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Romania owns a significant growth potential, but unused. With a total 
area of 238 thousand km2 and with a population of over 21 million 
inhabitants, Romania is in size, the second new Member State of the 
Union, after Poland. It represents 6% of the total EU area and 4% of its 
population. Investments and competitiveness in Romania are still items to 
be improved in order to achieve an accelerated economic growth and 
ensure a convergence of incomes with the EU ones. In 2005, Romania 
had less than 1% of GDP of the European Community, with a rapid 
increase in GDP per capita, but the remaining at 34% of the average of 
25 in the Union. 
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GENERAL ECONOMIC SITUATION 
Romania owns a significant growth potential, but unused. With a 

total area of 238 thousand km2 and with a population of over 21 million 
inhabitants, Romania is in size, the second new Member State of the Union, 
after Poland. It represents 6% of the total EU area and 4% of its population. 
Investments and competitiveness in Romania are still items to be improved 
in order to achieve an accelerated economic growth and ensure a 
convergence of incomes with the EU ones. In 2005, Romania had less than 
1% of GDP of the European Community, with a rapid increase in GDP per 
capita, but the remaining at 34% of the average of 25 in the Union. These 
discrepancies are being reduced as a result of integration in the European 
Union. 
  Rural areas have a potential for substantial growth and a vital social 
role, covering 87.1% of Romania’s territory, comprising 45.1% of the 
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population (from July, 1, 2005, according to indicators of the National 
Institute of Statistics), i.e., 9.7 million inhabitants. The average population 
density in rural areas remained relatively constant for years, at about 45.1 
inhabitant /km2. 

Rural population is not distributed evenly. Most municipalities with 
fewer than 50 inhabitants /km2 are grouped in the western part of the 
country, compared to areas in the east and south, where municipalities are 
predominant, with population densities of 50-100 inhabitants/km2. The 
most populated rural areas are in the north-east of the country where the 
birth rate is high, and in the south areas, heavily industrialized during the 
communist period. 

Restructuring of agriculture and revitalizing rural economy can be 
important levers of development.  The contribution of agriculture to GDP 
has always been high. Gross value added (GVA) of agriculture represented 
12.1% of GDP and 13.6% of the GVA. However it remains low, given the 
resources unused 

DEMOGRAPHIC SITUATION OF RURAL AREAS – 
OVERVIEW 

The declining of population in Romania, more pronounced in rural 
areas, represents a problem that should be solved if there is a desire of 
economic development of these regions.  
In comparison with the top reached in 1989, the total population of Romania 
has recorded a rapid decline. This trend is very pronounced in rural areas. 

The aging process and the natural decrease of population, arising 
from this situation, constitute the main factors of the rural population 
decline. 

Natural decrease of the rural population has accelerated significantly 
in the last five years, reaching rates close to - 4/1.000 inhabitants, and that 
of the population in urban areas was much lower, being around the value of 
-1, before reaching the 0 value, and later becoming positive, in 2005. 

Although positive, the rate of internal migration - from rural to urban 
- can not offset this decline. In early 90s there was a massive migration from 
rural to urban areas. 

The trend was reversed during 90’s, as economic restructuring and 
the giving back of lands determined the increase in the attractiveness of 
rural areas, so that by the end of 90 years, the net rate of rural-urban 
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migration became positive, although it recorded some fluctuations in the 
absolute values. 

Older age migrants gradually replaced the younger population from 
rural areas. In early 90s, the migrants towards urban areas were from all age 
groups. The trend changed in the second half of the decade, young people 
starting to leave rural areas and older people migrating in rural areas. 

Young active population migrates to urban areas in search of better 
jobs and a more attractive way of life. 

The net rate of international migration is also significant and is 
mainly linked to the category of younger age, in rural areas. External 
migration has become an issue with a significant magnitude for Romania, 
especially in the last few years. Although there is no complete official data 
in this regard, estimates indicate that over 2 million Romanian - or about 
10% of the population is working abroad (in countries like Spain, Italy, 
Greece and Germany). 

The migration rate fluctuates in this way: in the center country 
(19.8%), in North East (17% of the total number of Romanian emigrants). 

For the next decade, it is estimated that the number of emigrant 
workers will record a certain decrease, as the Romanian economy develops 
and provides progressively and safely, more opportunities for employment 
and personal performance of individuals. 

Migration abroad has major economic and social implications, 
especially in rural areas. 

Money sent to the country by those who work abroad, are creating 
important financial flows in the rural economy. Along with changes in 
attitudes regarding migration overseas, this money is preparing the way for 
modernization and development of the countryside.  

Entrepreneurship is also an item that is developing among those who 
have worked abroad. However, migration abroad entails social costs. 

A study by the Soros Foundation indicates that approximately 
170.000 children in the secondary cycle have at least one parent working 
abroad. Of these, only 80.000 have only their father left, 55.000 only their 
mother, and in the case of 35.000, both mother and father are working 
abroad. The most affected areas are the West (Banatul, Crişana, 
Maramureşul), where 27% of parents of children in secondary education 
course work abroad and the east (Moldova), with 25%. 



FACULTATEA DE MANAGEMENT AGRICOL 

Ethnic diversity in Romania is rather low. Total population is 
predominantly composed of Romanians (89.48% according to Census 
population in 2002). Romanians share increased slightly during years. 

Main ethnic minorities are Hungarians (6.60%), gypsies (2.47%) and 
Germans (0.28%). At regional, most ethnic diversity can be seen in 
Transylvania, Banat, Bucovina and Dobrogea. 

LABOR MARKET 
Recent economic growth, largely concentrated in the urban sectors, 

the non-agricultural sectors of the economy, attracts the active population in 
urban areas. Foreign migration of rural young people, along with the aging 
of rural population, leads to a decline in available labor force in rural areas. 

The rate of employment of the population in rural areas, reported to 
the total active rural population, aged between 15 and 64 years decreased by 
6.8% during 1998 - 2005, reaching the rate of 61.6% in 2005. 

The participation rate in rural areas exceeds by 5-10% the level in 
urban areas, during 2002-2005, although it is placed on a downward curve. 
The rate of employment in rural areas also exceeds, with a significant 
percentage, that of urban areas, the result being a rural unemployment rate 
much lower (5.2%) than urban one (8.8%). 

The current number of unemployed in rural areas is of 232.000, 
representing 33% of the total number of unemployed in Romania. Instead of 
reflecting the existence of some opportunities for better employment, high 
employment rate in rural area indicates an insufficient - persistent – labor 
force in this zone. Most people in rural areas are working on their own, 
especially in agriculture, where productivity and average incomes remain 
low. 

There are some differences between developing regions in the same 
age group; these are more obvious in the case of marginal groups of 15-24 
years and over 65 years, and lower for other age groups. 

Young people in rural areas, aged 15-34 years are represented by 
professional status, as follows: employers 23.3% of the total of 33.000, 
own-account workers: 21% of the total of 1.553.000 and 46% unpaid family 
workers out of 1198, statistics which show that youth segment is poorly 
represented in the business environment (INS, 2005). 

Until recently, the primary sector was the main supplier of jobs in 
the economy of the country. Alongside with the economic growth started in 
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2000, the agriculture has lost employment, this one migrating to secondary 
and tertiary sectors. 

Most rural inhabitants are employed in agriculture, forestry and 
fishery (64.2%), while only 18.7% work in the secondary sector and 17.1% 
in the tertiary sector. 

Agriculture has an important role in order to provide an income, 
through its own employment, while the diversification of activities in rural 
areas remains a problem to be solved. 

Most of those working in agriculture are their own employees, while 
agriculture represents only 3.2% of the total number of employees in the 
economy. Rural economy non-agricultural uses only 24.5% of rural 
population active. Number of jobs in the rural non-agriculture decreased 
during 1998-2005. 

Statistics on employment rate underestimate the number of people 
involved in agricultural activities. A structural survey of the agricultural 
sector indicates that in 2005 no fewer than 8.5 million people contributed to 
agricultural production. Most of them work in individual farms (8.4 million 
people), while a minority works in the farms with legal personality (78,366 
persons). 

The restructuring of activities at the farms and the intensification of 
capital for commercial farms will inevitably lead to a lower use of a labor 
force to improve competitiveness. Experience in other farming systems of 
Member States and other countries, represents an important proof in this 
respect. These changes with a negative impact on unemployment show once 
again the need for job creation in non-agricultural sectors in order to absorb 
the labor force released from agriculture. 

On the labor market in rural areas are observed regional differences. 
Agriculture as the main occupational activity decreased in importance in the 
west, northwest and central areas of the country. However, the share of 
agriculture in total employment rate was maintained or even increased in the 
remaining regions 

At regional level, it is observed that the largest share of employment 
in non-agricultural sector in rural areas is recorded in the Central Region, 
with a percentage of 30.8% in the secondary sector and 24.6% in the tertiary 
sector, while in the Region of South- West it is recorded the lowest share 
(10.9% and 10.3%). 
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INCOME AND POVERTY LEVEL 
Rural incomes are relatively low and the difference from urban areas 

increases ever more. 
Regarding the household income, this differs from one household to 

another, such that the average rural income per person per month is about 95 
Euro, while in urban areas is around the amount of 135 Euros. 
Income at the rural households comes mainly from agricultural production 
and provides approximately 45% of total income, while in urban areas a 
figure of 61.1% comes from wages. Average income from non-agricultural 
activities at household level was in 2005, approximately 12 Euro / month 
representing only 4.1% of net income. 

Rural incomes are diversifying, retiring from the dominance of 
subsistence agriculture. The share of income from agriculture still exceeds 
40% of total gross income of rural areas, while wages are, at the present, 
around the percentage of 25%. 

The incidence of poverty is considerably higher in rural areas and 
among employees in agriculture. 

In Romania, poverty prevails in rural areas; over 70% of poor people 
reside in rural areas. Groups in an exposed position of the phenomenon 
of poverty are persons working in agriculture on their own (32%), 
unemployed (27%), those working on their own besides agriculture and 
housewives (23%). 

Rural areas in eastern and south-west of the country are the poorest, 
while the rural population around the capital and the western part of the 
country has a better material situation. 

THE CURRENT SITUATION OF THE RURAL CREDIT 
At a national scale, the availability of loans extended in the past 4-5 

years, inclusively in rural areas. 
The total of loans for agriculture provided by the banking system 

followed the curve of total credit investments in Romania, amounting to 
more than double compared to 2004. 
  The total amount of loans granted to Romania for agriculture, 
forestry and fishery. 

Despite many significant improvements in rural financial system, the 
degree of penetration in rural areas remains low. 

After a collapse in late 90s and early 2000, the activity of providing 
financial services in rural areas and in agriculture, increased, but the 
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coverage remains low, being directed in particular to large farms, corporate, 
more important companies and consumer credits. The penetration in the 
rural area through the segment of the average farm exploitations and SMEs 
(small and medium sized industries) remains difficult, because of the risks 
and transaction fees charged by commercial banks, a low base of  banking  
guarantee  and of some microfinance institutions in their early stage. 

Limited access to loans by the most dense segments of farmers and 
rural population reduces the capacity to invest and greatly hampers the 
absorption of EU funds (SAPARD funds as well), which impose a 
requirement of pre- financing from beneficiaries. 
  The Guarantee Fund of Rural Credit (GFRC) was established in 
1994 through PHARE funding, to facilitate the access to credit and other 
financial instruments in rural areas, by covering one part of the guarantees 
required by commercial banks and other providers of funds. The fund 
guarantees loans for short, medium and long terms, and the amount 
guaranteed covers up to 100% of the loan. 

The Ministry of Agriculture launched several mechanisms to 
facilitate the access to credits for agriculture such as Law 150/2003, and 
more recently the "Farmer" program, launched in 2005 and aimed at 
encouraging long-term investments in agriculture and agro industrial sector, 
as well as the acceleration of  the absorption of SAPARD funds, undertaken 
by the  Credit Fund for Agricultural Investments. 

Through the "farmer" program, there were provided additional 
liquidities for participant commercial banks, with subsidized interest rates 
(5%) and it was allowed to guaranty with the equipment purchased with 
credit.  

LAND USE 
With an agricultural area of 14,741.2 ha (or 61.8% of the total 

country area) in 2005, Romania had important agricultural resources in 
Central and Eastern Europe. 

Most of the agricultural area is arable land (63.9%) and pastures and 
meadows have also a significant share (22.8% and 10.2% respectively). 
Vineyards and orchards, including nurseries, represent the remaining 1.5%, 
respectively, 1.4% of the arable land in the country. 

Romania's agricultural area has decreased slightly from one year to 
another. Forests cover a significant area, but are still below the potential. 
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Forests and other land with forest vegetation is 28.28% from the land 
resources of Romania. 

The share of forested land areas out of the total area of Romania is 
below the European average and well below the level which scientists 
consider it as a minimum threshold possible, given the natural conditions of 
the country (32-35%). Almost all the agricultural area and over one third of 
forest resources have been privatized.  Agricultural and forest land 
restitution and redistribution began in 1991, being held in several successive 
stages. As a result, by 2005, 95.6% of the agricultural areas of the country 
and about 33% of the forest have been given back to former owners or their 
legal heirs. 

Land owned by the state government now have a share of only 0.5% 
of the total arable land (367.2 ha), 0.7% of total pasture area (231.2 ha) and 
0.2% of the total area of meadow (32.4 ha). The distribution of agricultural 
exploitations has a marked dual character. The average area of agricultural 
holdings in Romania is 3.37 ha and is divided into plots of around 3.73, 
which situates it, far below the average size of a European farm. Almost 
80% of utilized agricultural area (UAA) is split almost evenly between two 
categories: a very numerous group (80% of total holdings), consisting of 
small farms under 5 ha and a very small size of holdings over 50 hectares 
(13,830, which operates 40% of UAA). The remaining 20% of utilized 
agricultural area is operated by an intermediate segment, represented by 
holdings between 5 and 50 ha; segment which is low compared to other EU 
countries and needs to be developed. 
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