanization 
(EST, LIT, LET, SLK, ROM) 
 
Low level of work and land 
productivity (LET, POL, SLO)  
 
Lack of investments in agriculture 
(EST, LIT, ROM)  
 
Low level of school education of 
farmers (EST, SLO, SLK, ROM) 
  
Inauspicious weather conditions 
(POL, CZE, SLO) 

Opportunities  Constraints  

Extension of access market to EU markets (LIT, 
LET, SLK, HUN)  
 
Extension of organic markets (EST, LIT, POL, 
CZE, HUN, SLO, ROM)  
 
Activities diversifying – tourism, specific products 
etc. (EST, LIT, LET, CZE, SLO, ROM)  
 
Developing common organizations related to offer 
and marketing (EST, SLO)  
 
Greater stability of agricultural market policies 
(POL, HUN)  
 
Increasing level of technology in agriculture 
(EST, POL)  

Increasing competitiveness on internal 
markets (LIT, LET, HUN, SLO, 
ROM) 
 
Losing rural qualified work force due 
to leaving for urban environment 
(EST, LIT, SLO, ROM) 
 
Low level of investments in 
agriculture (EST, LIT, ROM)  
 
EU quality standards (POL, HUN)  

CONCLUSIONS 
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Romania has as strong points the weather condition, the professional 

knowledge and the potential for agriculture development. This potential can 
represent the same time a weak point when taking into account the results of 
negotiations. From this point of view, Romania will only receive financial 
support for half of the agricultural area. Instead, Romania could have a lot to 
win from agricultural farms development, as well as from preserving 
traditions in practicing agriculture. As weak points, we may mention: very 
fragmented land property, preventing optimal use, from a technological 
point of view, of agricultural lands, the low level of farms mechanization 
due to the low level of investments in agriculture, the low level of farmers 
school education, in specialized schools. 

In Romania's case, the opportunities are represented by extending 
organic market and the possibility of diversifying activities having 
agricultural character in rural areas. In terms of constraints, we can relate 
primarily to agricultural area that will not qualify for financial support from 
the EU, after accession. Thus, the production of the approximately 7 million 
ha will have to be sold at prices higher than that in the area which will be 
financially supported. A consequence of this measure could represent the 
loss of a part of the qualified work force in the rural areas. 
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