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Due to the globalization and financialization of economies, the classic 
financial reporting, articulated in the accounting concepts no longer meet  
the expectations of various categories of users. The admitted accounting 
principles often generate distortions  that deform economic reality. 
Moreover, the diversity of accounting practices makes the financial 
analysis approach more difficult, especially in the case enterprises of 
different nationalities.  
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1. A critical approach to the conceptual and practical conceptual 
and practical application of the accounting policies in the specialized 
literature  

 
The conceptual approach of the accounting policies is difficult 

nowadays in the context of the poor delimitation of the notions of 
accounting policies, accounting options, estimation techniques, 
measurement bases, presentation changes.  

We can now talk about “architectures” of accounting policies 
(Niculae Feleagă and Liliana Malciu, 2002) of companies the main 
objective of which is supplying high-quality information through the 
financial statements  for various categories of users in the  tandem made of 
evaluation policies and – policies for drawing up and presenting financial 
statements. 

The specialized literature points out preoccupations related to  
company accounting policies that are often mistaken for estimation 
techniques. Due to the fact that both the accounting policies and the 
estimation techniques use the same measurement bases recommended by the 
accounting standards, it is difficult to delimit the two concepts. 
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Accounting policies present “the same set of facts in various ways” 
as compared to the estimation techniques that are “used to reach the facts 
that must be presented” (Niculae Feleagă and Liliana Malciu, 2002). 
Moreover, in the specialized literature, the changes in the presentation of 
financial statements are often mistaken for changes in the accounting policy. 
Applying the same logic, we should tell accounting policies from the 
accounting options that imply a preference for a certain accounting policy. 

According to the British accounting conceptual framework, 
accounting policies are specific principles, bases, conventions, rules and 
practices applied by an entity with the purpose of  reflecting  the effects of 
transactions and other events by recognising, selecting the measurement and 
presentation bases for assets, liabilities, gains, losses and changes to 
shareholders’ funds. 

In the international acceptance of the notion, accounting policies are 
specific  principles, bases, conventions, rules and practices, applied by a 
company to draw up and present its financial statements. 

Accounting principles are based on various (variable) instruments  at 
the level of individual of consolidated financial statements. 

Lately, group accounts represent the main financial communication 
method for companies taking into account that  the instruments of 
accounting policies and their relative accounting reference systems offer a 
higher degree of freedom in choosing evaluation methods. 

2. Objectives of the approached research   
This paper aims at determining and quantifying : 

- the effect of an action on the accounting variables on which 
the accounting policies are based; 

- projecting company accounting policies in the context of 
pessimistic and optimistic attitudes; 

There are several characteristic accounting variables of 
accounting policies (Jean François Casta , 1999) such as : 

-  Choosing or modifying evaluation conventions; 
-  Renouncing certain accounting principles; 
-  The partial or total adoption of the international accounting 

reference system; 
The effect of such action on the accounting variables on which the 

accounting policies are based, may result in one of the following situations: 
● Changes without incidence on the value of the company   
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These are changes in the form that imply a mechanical increase in 
the bookkeeping outcome, with no incidence on the cash flows, while the 
fiscal methods remain unchanged. For example, mention can be made of 
changes made in the accounting depreciation system without changing fiscal 
depreciation. If the market correctly assimilated the significance of 
increase in the return, no relevant change should result in the abnormal 
return of the securities. However, in practice, we can notice a temporary 
increase in the abnormal return followed by a faster or slower decrease in 
quotations.  

● Reverse effect changes on the balance and on the value of the 
company  

For example, changing the FIFO inventory evaluation method with 
the LIFO method generates, on one hand, a diminution in the bookkeeping 
outcome, and on the other hand procures a tax saving that leads to an 
increase in the value of the company. In these circumstances, the question is 
whether the validity of the efficiency assumption is verified: the market has 
a favourable reaction to the increase in cash flows or an unfavourable 
reaction to the decrease in the bookkeeping outcome.  

The empiric studies in the specialized literature conclude that the 
level of quotations is affected especially by the cash flow distribution rather 
than by changes in the accounting  practices. 

           c ) Compulsory accounting changes and voluntary 
changes 

 
As compared to the accounting changes imposed by regulations,  the 

voluntary changes in methods have a negative impact on quotations though 
they lead to the increase in the bookkeeping outcome.  

The projection of the company accounting policies  is made in the 
context of certain pessimistic or optimistic attitudes.  In a more limited 
sense, an accounting policy is deemed to be pessimistic if it favours 
prudence, and optimistic if it favours the independence of the accounting 
periods. These are two accounting principles in permanent conflict. 

We believe that the issue is much more complex and is focused on a 
system of inter-conditioned behaviours: 

-  behaviours  aiming at the real need for  optimism  and 
pessimism of the various categories of users of the accounting 
information; 
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-  behaviours the purpose of which is the normalisation of the 
need for optimism and pessimism of the various categories of users 
of the accounting information; 

-opportunistic behaviours concerning the induction of a false 
need for optimism and pessimism  by the "chief accountants" of the 
company accounting policies function of their own interests. 
The adoption of one of these two attitudes in projecting the company 

accounting policies is analysed in the context of some precise aspects and is 
conditioned  in our opinion, by several factors (besides the environment 
factors) 

 - the achievement of the objectives of the financial statements; 
 - the fulfilment or the failure to fulfil the criteria used for the 

recognition of components in the financial statements; 
- precision or ambiguity in explaining certain accounting principles, 

and especially the prudence principle, the accounting period independence  
principle (and, within this principle the "matching" and the problem of 
creating  and recognizing revenues); 

- the traditional evaluation methods of the company;   
- information asymmetry, consequently, agency costs;  
- the presence or absence of the company on the capital market. 

 
3 Research methodology 

The theoretic foundations of the accounting policies are supplied 
from four well-known hypotheses: the efficient market hypothesis, the 
event-study hypothesis, the contract hypothesis, the signal hypothesis. The 
research in the area of the company accounting policies aims at finding 
adequate solutions for the difficulties associated to these policies:  

-  ensuring a homogeneity in the consolidation perimeter; 
- re-evaluating assets; 
- determining amortizations and provisions; 
- the accounting treatment of financial lease contracts; 
- the accounting treatment of building contracts; 
- the evaluation of stocks, which constitute a source of difficulties in 

the financial analysis; 
- the accounting treatment of goodwill, a continuous source of  

controversy; 
- the accounting treatment of deferred taxes; 
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-  capitalization of expenses; 
-   the accounting treatment of  foreign exchange trading; 
-  events following the account closing and contingencies; 
- segment information and activity cessations; 
- the evaluation of financial instruments. 
Part of the accounting research drifts away from the normative 

works and are directed towards  a positive epistemology. Developing its 
sources in the financial theory, the positive approach has implemented, in 
the accounting research, a methodological sequence that has been unknown 
so far, including the phases of observing practices, modelling, creating  
testable hypotheses, empiric tests and validation.  

The research carried out within the capital markets efficiency 
hypothesis is focused on the relation among the available accounting 
information, the investors’ forecasts and the adjustment of the value of the 
securities on the market. 

The efficiency hypothesis holds that,  on a market, the price of a 
security reflects in an integral and instantaneous manner the whole available 
relevant information. However, it neglects the fact that interveners do not 
have any new information: it is sufficient that the institutional investors and 
financial analysts who “shop” should be informed. 

The event-study methodology is used with the purpose of 
emphasizing   the response of financial market, in the form of abnormal 
yields, when an accounting event occurs such as the disclosure of the 
outcome, a change in the evaluation method, or publicizing the opinion of 
the legal auditor. It is based on a theoretical body and on modelling 
borrowed from finances  (the capital market efficiency hypothesis,  the 
model of capital market or MEDAF).  The application of this method in the 
empiric research  on the accounting policies is based on the identification, 
for each security i included in the sample, of an abnormal return eit 
calculated, at each moment t, as the difference between the observed return 
Rit and the forecast return Rit'. The expected return is a function of the 
market index Rmt. In the case of the market model, the expected return is:  
Rit'= αi + βi Rmt. 

In an information efficiency context, the market seems somewhat 
sensitive, beyond the immediate effect, to any accounting manipulation and 
seems to penalize the companies that would use such practices in excess. 
These lessons learned lead to the necessity of disclosing high-quality 
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information  (relevant, transparent, significant and audited by reputed 
auditors). 

By comparison, the observation of practices points out the refining 
of creative accounting methods the effects of which show an unprecedented   
extent. It justifies the research efforts made in order to make a proposal for 
an explanatory theoretic framework for the accounting options.   

 
CONCLUSIONS 

 
The conceptual difficulties related to the company accounting 

policies are also maintained, to a high extent by the balance – profit and loss 
account "dispute" –concerning the reflection of the enterprise performance.  
At the international level, the form and content of financial statements 
"swings" between the reflection of the image of a patrimonial cultural model 
and the translation of an economic model oriented towards the performance  
measurement. Currently, there is a tendency to present the financial 
performance of the enterprise in a single financial statement, not in two or 
several such statements.  

A relevant analysis of the circumstances of the creation of this 
concept  is made by  Niculae Feleagă  and Ion Ionaşcu in an attempt to 
answer the question "Is the global outcome the practical compromise 
between the priority given to the balance and the priority given to the profit 
and loss account?". 

The concept of global outcome cannot be found within the IASB 
conceptual framework.  However, if we analyse the exhaustive version of 
the "Equity Variation Statement" we will notice highly significant 
similarities of the contents  of the global outcome  defined by FASB.  
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