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The market for agricultural products and agricultural prospects has to 
absorb an increase in local agricultural production, to the extent that these 
products are competitive. Public and political awareness of the 
importance of agriculture as a factor of international security, which has 
acquired more importance because of increasing food prices, could more 
easily account for the taxpayer's continued support of agriculture, not only 
for economic reasons, but also for reasons of security of the steady market 
supply of food. 
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The foreign trade volume, structure and concrete developments of 
export and import items are particularly important in characterizing the 
evolution of economic activity in general. 

International trade, the invisible factors of commerce are important 
to balanced economic development, and the evolution of the 
macroeconomic indicators of the results and the external balance of 
payments in each country. 

Romania's position in world trade can be analyzed, among others, 
depending on the index of Romanian exports compared to world exports 
reflecting gain competitiveness on the world market, attracting and using 
additional resources. Until 1989, the Romanian economy has developed 
export opportunities from its present industrial production, with a large and 
inefficient consumption of resources, which has given some benefit of 
flexibility and adaptability of production to world market. 
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The analysis of the Romanian foreign trade after 1989 evinces the 
massive reduction of exports for some products for which Romania used to 
be an active presence, a feared competitor on the foreign market, coupled 
with declining special imports, undertaken just in those market segments in 
which our country was the exporting partner. 

One may also consider worth mentioning the share in the wholesale 
export of raw materials belonging to the group of products with low 
processing, reducing the share of products with a high processing degree, 
and the simultaneous diversity of essential raw material imports within the 
category of agricultural products, food products and industrial goods, in a 
wide range of assortment. 

The analysis of the dynamic structures and the interdependence 
between real economy and the evolution of foreign trade in Romania 
after joining the E.U. confirm the above, due to the following: 

- The share of food products in the total exports was much smaller 
than the share held by agriculture in GDP 

- The share of industrial products in the total exports was consistently 
superior to the share held by industry in GDP, but this was due to 
completely ineffective exports; 

- The share of services in the total exports oscillated between 13% and 
16%, while the share of the services in GDP witnessed an increase 
from 37% in 1993 to over 48% in 2000. 

 
Share of industry in GDP and export: 

Share in GDP Share in export 
Year  Agriculture 

and forestry 
Industry and 
construction 

Servi-
ces 

Agricultural 
production 

Industrial 
production 

Services 

1993 21.0 39.0 36.9 5.8 80.2 14.0 
1994 19.9 42.7 33.7 5.5 79.9 14.6 
1995 19.8 39.5 36.0 5.6 78.5 15.9 
1996 19.2 39.7 36.6 7.3 76.5 16.2 
1997 18.0 36.1 38.4 6.0 78.7 15.3 
1998 14.4 31.4 44.4 4.6 82.6 12.8 
1999 13.3 29.8 36.4 4.9 81.3 13.8 
2000 11.1 30.2 48.4 2.8 82.6 14.6 
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In point of imports, the share of food products declined at the same 
pace as the share of agriculture in GDP, but was always higher than the 
same share of export products. This has generated a poor balance of 
agricultural products completely unnatural for our country’s potential. The 
share of industrial products in imports was, except for 1997, higher than the 
same products for export, also leading to trade deficits and reduction in the 
use of production capacities. Services had a smaller share than in exports 
mainly due to limiting the access of most foreign citizens to services abroad 
because of poverty perpetuation. 

There is also an unfavourable structure of the foreign trade in 
agricultural products, as the export was mainly composed of vegetal and 
animal products in good condition, the majority of imports in agricultural 
products consisted of processed products of the food industry. 
 
 
 
 
 
 
 
 
 
 
 

Agricultural area according to intended use in 2007 
 

Between 2007 and 2009, Romania has received almost 4 billion 
from the European Union to support agriculture. The money was distributed 
in three main directions: direct payments, running development (which 
includes the conversion of labour) and investment funds on the market. At 
the present moment, the Romanian agricultural production has a share of 
11% of GDP, which is considered high as compared to developed countries 
where this share is below 5%. The decreasing trend is postponed due to the 
evolution that has occurred in developed countries. By analyzing the 
percentage of 30% regarding agricultural concerns and 6% regarding people 
dealing with agriculture it may be observed that Romania is still rather high  
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in point of farmer’s autarchy. Unlike the agricultural area registered in the 
European Union, which represents 4% of total area, Romania benefits from 
a much larger agricultural area, namely 62% of the total area. In these 
conditions, Romania has a crucial advantage as compared to the EU, namely 
a much larger share of the agricultural land surface within the country area. 
The production of the agricultural branch increased by 20.5% in the first 9 
months of the year, as compared to the same period in 2007, but the 
agricultural year 2008 could have been even better if the cultivated area had 
continued to decline. In these conditions, the forecast for May 2008 shows 
an increase in the agricultural production sector by 19.4% as compared to 
2007. The statistics show that agricultural services recorded a decrease of 
8.2% for the whole of 2008, and the economic growth which reached 8.9% 
in the first nine months was generated by all the economic sectors, mainly 
industry and the services contributing with over half. 

Agriculture is in a process of modernization as Romania needs financial 
support for at least two plans in parallel, in order to become competitive 
on the market: 
- Financial support to fund investments in the modernization of 

production, production technology, farmers’ training. 
- Support for the settlement of young people in farms producing for 

the market. This can be achieved with funds from the European 
PNDR, and by a favourable bank loan policy. 
Their proper technical framing and use of European and national 

financial instruments might significantly increase the number of young 
people involved in agriculture, and therefore lead to positive social 
consequences in rural areas. 
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