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 Since the end of the nineties there has been a strong tendency to cut 
 corporate tax rates. Specialists point that the most important changes as 
far as the  tax rate on corporate income is concerned have already 
taken place both in old  member states and new member states. The 
situation concerning the personal  income tax rate is pretty similar to 
that concerning tax rate on corporate income. Countries which have 
reduced their corporate income tax rate have similar levels  for the 
personal income tax rate but, as far as the personal income tax rate is 
 concerned, there has not been the same accentuated reduction, as 
compared to the  decreasing trend for corporate income tax rate. 
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 Regarding European fiscal policy, this one has to contribute towards 
the accomplishment of the general goal established by the European Union, 
namely, “by the end of 2010 the European Union economy should become 
the most competitive and dynamic from the world, capable of a long-lasting 
economical development, displaying the best places of employment as well 
as a greater social cohesion”, target established by the European Council, 
Lisbon, March 2000.  
 Since the end of the nineties there has been a strong tendency to cut 
corporate tax rates (see graph 1). This trend continued in 2008, when we can 
notice a 0.9 percent decrease for the EU27 average as compared to the level 
registered in 2007. Specialists point that the most important changes as far 
as the tax rate on corporate income is concerned have already taken place 
both in old member states and new member states. 
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Graph1: Development of adjusted top statutory tax rate on corporate income 

 
Source: Eurostat 

 
As we can see from the graphic above, at present, the EU27 average 

is of 23.6% while the EU15 average is almost with three percent higher. As 
compared to 2007, in 2008 seven member states diminished their corporate 
tax rate: Check Republic (from 24% to 21%), Germany (from 38.7% to 
29.8%), Estonia (from 22% to 21%), Spain (from 32.5 to 30%), Italy (from 
37.3 to 31.4), Lithuania (from 18% to 15%), Slovenia (from 23% to 22%) 
and there were not any taxation rate increase. Despite these changes, tax rate 
on corporate income varies between a minimum of 10% in Bulgaria and 
Cyprus and a maximum of 35% in Malta. 

Once adopted the west European template as far as the fiscal system 
is concerned, the big majority of countries integrating the European Union 
during the last decade gradually reduced their tax rate on corporate income. 
The 12 new member states have their corporate tax rates among the most 
reduced in Europe. More than that, due to the free circulation of the capital 
and of the workforce, these countries compete directly with Western 
European countries for investment and workforce. As compared to 1995, all 
member states, excepting Malta and Sweden, reduced the rate, while this 
rate was increased in two member states, that is Hungary with 1.6% and 
Finland with 1%. As far as Romania is concerned, the corporate tax rate was 
reduced to 16% as compared to 38% in 1995. 
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In 2008, corporate income tax rate (see graph 2) varies between a 
minimum of 10% in Bulgaria and Cyprus and a maximum of 35% in Malta. 
This important difference of 25% explains, somehow, why the big majority 
of multinational companies choose to invest in Central and Eastern Europe. 
The highest corporate income tax rate is registered in Malta (35%). High 
taxation levels exist also in France (34.4%), Belgium (34%) and Italy 
(31.4%) and the lowest taxation rates are registered in Bulgaria and Cyprus 
(10%), Ireland (12.5%), Latvia and Lithuania (15%).  

By 2009, Estonia forecasts a gradual reduction of corporate income 
tax rate (1% per year so as to reach 20%). Greece reduced this taxation rate 
from 29% in 2006 to 25% in 2007 and 2008. 

 
Graph 2: Tax rate on corporate income in the EU 

 
Source: Eurostat 

 
The situation concerning the personal income tax rate (see graph 3) 

is pretty similar to that concerning tax rate on corporate income.  
Countries which have reduced their corporate income tax rate have 

similar levels for the personal income tax rate. But, as far as the personal 
income tax rate is concerned, there has not been the same accentuated 
reduction, as compared to the decreasing trend for corporate income tax 
rate. If in the case of corporate income tax rate, the highest levels is about 
40%, in the case of personal income taxation it goes up to almost 60%.  



FACULTATEA DE MANAGEMENT AGRICOL 
 

Graph 3: Personal income tax rate in the EU 

 

Source: Eurostat 
 

We can notice that the lowest personal income tax rate is registered 
in Romania (16%), followed by Slovenia (19%), Estonia (22%) and 
Bulgaria (24%), and the first position in the top are Denmark (59%), 
Sweden (56.6%), the Netherlands (52%) and Finland (50.5%). The EU27 
average is 38.8% and the EU15 average is almost 40%. There are nine 
member states under the EU27 average: Romania, Slovakia, Estonia, 
Bulgaria, Latvia, Lithuania, Cyprus, Check Republic and Malta 
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