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The European Union’s policy on sustainable rural development is based 
on increased productivity in European agriculture and the insurance of 
financing resources, inclusively from banking credits. The need for 
credits in agriculture is bigger than in other sectors. Analyzing the 
volume of agricultural credits granted in the European space and the 
accessibility degree of these, we ascertain that the agricultural credit’s 
weight granted by Romanian and French banks is relatively reduced 
given the credits total volume. This situation requires the existence of 
some regulation mechanisms at international level, which offer a chance 
of development and progress to cultivators from all the European 
countries. 
 

Key words: agricultural credits, global economy, credit risks, 
sustainable rural development. 
 

1. INTRODUCTION 
 

 
 The world economy’s globalization, a new challenge with which 
mankind is facing at the beginning of this millennium, has determined 
essential changes in organization and policy of banking credits. The 
globalization isn’t an option problem of any nation, but an imminent 
phenomenon, with a major importance nowadays.   
 The main advantage of the agricultural process is represented by 
increasing the economic activity’s efficiency at planetary level, as a 
consequence of the free movement of capitals, investments, technologies 
and manpower, towards more profitable areas. Another advantage is 
markets extension and creation of new markets that are independent from 
certain traditional sources or areas. In fact, the globalization process is 
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manifesting especially in the financial, commerce and high technology 
fields. The globalization imposes the modification of the principles which 
govern the banking-financial institutes and their approach of some 
universally applicable principles, which can guarantee development.  

 Starting from these principles, it can be appreciated that for the 
European Union only a unitary and coherent development program of the 
member states, can lead to a strong Europe capable to handle the American 
product’s competition.  

The European Union’s sustainable rural development policy is based 
on increasing the productivity in the European agriculture and ensuring the 
financing resources, inclusively from banking credits. 

Regarding the grounds mentioned above it can be appreciated that in 
the global economy’s context and of the European Union’s expansion, the 
agricultural credits are especially important for the agriculture’s 
development. In our opinion, agriculture is the only one capable to provide 
humankind’s alimentary security and to resolve the hunger issues at 
planetary level. 

 
 

2. THE IMPORTANCE OF AGRICULTURAL CREDITS 
 

  
 Over the years, the rural space and its interests are more and more in 
the European Union’s attention and interest. Considering the fact that over 
80% of the European Union’s territory is represented by the rural areas, in 
which approximately 1/3 of the population lives and works, for building a 
prosper Europe it’s imposed the recognition of complex problems of the 
rural space and elaboration of adequate policies and strategies for its 
development.   
 Regarding that at the base of the rural economy stands agricultural 
exploitation economy, it can be appreciated the fact that the durable rural 
development can’t be accomplished without the development of agricultural 
exploitations. But, these can’t prosper without assurance of financial 
resources.  
 Besides the European fund offered for the financing programs, the 
agriculture also need banking credits. The essential features of the 
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production processes from agriculture lead to a bigger necessity of credits in 
this sector rather that in other sectors of the national economy. 
 The necessity of credits in agriculture is bigger that in other sectors 
of the economy, mainly because of the following reasons: 
 ► the biological laws that govern the agricultural production 
process determine that found, capitals  regeneration to be slower than in the 
case of other production fields, and so the necessity for credits is bigger; 
 ► the immobilization of founds in agriculture is bigger than in other 
sectors, and the personal capital of the cultivators isn’t enough; 
 ► the big difference between making expenses and realizing 
incomes imposes the need for credits in agriculture; 
 ► constituting stocks of fodders, of seeds, chemical fertilizers and 
others, necessary in carrying on the production process, leads to the 
necessity of incurring banking credits; 
 ► in agriculture the land represents the main production instrument, 
and its acquisition becomes a greater necessity for the agricultural farmers. 
The big domestic farms (10-30 hectares) are more viable and favorable for 
market agriculture. This fact imposes the banking credits counteracting for 
land purchasing.  
 Besides the financial credit granted on medium or long term, the 
agricultural credit has other components, of which the most important is the 
production or exploitation credit, that is, in fact, the shirt term credit that is 
granted for the agricultural production of each agricultural year. 
 The agricultural credit represents a big necessity for the cultivators, 
due to the lack of technical-material base, of inventory and of capital in 
agriculture, but especially for the new constituted agricultural exploitations.  
 The agricultural credit’s importance is also underlined by the need of 
financial resources that are meant to ensure the development of some 
agricultural exploitation, modern, efficient, orientated to obtaining the 
agricultural production destined for commercialization. 
 Agricultural credit presents some specific features of the activity 
unfolded by the credit’s beneficiaries. 
 The specific of the agricultural credit is given by: 

- the seasonal character of the agricultural production; 
- the action of some natural and biological factors that occur 

throughout the entire agricultural production process; 
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- the production period doesn’t comply with the work period, this 
imposes a high risk degree of the agricultural credit; 

- the long agricultural production cycle, with implications upon the 
establishment of the agricultural credit reimbursement terms, of 
the proportion of reimbursement installments, as well as the 
grace periods granted by the banks; 

- low profitableness in agriculture, which imposes the granting of 
credits with smaller interests. 

For the commercial banks, agricultural credit presents a high degree 
of risk. This risk can be increased by liberal or hazardous banking practices 
such as: over-crediting, insufficient research on guarantees, the promotion 
of exceptions from loan fundamentals, superficial analysis of the client’s 
financial situation, etc.  

Banks must analyse and identify risks in all the five stages of the 
unfolding crediting process. Agricultural credit brings along specific risks 
for banks, in connection to: the pressure from the natural and economic 
environment, the season despondency of agriculture production, the time 
gap between harvest and product selling (obtaining income necessary for 
credit reimbursing), etc. The risk in crediting agriculture is a major risk 
which any bank undertakes when engaged in crediting an agricultural 
activity. The banks generally have reserves and are reticent in giving credits 
for agriculture farms.  
Although the need of agricultural credits is high, the client’s access to this 
type of credits is quite restrictive. The access limitation at agricultural 
credits is, mostly, due to the flexibility lack of the commercial banks’ credit 
system. The volume of agricultural credit is determined according to the 
technologies necessary for cultures or animal categories and the expenses 
involved by the current activity in agricultural production. The credit 
volume is also given by the reimbursing possibilities on part of the client. 
           The market of the agricultural clients presents a lot of opportunities 
for the commercial banks, as long as they know how to approach the need of 
this type of clientele.  
  

3. RESEARCH AND RESULTS 
 
 The agricultural crediting through the special founds offered by the 
European Union is being done in the member counties, as well as in the 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XI (3) 

countries candidate for adhesion, based on some viable projects, that prove 
that the investments proposed for crediting are income generators for the 
beneficiary agricultural exploitations.  
 In this research we’ve analyzed the volume of the agricultural credits 
granted in the European space and their accessibility degree. We took as a 
reference two states representative for the European agriculture, respectively 
France and Romania. 
 France is the West-European country with the most developed co-
operative agricultural system. The co-operative action is situated at the 
following levels: collecting and commercialization of agricultural products, 
or their processing. Approximately 90% of the French agricultural farms are 
members of at least three agricultural co-operatives. This statute facilitates 
their access to the banking credits, as well as the possibility of efficient 
revaluation of the obtained production. 
 The French co-operative banks have granted during the period 
December 2006- December 2008, the following credit categories: 
 

Table 1 
The credits granted by the co-operative banks 

 
                                                                                                  Billions EURO 

Period Total of credits 
granted 

From which: 
for Agriculture 

Percent in total 
credits granted 

(%) 
2006 296,2 29,2 9,86 
2007 327,9 30,2 9,21 
2008 349,8 31,2 8,92 

      Source: www.credit-agricole-sa.fr 
 
 Analyzing the presented information, it’s noticeable that the weight 
of agricultural credits granted by the French co-operative banks is relatively 
low in comparison with the volume of the total credits granted by these. 
Also, it is noticeable an increase of the volume of agricultural credits in 
2008 with approximately 7% in compared with the year 2006, in the 
conditions in which the credits total volume increased with 18% in that 
same period. 

http://www.credit-agricole-sa.fr/
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 In Romania, the commercial banks are reserved and reticent in 
granting credits to the agricultural exploitations. This lead to the drastic 
reduction of the volume of credits destined for agriculture. In the Romanian 
banking practice it is considered that the crediting activity presents the 
highest risk degree. Just alike, agriculture represents the sector with the 
highest risk from all the national economy’s sectors. Also, the credit 
mechanism of the commercial banks is heavy, inflexible and corseted by 
guarantees, especially real estate. The paradox of this situation is that from 
the desire to ensure and to diminish the agricultural credit risk, the banks 
demand particularly real estates guarantees. These guarantees have high 
risks at capitalization, unlike collateral guarantees such as: claim 
assignment, banking guarantee letters, products stock security, banking 
deposits and others. 
 We believe that the risks in the agricultural exploitations activity can 
be estimated and managed through a firm program of measures and actions 
of the managerial teams or of the cultivators that lead the agricultural 
exploitations.  
 The Romanian commercial banks have granted during the period 
2006-2008, the following categories of credits: 
 

Table 2 
The credits granted by the Romanian banks 

 
 Millions RON 

Period Total of credits 
granted 

From which for 
Agriculture, 

Forestry, 
Pisciculture 

Percent in total 
credits granted 

(%) 

2006 105271 2770 2,63 
2007 167957 3783 2,25 
2008 224951 5426 2,41 

      Source: The National Bank of Romania, Monthly Bulletin no.12, 
Statistical Section, pp. 56-57. 
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 Analyzing the information presented above, it is noticeable that the 
weight of agricultural, forestry and pisciculture credits, in the total credits 
granted by the Romanian commercial banks is very low. The credit volume 
granted for this sector has increased in 2008 with 96% in comparison with 
the year 2006, in the conditions in which the total volume of credits has 
increased with 114% in the same period.  
 The presented results outline the low volume and weight of banking 
credits destined to agriculture in the European space.  
 

4. CONCLUSIONS 
 

 After the made analysis we notice that agricultural credits’ volume is 
very low and that it is placed beneath this sector’s necessity. The decreased 
volume of agricultural credit has set its mark on the support and 
development of investments in agriculture and the performances recorded 
by this sector. But, a durable and harmonious rural development of the 
European space assumes a modern and performing agriculture that requires 
financial resources, respectively banking credits. The primary goal of rural 
development is to improve the quality of life of human populations by 
means of a systematic evaluation, selection and implementation of 
sustainable development alternatives that reflect both environmental 
constraints and opportunities. 
 Agriculture is the sector of activity that can ensure the population’s 
alimentary security. 
 For the achievement of the European Union’s objectives we consider 
that regulation mechanisms are imposed at international level, which offer a 
chance for the development and the progress of cultivators from all the 
European countries. These mechanisms have to ensure European’s 
cultivators access to advantageous and stimulating credits. 
 In the global economy’s context, the role of agriculture is essential 
for mankind. But for developing a modern and performing agriculture it’s 
required a rapid and unlimited access at the advantageous agricultural 
credits. 
 The importance of agricultural credits in the global economy is 
emphasized not only by the agriculture’s role in ensuring mankind’s 
alimentary security, but also b the relation between agriculture and 
environment and the perseverance of the natural environment. 
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