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In a society the attention is preponderantly attracted by the economic 
growth (an essential fact when we have in view the economic 
development) and by the resources that lies at the basis of the economy, 
but the standard of living, the quality of life of the population during that 
process should not be overviewed.  
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The economic development differentiates itself from the concept of 

the accumulation of capital in three major directions. The first direction has 
in view the realization of a social and economic system capable to integrate 
the new achievements of science and technology and increase the efficiency 
of work. The second direction follows the level of satisfaction of the human 
needs in general, with the particular aim to form a human capital, as a 
premise of economic growth. The third direction pays special attention to 
investments, innovations and entrepreneurship and strives to realize an 
optimal combination between the human and technical capital. (2) 

When considering Romania as a possible location for developing 
their businesses, foreign investors take a close look to the advantages 
provided by our country: (4) 

• One of the largest markets in Central and Eastern Europe (ranking 7th , 
with over 21 million inhabitants);  

• EU unique market gateway (access to approximately 500 million 
consumers);  

• Highly skilled labor force at competitive prices (solid knowledge in 
foreign languages, technology, IT, engineering, etc);  

• High potential for tourism. Sustainable economic growth;   
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• Decreasing inflation;   
• Fiscal policy (16% flat tax).  
• Rich natural resources, including surface and underground waters, fertile 

agricultural land, oil and gas; 
After 2000 Romania's rate of economic growth was superior to the 

average rate in Europe. 
 

Year 2005 2006 2007 2008 

Romania 4,2 7,9 6,2 7,1 

UE(27) 2 3,1 2,9 0,9 

UE(25) 2 3,1 2,9 0,8 

UE(15) 1,8 2,9 2,7 0,7 

Real GNP growth rate  (5) 
Table nr.1 

An economic development has in view three major spheres: society, 
economy and medium – that include all the elements that contribute to the 
set up of the foundation of the economic development in every country. 
 
 
 
 

 
 

 
 
 

Figure 1 The foundation of the economic development 
 
In these circumstances, when Romania is placed among the less 

developed countries in the UE, the Romanian government proposed for the 
current year to reach the maximum admitted budgetary deficit of 3% from 
the gross national product.  

The increase of the budgetary deficit in 2009 is required in order to 
be used in projects regarding the development of the infrastructure, medium, 
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agriculture with the aim to reduce the discrepancies between Romania and 
other members of the UE. 

Between the theories regarding the different strategies of 
development, the most suitable in order to be used in reality seems to be the 
equilibrated growth. That is, a constant rate of economic growth on longer 
periods, without spectacular fluctuations. Simon Kuznets, a winner of the 
Noble Prize, made a study on 13 advanced economies, concluding that an 
equilibrated growth is the most suitable strategy for all those economies.  

 

 2005 200
6 

2007 2008* 

World GNP 3,5 3,8 3,8 2,5 

Developed 
Economies  

2,5 2,9 2,5 1,1 

Economies in 
transition  

6,4 7,2 8,3 6,9 

Developing 
economies  

6,4 6,5 7,1 5,9 

GNP Growth Rate in the world (3,5) (* estimation) 
Table nr. 2 

 
The affirmation of Simon Kuznets is emphasized also by the above 

table, where are presented the growth rates of the GNP, in the last 4 years, 
on 3 categories of countries, classified according to their level of 
development. In Romania, in the last years, the economic growth recorded a 
slight decrease. 

R. Solow completes the number of the elements that lead a nation to 
economic development: “The classical economists thought that the ultimate 
limit of the economic growth is given by the limited availability of the 
natural resources. I always wondered how such intelligent people, writing in 
a period when the Industrial Revolution had already taken place in England, 
could underestimate the progress of technique, admitting the effect of the 
decreasing incomes. The older economists could consider that the increase 
of productivity of the work (worker per hour) is first of all a matter of 
increase of the capitqal per worker. In the last 10 years the researching of 
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Schmookler, Abramovitz, Kendrick and others, inclusive my own research, 
can demonstrate that this is not true. An explanation of the macroeconomic 
facts drew the conclusion that the increase of productivity of a worker per 
hour, during a period longer than 50 years, was only little due to the 
increase of capital per worker. The most part – 85-90% was due to other 
sources as the quality of work, the progress of technique etc”.(1) 

The economic development is built in principal starting from the 
available resources and has as final object a higher standard of life for the 
population through a better satisfaction of the needs of the people. The 
problem consists in the relation between effort and effect, between limited 
resources and unlimited needs. The solution is the maximization of the 
satisfaction of the needs through a rational and efficient use of the resources. 
The future course of the Romanian economy has to be built on a strategy 
that has in its core this relation. 
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