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In the context of our country transition to the European Unique Market, 
competition gains more valences and dimensions. The unique market 
provides strong incentives for entrepreneurs to seek new ways to increase 
exports or to compete with imports on the internal market and to choose 
the most favorable places to make new investments. In relation to 
protected and fragmented markets, the unique market on the one hand, 
provides new business opportunities, and on the other hand, forces 
learning and innovation activities to increase profits and to resist 
competition by increasing productivity, reducing costs and obtain 
advantageous prices.  
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INTRODUCTION 

International competitiveness refers to the ability of a country to 
produce goods which to face foreign competition, at the potential to 
maintain or (and) to increase held quotas on foreign markets. Potential 
issues relate to productivity, quality, costs, prices, the ability to achieve high 
and sustainable income and to maintain and improve standards of economic 
welfare and environment.  

At microeconomic level competitiveness refers to the ability of 
producers to achieve high productivity, competitive market structure, 
reducing costs, increasing flexibility of production to the market situation, 
stimulation of research and development activity, improving marketing 
activity, commercialization of products at compatible prices with those of 
their trading partners.  
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At the macroeconomic level competitiveness refers to institutions 
and economic policies that are based on achieving high rates of economic 
growth on medium and long-term.  

The interdependence between micro and macroeconomic 
competitiveness is analyzed in detail by M. Porter. He argues that, at the 
microeconomic level, production competitiveness depends on the costs of 
inputs, demand conditions, and the strategies adopted, the competitive 
environment and the relations between firms. These factors contribute more 
or less to increasing products competitiveness depending on the economic 
and social environment, government policies, and national and international 
business environment. Therefore, the competitive advantage in a given area 
is based on the following pillars: strategy (plans) of firms, market structures 
and the competition, favorable national environment, government economic 
policies, targeted and implemented, appropriate national and international 
business environment.  
 

Figure no. 1 Contribution of agriculture in overall GDP  
during 1991-2006 

 
       Source: http://epp.eurostat.ec.europa.eu 
 

Figure no. 2 Contribution of agriculture in agriculture GDP  
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during 1991-2006 

 
       Source: http://epp.eurostat.ec.europa.eu 
 

In the context of our country transition to the European Unique 
Market, competition gains more valences and dimensions. The unique 
market provides strong incentives for entrepreneurs to seek new ways to 
increase exports or to compete with imports on the internal market and to 
choose the most favorable places to make new investments. In relation to 
protected and fragmented markets, the unique market on the one hand, 
provides new business opportunities, and on the other hand, forces learning 
and innovation activities to increase profits and to resist competition by 
increasing productivity, reducing costs and obtains advantageous prices.  

The unique market, is, indeed, move freely, without restriction of 
flows of goods, services, capital and labor force to satisfy a growing and 
increasingly sophisticated demand and to which all producers, including 
those in Romania are able to participate. But not all have the chance to 
remain in the competitive race, especially when the competition does not 
attenuate, but, becomes more severe and the winners remain the strong 
producers, with international vocation and relatively competitive prices.  
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Specific price competition approach, rather describe the dynamics of 
competitiveness through the analysis of relative price changes and the 
evolution of market share. Thus, in a dynamic matrix of competitiveness, a 
product is considered to be competitive if it can:  
- Lead to an increase in its market share;  
- Ensure an increase in relative export price during a certain period of time.  
 
PRICES OF NATIOANL AND INTERNATIONAL AGRICULTURAL 

PRODUCTS 
For agricultural products which are sold on foreign markets, the 

world price is on short-term, the opportunity cost of their production and is 
presented under the form of the export price FOB (free on board), or CIF 
(cost, insurance and freight) for imports. The comparison of internal prices 
with the world ones, supposes that the latter to be converted into national 
currency at the rate of (the) exchange market.  

In the same time, to make it comparable to the one of internal prices, 
the world price should be adjusted with processing, storage, transportation 
and marketing costs, for a unit of product. Given that the world market has a 
high volatility of prices of agricultural products, usually uses an average of 
prices observed over a period of time from a number of trading partner 
countries - in our case the EU member states. In these circumstances, the 
relative price of a local agricultural product, expressed in terms of a similar 
product in the EU, results from the following equation:  
 

 

 
  where:  

rxP  = relative price of agricultural product x;  

RNS = nominal rate (rate) of exchange - price of a leu expressed in euro.  

xP  = internal price of agricultural product (the price at farm gate);  
*

xP  = the world price (in our example the corresponding price in the EU 

 
                               
                                            Figure no. 3 
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So the relative price depends on the relative exchange rate and 
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. If the relative price is relatively low (high) local agricultural 

products are relatively expensive (cheap). Consequently, relative price 
influences both the internal demand for agricultural products in the EU 
(imports) and demand in the EU for indigenous products (exports). When 

the RNS is constant, and *
xP  > xP  records an excess of supply which can be 

exported. Conversely, if  *
xP  < xP  appears an excess of demand can be 

satisfied through imports.  
The graphic no. 3 illustrates the case of supply excess and the 

demand on the internal market of the product x. The supply excess is 

determined by the inequality  *
xP  > xP , and the demand one by *

xP  < xP   ( xP   

price represents the market equilibrium).  
In the first case internal consumption is covered totally by internal 

production (OQ1), and a part of production is exported (Q1Q2). The price 
established on the internal market will be equal with the world price of 
exports. In practice, this price will be FOB export price of that product.  

In the second case is illustrated the part balance established on the 
product market where internal consumption is partly covered by internal 
production (OQ1) and partly by imports (Q1Q2). The price established on 
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the internal market will be equal to the world price of imports. In practice, 
this price will be CIF price of imports of that product, adjusted with 
transport and handling costs to the main wholesale market.  
 

THE INTERNATIONAL COMPETITIVENESS DETERMINANTS 
OF THE ROMANIAN AGRICULTURE 

On the plan of agricultural policy objectives, the reorientation of 
agriculture to ward the creation and enhancement of the competitive 
advantages involves transferring attention from increasing overall 
production capacity to increase competition for producers and, for 
Romanian products. By consequence, the measures to support the objectives 
of agricultural policy should be redesigned from a little differential branch 
incentive, to supporting (based on performance criteria default) units and 
sectors (focusing on: environmental products derived from the organic 
farming; work produced of high quality with guaranteed origin, etc..) which 
have potential for competition, the remaining economic activities following 
to have a development path that print market mechanism.  

Ensuring Romanian agriculture competitiveness involves a 
significant increase in productivity. A favorable prerequisite is the good 
quality of natural resources which gives an agri-productional potential to 
Romanian agriculture superior to the European average. Starting from these 
favorable conditions, in a simplistic interpretation might consider that our 
country has a competitive advantage for almost the entire range of products 
which are obtained in the temperate zone. In reality, with all their special 
significance in potentiation agricultural inputs, favorable natural resources 
represents only one of the factors of production, one of the fixed constraints 
of competitiveness. In terms of actual technical progress, competitiveness 
has a more dynamic nature. As a result of progress in key areas of 
agricultural research (particularly in the area of selection and improvement 
of biological material) and of the development of effective systems of 
extension of results, an increasing among the competitiveness determinants 
acquire the knowledge and the degree of assurance (quantitative but 
especially qualitative) with the inputs created by human activities. But 
beside the endowment with material factors of production, scientific 
knowledge and human resources, which in their whole requires the technical 
premises of efficiency, competitiveness is determined also by factors that 
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define the macro and micro environment of agricultural activity. Among 
these determinants are revealed:  
- The ability of farmers performance (degree of concentration of capital and 
financial exploitation);  
- The orientation of economic activity and specialization of farms;  
- The motivation and economic behavior, training and increasing capacity of 
capital, etc.  
- The level of development and function of supply channels - sales, 
marketing and the management of agriculture;  
- Competitive environment and mobility of factors of production;  
- Internal demand conditions (level and structure, the degree of 
sophistication, ability to formulate new needs with anticipatory character);  
- The development level and the competitiveness of industries in upstream 
and downstream agriculture etc.  
 

CONCLUSIONS 
From all the relevant determinants, the Romanian agriculture now 

has certain advantages only in relation to natural resources and scientific 
potential of the research establishments and agricultural education. 
Abundant and relatively cheap labor force but with high aging level and 
mostly devoid of the necessary qualifications for modern exploitation is 
highly questionable whether it can be considered a key creator of relative 
advantages.  

Valuing the benefits offered by natural resources is currently 
restricted to: the deformed structure of agricultural enterprises under the 
dimension report; the insufficient capital for exploration and, equally, the 
possibilities for capitalizing on a segment of the farm, the identity crisis of 
economic subjects from state units,  majority state capital, and numerous 
associations of agricultural production (a direct consequence of the diffuse 
structure of property rights) in relation to the requirements of an open 
market economy, lack of a functional system of services for farmers 
(including the Financial - banking and the extension of research results); 
poor development of markets (factors of production and agricultural goods) 
and market institutions.  
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