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This original paperwork applies the notion of consumer surplus and 
supplier surplus to explain the competition and solidarity on market. As 
we know, between producers and between consumers always appear the 
situation where the gain of one producer (consumer) comes along with a 
loss of the other producer (consumer). A newer situation approached in 
this article demonstrates the fact that the producer(s) and consumer(s) 
share gains or loss. 
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INTRODUCTION 
 

The economic literature has important limits in the approach of the 
competition and solidarity on the market. Usually the approach is 
descriptive and does not reveal the real nature of the interests of the 
consumers and suppliers (producers) on the market. This article tries to 
explain the behavior of the market actors, behavior lead by the common 
interest or individual interest. 
 

MATHERIAL AND METHOD 
 

The following part of the paperwork structured on competitional and 
solidar actors on the market eplaines the interests of the producers and 
consumers, interest which lead the behavior of these actors. We emphasize 
the fact that the supplier is not always producer and the consumer is not 
always the final consumer. 
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FACULTATEA DE MANAGEMENT AGRICOL 

 
A) The situation of competitional groups 
 
1) Competitional consumers. 
Let us suppose that the overall demand is composed by two 

individual demands. The supply of one group of actors and the supply of 
another group of actors. Under these conditions the equilibrium price and 
quantity will be determined at the intersection between overall demand (the 
horizontal sum of the two demands) and the overall supply. 

Let us suppose that one of these two demands decreases. The new 
equilibrium price will be smaller then the initial one and the new 
equilibrium quantity will be smaller than the initial one. At the newer 
equilibrium price (smaller) , the demand of the group with a unmodified 
demand will be bigger than the initial one. We will lie on the same curve of 
individual demand 

The consumer surplus of this group will be larger than the initial 
one. The conclusion is that the decrease of the demand of one group will 
lead to an increase of consumer surplus of the other group. The decrease of 
the demand of one group can be caused by the decrease of the revenues of 
this group 

Let us suppose that the overall demand is composed by two 
individual demands. The supply of one group of actors and the supply of 
another group of actors. Under these conditions the equilibrium price and 
quantity will be determined at the intersection between overall demand (the 
horizontal sum of the two demands) and the overall supply. 

Let us suppose that one of these two demands increases. The new 
equilibrium price will be larger then the initial one and the new equilibrium 
quantity will be larger than the initial one. At the newer equilibrium price 
(larger) , the demand of the group with a unmodified demand will be 
smaller than the initial one. We will lie on the same curve of individual 
demand. 

The consumer surplus of this group will be smaller than the initial 
one. The conclusion is that the increase of the demand of one group will 
lead to a decrease of consumer surplus of the other group. The increase of 
the demand of one group can be caused by the increase of the revenues of 
this group 
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2) Competitional suplieres. 
Let us suppose that the overall supply is composed by two individual 

supplies. The supply of one group of actors and the supply of another group 
of actors. Under these conditions the equilibrium price and quantity will be 
determined at the intersection between overall supply (the horizontal sum of 
the two supplies) and the overall demand. 

Let us suppose that one of these two supplies decreases. The new 
equilibrium price will be larger then the initial one and the new equilibrium 
quantity will be smaller than the initial one. At the newer equilibrium price 
(larger) , the supply of the group with a unmodified supply will be smaller 
than the initial one. We will lie on the same curve of individual supply. 

The producer surplus of this group will be larger than the initial one. 
The conclusion is that the decrease of the supply of one group will lead to 
an increase of producer surplus of the other group. The decrease of the 
supply of one group can be caused by the increase of the costs of this group. 

Let us suppose that the overall supply is composed by two individual 
supplies. The supply of one group of actors and the supply of another group 
of actors. Under these conditions the equilibrium price and quantity will be 
determined at the intersection between overall supply (the horizontal sum of 
the two supplies) and the overall demand. 

Let us suppose that one of these two supplies increase. The new 
equilibrium price will be smaller then the initial one and the new 
equilibrium quantity will be larger than the initial one. At the newer 
equilibrium price (smaller) , the supply of the group with a unmodified 
supply will be smaller than the initial one. We will lie on the same curve of 
individual supply. 

The producer surplus of this group will be smaller than the initial 
one. The conclusion is that the increase of the supply of one group will lead 
to an decrease of producer surplus of the other group. The increase of the 
supply of one group can be caused by the decrease of the costs of this group. 

 
 B) The situation of solidar groups 

1). Modifications of demand 
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The increase of the overall demand which can be explained by the 
increase of the revenues of the buyers (consumers) has as effect the increase 
of surpluses of the consumer and supplier. We can conclude that seller (su 
pplier) and buyer (consumer) are solider.  
 

 
2). Modifications of supply 
The increase of the overall supply which can be explained by the 

decrease of the costs of the sellers (suppliers) has as effect the increase of 
surpluses of the consumer and supplier. We can conclude that seller 
(supplier) and buyer (consumer) are solider.  

 
CONCLUSIONS 

 
 

This paperwork emphasize the interests of economic actors, 
suppliers (producers) and buyers (consumers), interest that lead to the 
behavior of these actors on the market. These interest can be opposites or 
common. As we know as empiric observations, the interests between 
consumers and producers are common, an the interests between consumers 
and between producers are divergent. 
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