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In the last period there are mainly encountered concepts such as 
“organic products”, “organic farming”, “organic agriculture” 
sustainable agriculture “,” sustainable development “, therefore in this 
paper I whish to achieve a clear demarcation between these concepts, 
stressing the importance of developing in Romania, of organic farming, 
as a mean of exit from the “economic crisis” to which all are concerned, 
emphasizing the importance of funding grants. 
Within the integration agreement of our country in the European Union, 
one of the imposed measures, inter alia, was the implementation of 
organic farming. Apparently something new and easy to put into practice, 
knowing the fact that it does not admit charged chemical, synthetic inputs, 
so that Romanian farmers met these conditions and respect them still on 
many agricultural areas. 
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“Organic farming”, term that is protected and awarded by the 

European Union, Romania to define this system of agriculture is similar to 
the terms, “organic agriculture” or, “biologic agriculture” used in other 
Member States. This agriculture system is a “modern” procedure to breed 
plants and animals, to produce food, which fundamentally differs from 
conventional agriculture. 

In a simple way, organic farming is an agriculture system designed 
to provide the consumer, fresh, tasty and authentic food and that at the same 
time respects the natural life cycle of systems. 

Codex Alimentarius Commission defines organic agriculture as “a 
holistic approach to the management production systems, which promote 
and maintain the healthy development of agro-ecosystems, including 
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biodiversity, biological cycles and soil biological activity. The emphasis is 
towards the use of management practices in line with the use of external 
input of farm sites, taking into account the regional conditions that the 
systems must adapt to. This is achieved by using, where conditions permit 
the agricultural, biological and mechanical methods, in opposition with to 
the use of synthetic substances”.* 

The role of organic farming is to produce a more clean food, more 
appropriate to the body metabolism, but in complete correlation with 
environmental conservation and development in respect of nature and its 
laws. One of the main goals of organic farming is the production of 
tastefully, texture, quality genuine and attractive food. They are obtained in 
the stage production at the farm by strictly prohibiting the use of genetically 
modified organisms† and by drastic restrictions on the use of pesticides and 
synthesis fertilisations, of stimulus and regulatory growth hormones, 
antibiotics and intensive animal breeding systems. 

Organic farming is a major contribution to sustainable development, 
to increasing the economic activities with an important added value and to 
increasing the interest in rural areas.  

Objectives, principles and rules applicable to organic production are 
included in the communitarian and national legislation of this field. These 
rules, along with defining the method of production within the vegetal and 
animal breeding sector, cover also the following aspects of the organic 
farming system: labelling, processing, inspection, marketing and imports. 

Provisions on products labelling derived from organic agriculture, 
established in Regulation (EC) of the Council, no. 834/2007 on organic 
production and labelling of organic products and in Regulation (EC) of the 
Commission, no.889/2008 laying the rules for implementing Regulation 
(EC), no. 834/2007 are very precise, and aim to provide the full confidence 
of consumers that the products bearing the label of organic product or the 
Community’s logo, are obtained in accordance with the rules and principles 
contained in these regulations, or in case of imports, according to an 
equivalent system with as stringent requirements as these ones. 

                                                
* Codex Alimentarius Commission - Guidelines for the production, processing, labelling 
and marketing of organically produced foods, CAC/GL 32-1999; 
† GMO and their derivates; 
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In Romania, since 2002 a system of registration for the economic 
agents that are involved in organic farming activities has been introduced, 
and a Romanian inspection and certification organism for organic products 
named ECOINSPECT was set up, doubled by other numerous European 
bodies.  

Promoting and developing the ecological agriculture in Romania is 
subject to NFEA* which includes several associations of producers: 
Agroecologica, Romanian Association for Sustainable Development, 
Biotera, Ecological Agriculture Society, Ecorural. Through NFEA rules for 
organic farming, products used in organic agriculture, appropriate 
technologies for production will be promoted, etc. 

Currently, the inspection and certification private bodies ensure the 
control and certification of organic products. These are approved by the 
Ministry of Agriculture, Forestry and Rural Development†, on the basis of 
independence, impartiality and competence established in Order no. 
688/2007 for approving the Rules on the organization of inspection and 
certification bodies for approval and certification of inspection and 
surveillance activities of inspection bodies. Approval by MAFRD of control 
bodies shall be preceded, necessarily for their accreditation in accordance 
with European Standard EN ISO 45011:1998, issued by a certified body for 
this purpose. Logo, “ae”, national specific logo for organic products, along 
with the Community logo may be used in order to get a better view of 
consumers onto the products obtained from organic production. Logo, “ae”, 
MAFRD ownership ensures that the product so labelled, comes from 
organic farming and is certified by an inspection body. The usage rules of 
the logo are listed in Annex 1 to the commune Order amending and 
supplementing the Annex to the Order of the Minister of Agriculture, 
Forestry and Rural Development no. 317/2006 and the President of the 
National Authority for Consumer Protection nr.190/2006 for specific 
approval of organic food products labelling. 

Regarding the financing of agricultural activities in recent years a 
revitalizing capacity investment has been registered the volume funds used 
to being superior to the previous years and resulted in several facilities, 
modernization and expansion especially in the private sector. 
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Along with its own investment effort has been a sensitive and 
penetration of foreign capital. Foreign investments in 2004 were reaching 
the amount of 466 million euros, from which the participants to equity 
capital and reinvested profit are 373 million euros, received loans 93 million 
euros.* In comparison to 2003, in 2004 there was an increase of 57.1% on 
total investment. The volume of investments made by major companies in 
2004 is 5458.4 billion Lei, representing 28.0%; the majority state sector 
1.1%, the majority private sector 3.4%, private sector 57.4%, cooperatives 
0.5% and local properties 9.6%. Out of the total investments, 24.9% were in 
agriculture.† In comparison with 2004, in 2005 an increase of 54.2% on total 
achieved investments was registered. The volume of investments in 2005 
was USD 775.1 million, the state sector representing 37.9%, the majority 
state 1.0%, the majority private sector 13.7%, private sector 46.6%, 
cooperative properties 0.8%.  26.1% out of the total investments were made 
in agriculture.‡ In comparison with 2005, in 2006 there was an increase of 
40.6% on total investment. The volume of investments made by major 
companies in 2007 was 1185.5 million USD, of which the private sector 
was representing 36.9%, the majority state 0.2%, the majority private sector 
1.6%, private sector 60.9%, cooperative properties 0.4%. Out of the total 
investment, 25.0% were achieved in agriculture.§ 

The achievement of investments in all their scope and diversity, 
involves funding, that are the necessary resources that lead the increasing of 
fixed capital, stocks of circulate capital and, in general, of what means 
national wealth. I say this because investments aim to human capital, the 
avoidance of its erosion being of a special significance. In literature, it deals 
in on the whole with the issues concerning the financing of investments.** 

In this period of rapid and multiple changes, the demand for 
investments is high, especially if it is the concern about the pressure for a 
general renewal of technologies, the need for restructuring the economic 
units, increasing the quality level of products and services and the older 

                                                
* Anuarul Statistic al României 2004, pag 31-32; 
† Anuarul Statistic al României 2005, pag 30-31; 
‡ Anuarul Statistic al României 2006, pag 31-32; 
§ Anuarul Statistic al României 2007, pag 30; 
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statement of Romania to reduce economical and technological disparities 
side of the developing countries. 

The evolution of investments is in dependence on the dynamic 
demand of goods and services that in its turn depends on the purchasing 
capacity of population. In the current phase of transition through crisis to a 
knowledge society with a new post-production and a new democratic order*, 
in order that the investment would occupy its place inside the Romanian 
economic system they should apply an effective investment mechanism to 
mobilize important sources, as different ones, and the investment funds to 
be managed as responsible for obtaining the desired level of efficiency as a 
factor in the revival of economic activity. But we should not lose sight of 
the fact that the Romanian economy in the formation and allocation of 
investment resources is made through a market mechanism, which is still in 
training.† 

In the present paper we will stop on grants (grant funds – Structural 
Funds). Community Structural Funds are the main instruments of the 
European Union designed to promote economic and social cohesion and 
solidarity. Structural Funds are an important complement to the national 
policy, and both directly and through a leverage effect, are contributing to 
the harmonious development of the EU as a whole, and also to the 
promotion of sustainable environment. Both have great importance to 
achieve a sustainable growth of the labour market and competition. 

Achieving the objectives of economic and social cohesion policy is 
done through three financial instruments: the European Regional 
Development Fund (ERDF), European Social Fund (ESF), Cohesion Fund 
(CF) and two complementary actions, namely: the European Agricultural 
Fund for Rural Development (EAFRD) and European Fisheries Fund (EFF). 

European Agricultural Fund for Rural Development (EAFRD), the 
fund from which are financed projects in agriculture, is a post-accession 
European fund. Common Agricultural Policy, which our country is 
following, from 1st January 2007 consists of a series of measures, mostly 
related to rural development. 

                                                
* C. Popescu, D. Ciucur, Tranziţia prin criză, Tribuna economică, nr. 1/2002, pag 62-65 
† C. Popescu, Creşterea care sărăceşte, Editura Tribuna Economică, Bucureşti, 2003, pag 
414   
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Under the European Council Regulation no. 1290/2005 on the 
financing of the common agricultural policy two European funds have been 
created for agriculture, called EAGF (the European Agricultural Guarantee 
Fund) to finance the marketing measures and EAFRD (European 
Agricultural Fund for Rural Development) to finance rural development 
programs. 

The European Agricultural Fund for Rural Development is designed 
as a complement action for the common agricultural policy of the European 
Union, which supports measures to modernize agriculture and rural 
development of these including: investment in agricultural holdings, first 
support for the young farmers, training, support schemes for early 
retirement, compensatory allowances for disadvantaged areas, measures of 
agriculture-environment, processing and marketing agricultural products, 
development and promotion of forests and measures for adaptation and 
development of rural areas. 

Through the National Strategic Plan 2007 - 2013 were outlined four 
priorities for financing through EAFRD:  

• Restructuring and development of agricultural production and 
forestry and also the related processing industries. All this will take account 
of improving the professional skills of a sustainable management and 
environmental compliance requirements; 

• Biodiversity and nature conservation, which will materialize 
through support forest conservation and development, ensuring a balanced 
occupation of the territory and developing practices of sustainable 
management of land and forestry; 

• Investments in developing rural infrastructure and services, 
greater importance given to economic multi functionality rural areas but 
also conservation and valuing the cultural and architectural heritage; 

• Implementation of local development strategies for improving 
administrative governance at the rural level.  

Specifically, on the basis of the National Strategic Plan 2007 - 2013 
by the European Agricultural Fund for Rural Development will be funded 
(Government - 20% and the European Union's contribution - 80%) the 
following measures: 

1. Measure 112 “Emerging young farmers” is under Axis I 
“Increasing the competitiveness of agriculture and forestry” and has as 
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objectives: improving and increasing the competitiveness of the agricultural 
sector, improve farm management, farm income growth driven by young 
farmers, and increasing the number of young farmers that start the first time 
as a head of agricultural holdings and encourage young farmers to make 
investments. The total allocated funds to the measure 112 by EAFRD are 
337,221,484 euro. 

2. Measure 121 “Modernization of agricultural holdings” is 
under Axis I “Increasing the competitiveness of agriculture and forestry” 
and has as objectives: the introduction and development of new 
technologies and processes, diversifying the production, adjusting the 
profile, the level and the quality of production to market requirements, 
including the ecological one and also energy production and the use of 
renewable energy, adaptation to holdings standards, increased farm income 
support, supporting the members of producer groups or other associations to 
encourage the phenomenon of association. The total allocated funds to the 
measure 121 by EAFRD are 991,827,895 euros. 

3. Measure 123 “Increasing the added value of agricultural 
products and forestry” is under Axis I “Increasing the competitiveness of 
agriculture and forestry” and has as main objectives: the introduction and 
development of technologies and processes to achieve new and competitive 
agricultural and forestry products, adapting the enterprises to new 
Community standards both in the processing and the distribution stage of 
obtained products, improving revenue growth businesses backed by the 
added value of agricultural products and increasing added value of forest 
products and economic efficiency of micro-business by developing and 
modernization. The total allocated funds to the measure 123 by the EAFRD 
are 1,071,174,126 euros. 

4. Measure 322 “Renovation, rural development, improving 
basic services for the rural economy and population and the value of 
rural heritage” is under Axis III “Quality of life in rural areas and 
diversification of rural economy” and has as its objectives: improving the 
physical base infrastructure in rural areas, improving access to basic 
services for rural population, increasing the number of renovate villages and 
increasing the number of heritage objectives in rural areas. The total 
allocated funds to the measure 322 by the EAFRD are 1,546,087,425 euros. 

5. Measure 312 “Support for the creation and development of 
micro-enterprises” is under Axis III “Improving the quality of life in rural 
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areas and diversification of rural economy” and has the overall objective of 
sustainable development of rural economy by encouraging non-agricultural 
activities, in order to increase number of jobs and additional income. The 
total allocated funds to the measure 312 by EAFRD are EUR 383,429,681. 

6. Measure 313 “Encouraging tourist activities” is under the Axis 
III “Improving the quality of life in rural areas and diversification of rural 
economy” and has the general objective of developing tourism in rural areas 
in order to contribute to increase the employment and income alternatives, 
and increasing the attractiveness of the countryside. The total allocated 
funds to the measure by 313 EAFRD are EUR 544,222,774. 

7. Measure 141 “Supporting farms semi-subsistence” is under 
Axis I “Increasing the competitiveness of agriculture and forestry sectors” 
and aims to increase overall competitiveness of agricultural holdings in the 
course of restructuring to facilitate the problems of transition, given the fact 
that agriculture and rural economy are exposed to pressure of the single 
market. Public corresponding amount to measure is 141 Euro 476,077,390. 

8. Measure 142 is under Axis I “Increasing the competitiveness of 
agriculture and forestry” and aims to increase overall competitiveness of 
primary agricultural and forest sectors, through the balanced development of 
relations between producers and the processing and marketing sectors, and 
also the adaptation of production on what concerns the quality and quantity 
to consumer requirements. Public corresponding amount to measure 142, is 
138,855,905 Euros.  

The main institutions involved in implementing the National 
Program of Rural Development 2007-2013 are: 

• MAFRD - Directorate General for Rural Development that 
performs the duties of Managing Authority for the National Rural 
Development Program 2007-2013 (NRPD) and ensure the proper 
management of funds, setting the priorities and concrete measures of action; 

• Payments Agency for Rural Development and Fisheries 
(APDRP), as a body for payments for all of the NPRD measures, except 
those for disadvantaged areas;  

• Agency for Payments and Intervention in Agriculture, also as a 
body for payments for disadvantaged areas. 

The beneficiaries of these funds that aim to finance their business, 
may be:  
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• Authorized persons / Family Association, in that case a 
permission must be obtained from the local public authority, the accounts 
should be kept in simple game, the tax rate being reduced, but there is also 
the disadvantage that there may be no jobs / work can only be done by 
family association members, the person must have studies in the field of 
doing business, limit of any extensions, etc.; 

• Associations with legal status in the filed, producer groups and 
cooperatives, which are forms agreed at Community level, as the financial 
support grant is addressed directly to several persons, and the investment 
will have a far greater impact, strengthening the community can determine 
the possibility of accessing other subsidies for developing the association, 
the main disadvantage being the complex procedure of establishing; 

• Micro and small and medium enterprises (classified according to 
GO no. 27/2006, amending Law no. 346/2004 on stimulating the creation 
and development of small and medium enterprises). In this case the legal 
status and financial situation of the business entity is an essential element in 
the acceptance of the application form. 

The accession of these funds must be a priority for Romanian 
farmers, because it is known that the demand for green products is 
constantly increasing, both at European level, but lately the Romanian 
consumers start “to cultivate” his taste. The largest market of consumers of 
organic products is Germany, and Romania can become one of the main 
exporters of organic products because organic market in Eastern European 
countries is growing, organic farming having the niche status. 

Given the importance accorded to the European Union, to organic 
farming in terms of rural development, the main objective of agricultural 
policy is the promotion and development of a consistent relationship 
between agriculture and the environment, Romania should follow the same 
trend, positioning the organic farming in the central of the national 
agriculture as a pivot for sustainable development in rural areas. 

Organic farming has a major contribution to a lasting economic 
development and play an important role in improving the condition of the 
environment, preservation of soil, improving water quality, biodiversity and 
protecting nature. Organic farming can go forward in the rural economy and 
make it viable by expanding economic activities with high added value and 
generate new employment in rural areas, could built new business 
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opportunities and a possible way out of from the “economic crisis” that they 
all refer lately.  

 
BIBLIOGRAPHY 

 
1.BURJA, VASILE, Analiza impactului de mediu a dezvoltării durabile în 

exploataţiile agricole, Universitatea „1 Decembrie 1918” Alba Iulia; 
2.BURJA, CAMELIA, Restructurare şi performanţă economică în 

viticultură şi vinificaţie, Editura Ceres, Bucharest, 2005; 
3.COMMELION, BERTRAND, Europa economică - UEM, Piaâa 

Comună, Politici Comune, Institutul European, 1998; 
4.POPESCU, C., CIUCUR, D., Tranziţia prin criză, Tribuna economică, 

nr. 1/2002; 
5.POPESCU, C., Creşterea care sărăceşte, Editura Tribuna Economică, 

Bucharest, 2003; 
6.RĂDULESCU, C. VALENTINA, Dezvoltarea durabilă şi implicaţiile 

economico-financiare ale organizării exploataţiilor agricole, 
Editura ASE, Bucharest, 2003; 

7.România şi managementul Instrumentelor Structurale, Colecţia de Studii 
IER, Nr.5; 

8.www.ecomagazin.ro;   
9.www.maap.ro;   
10.www.apdrp.ro;  
11.www.consultantaagricola.ro.  

 
 
 
 

http://www.maap.ro/

	GRANT FUNDING ROLE ON ORGANIC AGRICULTURE

