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This study aimed to present a model of analysis concerning the liquidity 
coefficients . It is known that  liquidity is very important both for firm 
managers and creditors , because it  is a guarantee of the firm capacity to 
reimburse its debts. In this study Raiffeisen Bank Model for assessing the 
liquidity coefficients of an agricultural company  was used. The financial 
performances allowed  the company to be included in the 3rd group of 
bank clients , called “waiting client”, because  it has registered 
satisfactory financial performances , but its  ability to repay its  debt to 
the bank  is seriously affected  and corresponding measures have to be  
taken . The company has recorded  delays many times  in paying back its 
debts to the bank . In this case, the bankers have been  very careful  in 
drawing the crediting decision . If a company would like to apply  for   
borrowings , it is compulsory to  present a very  good financial statement  
and capability to maintain such a good   financial situation in the coming  
periods . 
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INTRODUCTION 

Financial liquidity represents the ability of the enterprise to 
transform its assets in cash in order to assure a normal flow of funds and  an 
efficient  business ( 1, 2 ,5 ,7).  Liquidity is a feature of nonmonetary  assets  
to be transformed into cash by selling . Financial liquidity   could have three 
forms : primary liquidity ( money in bank accounts , cash , available 
credits), secondary liquidity ( invetories of  selling goods , finished 
products, accounts receivables  and tertiary liquidity ( work in progress , 
surplus inventory which could be sold, goods refused by clients (  3, 4, 8, 
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11) . An enterprise liquidity is of high interest for banks . Before making 
crediting decision, the banks  determine  the so called  coefficients of  
financial liquidity  such as : working capital, short term liquidity, debt  rate 
etc. In this context  the paper presents  the analysis  of   financial liquidity of 
an agricultural company  in order to assess its  ability to absorb credits 
(6,9,10 ) . 

MATERIAL AND METHOD 
 

This paper  aimed to present  an analysis of liquidity for an 
agricultural society  in order to evaluate its capacity  to apply  for  credits . 
The analysis is based on the following specific indicators : Working Capital 
=   Permanent Capital – Tangible Assets  , Working capital ratio =  
Permanent Capital /Tangible Assets , General Liquidity =  Current Assets / 
Short –term Debt ) , Reduced Liquidity = ( Current Assets – Inventory ) 
/Short Term Debt , Immediate Liquidity = Bank Accounts  /Short Term 
Debt , Global Debt Ratio = Total Debts / Liabilities  or Owner’s Equity , 
Debt Ratio =  Total Debts / Total Capital , Solvency = Total Debts /Owner’s 
Equity , Debt Cost = Financial Cots / Total Debts  or Sales, Profitability rate 
= Gross Profit/Total Capital,  Profitability of Owner’s Equity = Gross 
Profit/Owner’s Equity . In this paper the coefficients of liquidity have been 
calculated according to Raiffeisen Bank Model . The coefficient values have 
been compared with   Raiffeisen Bank  standards . 

 
RESULTS AND DISCUSSIONS 

 
Immediate Liquidity reflected the capcity of the company to pay its 

short  term debts, based on Balance items  available to be transformed into 
cash ,  that is „ current assets „ .The ratio registered  1.46 , meaning that  
money in bank accounts  and receivables  are able to  cover debts  with 
maturity less than one year. 

General Liquidity registered  4.85 , a very good  value, meaning hat 
current assets  are able to cover current liabilities in the best way. 

Profitability of Total Capital  registered  a very low level , 0.28 % , 
reflecting the profit share in total capital is  very weak. 
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Profitability of  Owner’s Equity also recorded a very low level , 
0.34 % , reflecting that owners equity is not efficiently used , because it 
does not lead  to  a high profit. 

Debt Ratio registered  the value 0.31, meaning that the ratio between 
debt and owner’s equity  is a very good one , the owner’s equity is able to 
cover  total debts. 

Tabel 1  
Financial Liquidity Coefficients calculated according to Raiffeisen Bank Model  

Crt 
No 

Specification Value( Euro ) 

BASIC DATA 
1 Liquid Assets  42,641 
2 Accounts Receivables 6,629 
3 Current Assets 163,151 
4 Total Debts 107,802 
5 Debts with maturity less than 1 year 33,602 
6 Owner’s Equity 344,757 
7 Debts with maturity over 1 year 74,200 
8 Total Capital 418,957 
9 Gross Profit 1,175 

LIQUIDITY COEFFICIENTS 
1 Immediate Liquidity 1.46 
2 General Liquidity 4.85 
3. Profitability of Total Capital  0.28 % 
4. Profitability of Owner’s Equity 0.34 % 
5. Total Debts /Owner’s Equity 0.31 

 
The obtained values have been compared to the bank threshold  standards  
presented in Table 2. 

Table 2 
Raiffeisen Bank Standards for Liquidity Coefficients 

Number of Points  Crt.
No. 

Indicator  
20 15 10 5 

1 Immediate Liquidity >2:1 2-1.5 :1 1.4-1 : 1 < 1 :1  
2 General Liquidity >2:1 2-1.5 :1 1.4-1 : 1 < 1 :1  
3 Profitability of Total 

Capital 
>10 %  10 % - 5 %  4 5 – 1 % < 1  % 

4 Profitability of 
Owner’s Equity  

>5  %  5 % - 3 %  2 % - 1 %  < 1  % 

5 Debt/Owner’s Equity  0 – 0.3 0.4- 0.6  0.7 -  > 1 
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The number of points received by the company  for the level of its 
liquidity coefficients is presented in Table 3.  

The evaluation of the company as a bank client is presented in Table 
4 . As we can see , the  company belongs to  the 3rd liquidity group  because 
it accumulated 65 points  . 
  

Table 3 
The number of points  received by the company based on the values of the liquidity 

coefficients 
Indicator Values Number of points 

Immediate Liquidity 1.46 15 
General Liquidity 4.85 20 

Profitability of Total Capital 0.28 % 5 
Profitability of Owner’s 

Equity 
0.34 % 5 

Total Debts /Owner’s 
Equity 

0.31 20 

Total Points  65 

 
Table 4 

Evaluation of bank clients by liquidity  group 
Liquidity Group  Category of bank client Number of points 

I Standard Client 91-100 
II Client in observation 90-71 
III Waiting Client 70-51 
IV Ambiguous Client  50-26 
V Lost Client  25-20 

 
In order to  draw the crediting decision, the bank  analyze each client 

based on the following  aspects : 
1st Group- Standard client or “excellent client” is characterized by 

companies    which have recorded  high financial performances , which have 
no signal of unsolvency  or lack of capacity to pay their debts . As a 
consequence , the bankers draw the decision to  offer loans to such a client. 

2nd Group- Client in observation or “good client” consists of 
companies with very good financial performances , but they are  very 
vulnerable to changes in the business environment , so that the actual 
performances  can not be maintained  at the same level in the future. The 
client has registered  delays by accident  in paying back its  obligations. In 
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this context, the bakers decide that in the crediting contract special clauses 
to be included  and also the client must be supervised more carefully than 
before. 

3rd Group – Waiting Client  or “ acceptable client” consists of 
companies which have registered satisfactory financial performances , but 
their ability to repay their debts is seriously affected  and has a trend to be 
worse and worse , if corresponding measures are not taken in time. The 
company has recorded  delays many times  in paying back its debts to the 
bank . In this case, the bankers are very careful  in drawing the crediting 
decision . They would say “Yes” only if they are convinced that crediting 
would be a chance  for the company financial recover . In such a case  they 
will include special clauses in the crediting contract  and also will ask 
additional guarantees. 

4th Group – Ambiguous Client or “client in attention” includes  
companies with uncertain financial performances , which are not able to 
reimburse  their debts. In this case, the bankers  order stopping the crediting  
and applying the juridical procedures  to retrieve the loan. Sometimes , the 
bankers could decide  as crediting to continue only after a special program 
of company restructuration is set up and implemented  by the company 
managers . 

5th Group – Lost Client  or “ client in bankruptcy “  consists of 
companies  recording very low or non existing financial performances . 
They are not able  to reimburse  credits and interests to the bank and for this 
reason crediting is stopped at the bankers ‘ order . Special juridical measures 
are taken , also including the official declare of firm  bankruptcy. 

 

CONCLUSIONS 

1.This study aimed to analyze the liquidity statement of a company 
based on Raiffeisen Bank Model. 

2. The level of the liquidity coefficients allowed the bankers to 
include this company  into the 3rd category “waiting client” , because it has 
registered satisfactory financial performances , but its  ability to repay its  
debt to the bank  is seriously affected  and corresponding measures have to 
be  taken .  

3.The company has recorded  delays many times  in paying back its 
debts to the bank . In this case, the bankers have been  very careful  in 
drawing the crediting decision .  
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4.Therefore , the analysis of liquidity coefficients  is high interest 
both for the company managers and  also for the bankers. If a company 
would like to apply  for   borrowings , it is compulsory to  present a very  
good financial statement  and capability to maintain such a good   financial 
situation in the coming  periods . 
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