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In the summer of the year 2007, the cereal prices worldwide were at the 
highest level, and the financial crisis determined their returning to 
normal parameters. In the present paper we wish to investigate the 
impact of the worldwide changes upon the European cereal sector and 
the Romanian cereal sector.  
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1. THE CHANGES PRODUCED ON THE EUROPEAN 
CEREAL MARKET  

The EU export licenses for wheat were assigned earlier due to the 
strong demand existing on the markets from the Mediterranean Basin and 
from the Near East. The high productions obtained in Russia and Ukraine 
determined the European exporters to be much more aggressive. Thus, in 
the 19 weeks of the year 2008, the wheat export licenses reached 9.9 million 
tons, almost double compared to the levels of previous years.  

The European wheat became much more competitive due to several 
factors. The very large wheat production created a pressure upon the prices 
of the other grains, resulting in aggressiveness in sales. Furthermore, the 
euro depreciation, together with trade reports from the markets of Russia 
and Ukraine on credits and qualities contributed to the export licenses 
allocation at a fast rate.  

EU maize exports are expected to increase from 1.5 million tons to 2 
million tons, which will stimulate the allocation of export licenses. The 
imports are expected to decline instead, from 2.5 million tons to 2 million 
tons, which is the lowest level in the last 15 years due to the large amounts 
of cereals available for animal feeding. 

The Romanian wheat exports account for only 6% of the European 
wheat exports, while the maize exports can reach 10% in the very good 
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years. The export outlets for the Romanian grains are represented by the 
markets from the Mediterranean Basin and the Near East, as in the EU there 
are very low opportunities for grain exports.  

 
2. CHARACTERISTICS OF THE ROMANIAN GRAIN 

PRODUCTION SECTOR 
In the period 2000-2008 the area under cereals fluctuated in 

Romania, with an overall decreasing trend. One of the main causes were the 
weather conditions ranging from drought to flooding, and also the market 
conditions (prices, insolvent demand, imports) that favoured oilseeds 
cultivation or part of the land areas remaining uncultivated. Owing to the 
high prices for the 2007 harvest, a revigoration of the areas under cereals in 
the year 2008 can be noticed.  
 

Graph 1: The areas under the main cereals in Romania, in the period 2000-
2008 (thousand ha) 
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Source: National Institute for Statistics – Statistical Yearbook, * provisional data of the 
Ministry of Agriculture 

The average yields in the period 2005-2008 - although at national 
level the average wheat yields were modest, as they did not exceed 3500 
kg/ha, they were much higher compared to other crops due to the 
particularities of the vegetative period of wheat that favoured the diminution 
of the drought effects.  
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This fact, together with the very high demand of seed for sowing, 
determined price increase in the autumn of 2007 from 0.9 to 2.1 RON/kg. 
Every year, on a significant land area under wheat, about 60%, commercial 
seed is used. That is one of the reasons why 10% of the 2008 harvest was 
subject to smut infestation (Tilletia spp). 

Sowing seed quality as well as the technology used represents one of 
the reasons why in Romania the average yields are modest compared to the 
other EU Member States.  
 

Graph 2: Average wheat yields in Romania /EU in the year 2008 (kg/ha) 
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Source: Eurostat 

 
The average yields obtained at national level reveal that maize is a 

crop that is mainly cultivated by the small individual farmers who use 
minimum inputs (manual labour force is used during the vegetative period 
and at harvesting, the seeds are not certified, with low yielding potential, the 
chemical fertilizers and pesticides are used only occasionally) and apply a 
50 year old technology; this situation is revealed by the obtained yields. 

Technology used – on the basis of previous studies* we can say that 
at national level, the production factors are still not used efficiently in 
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Romania’s agriculture. There is still very much labour that is not used at full 
capacity, but there are also other areas where labour is not available, out of 
different reasons. The inadequate use of labour is also revealed by the very 
high labour costs, the inputs used being still at a low level, both 
quantitatively and qualitatively. The agricultural equipment is not highly 
performant, and the technologies in use are not among those highly 
recommended for the south of Romania, where drought is a frequent 
phenomenon. The revamping of farms is thus imperiously necessary, as well 
as the optimum use of available labour and the change of technological 
practices through the orientation towards more environment-friendly 
technologies, with lower consumption of fuel/ha that should better preserve 
the water reserve in soil. 
 

Graph 3: Area and average maize yields in Romania, in the period 2000-
2007  
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Source: National Institute for Statistics, Romania’s Statistical Yearbook 
 

Cereal prices – In the period 2001-2004, the cereal prices had an 
obvious increasing trend; next they experienced a decline in the period 
2005-2006, to increase in the year 2007 as a result of the domestic supply 
contraction as a result of drought and of the transitivity effect of world 
prices. The influence of changes produced on the world market could be 
also noticed in the year 2008 when prices had the tendency to get back to 
normality. However, due to the high domestic wheat supply the wheat price 
had the lowest value in the year 2008 compared to the prices of all the other 
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cereals. For the other years the cereal price by types of products had 
generally the same trend.  

 

Graph 4 : Cereal farm gate prices, in the period 2001-2007 (RON/kg) 
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Source: National Institute for Statistics 

Cereal marketing – as cereal production is obtained on a very large 
number of farms that use agricultural inputs in different amounts, the 
harvests obtained on these farms have a wide range of qualities. This 
constrains the selling/buying of grains. In the first place, the traders try, on 
their own, to determine the supply existing on the market and the related 
prices, as there is not a market information system in place, and the 
statistical data have rather a historical character. 

The traders are willing to buy cereals of a certain quality, but the 
costs related to the establishment of homogeneous batches are very high, 
and as a result the price paid to farmers is correspondingly diminished. That 
is why a Law on commodity exchanges is necessary as well as functional 
commodity exchanges, so that who buys and sells cereals can benefit from 
the best price possible. 

In case the demand exists on the domestic market and the demand 
cannot be satisfied from the domestic production, the traders try to cover by 
contracts the quantities they will import, but their business is also prone to 
risk in this case, too. There is no law by which the contracts are executory 
from the legal point of view, so that who wishes can get out of contract 
without paying any damage at the moment when the contract is not 
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respected. The penalties can be finally recovered, after long legal trials, 
which mean time and money and maybe even the company getting out of 
the market.  

The export demand for Romanian cereals – as long as the cereal 
production in Romania excessively depends on the weather conditions, 
Romania will continue to be a net grain importer or exporter.  
 
Table 1: The Romanian grain trade in the period 2005-2007 

Import (thousand tons) Export (thousand tons) Specification 
2005 2006 2007 2005 2006 2007 

Wheat 158.7 77.8 587.5 258.8 904.7 206.6 
Maize 36.1 20.2 660.7 430.3 241.2 312.3 
Barley 23.4 22.6 46.1 317.5 118.8 139.8 

Source: National Institute for Statistics 
 

In spite of the high prices in the year 2007, significant quantities of 
wheat and maize were imported, so that overall the balance of trade with 
grains was negative. 

Yet it is worth mentioning that the export prices were much higher 
than import prices, which reveals that lower quality grains were imported 
and higher quality grains were exported. 
       

3. CONCLUSIONS 
- The high prices on the world market are stimulating for the 

European exports having as direct effect the diminution of stocks; 
- The Romanian grain yields are still dependent on the weather 

conditions and also constrained by land fragmentation; 
- A transitivity of world prices can be noticed at the level of 

Romanian grain prices, which reveals that the Romanian market is a 
functional market. 
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