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Abstract: The paper represents a trial to provide a diagnosis – analysis 
on the existing imbalances and regional disparities in Romania, as well 
as an attempt to identifying possible solutions to reduce those disparities 
based on the opportunities resulting from Romania’s accession. This 
thesis tackles the issues of regional development, in addition to the 
possibilities to reduce regional imbalances. 
The research was accomplished from a triple perspective, in which the 
conceptual methodological approach is correlated to the empirical study 
and to a variety of references to practical actions aiming at reducing 
regional disparities, based on the current knowledge in the field. 
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INTRODUCTION 
International competitiveness refers to the ability of a country to 

produce goods which to face foreign competition, at the potential to 
maintain or (and) to increase held quotas on foreign markets. Potential 
issues relate to productivity, quality, costs, prices, the ability to achieve high 
and sustainable income and to maintain and improve standards of economic 
welfare and environment.  

At microeconomic level competitiveness refers to the ability of 
producers to achieve high productivity, competitive market structure, 
reducing costs, increasing flexibility of production to the market situation, 
stimulation of research and development activity, improving marketing.  
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MATERIAL AND METHOD 
The research was accomplished from a triple perspective, in which the 
conceptual methodological approach is correlated to the empirical study and 
to a variety of references to practical actions aiming at reducing regional 
disparities, based on the current knowledge in the field. 
The results expressed in this paper were the result of a quantitative and 
qualitative analysis of regional disparities, in which we used a complex of 
statistical-mathematical methods (relative distance method, method 
ANOVA, cluster analysis, shift-share analysis). We didn't have omitted the 
conclusions of the forecast studied made in Romania on regional disparities 
in the horizon of year 2010. Were identified opportunities to reduce regional 
imbalances by using the country status member of the EU, taking into 
account the National Strategic Reference Framework (NSRF), the 
operational programs and the capacity to absorb EU funds. 

 
RESULTS AND DISCUSSION 

Most countries, including economically developed one, are facing regional 
disparities and, accordingly, apply strategies and policies for regional 
development. However  it must be noted that the difficulties caused by 
regional imbalances and the possibilities of solving them can not be 
addressed without taking into account the general level of development of 
each country.  
In Romania, the eight regions have certain features in terms of their 
economic structure, which making certain sectors to play a decisive role in 
their future development. 
Following tests carried out, Romania can be divided into two subgroups: 
one which includes rich regions, with an increased growth rate, i.e. the 
Bucharest-Ilfov region, West and Center and Bucharest-Ilfov Region, West, 
Central, Northwest, and one which includes poor regions (Northeast, 
Southeast, and South Wallachia).  
Mitigate regional imbalances can not however be achieved without taking 
into account the general level of development of each region and country in 
general. The eight regions have certain features in terms of their economic 
structure, thing that makes that certain sectors to play a decisive role in their 
future development. Thus, the economy of Southern regions (South - East 
South - Muntenia South - West Oltenia) is influenced by developments in 
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the agricultural sector, these holding important percentages in these areas, 
which makes that in the years of harsh conditions for agriculture, the gross 
domestic product growth to be adversely affected. There are also a 
potentially important tourist regions (Northern Bucovina region - East Coast 
and Danube Delta in the South - East, etc...), their economic evolutions 
being influenced also by the level of use of this potential. 
Another feature is the areas where extractive industries have an important 
role (Jiu Valley Basin in the South - West Oltenia) and whose economy was 
affected as a result of the broad restructuring of the mining sector. In 
addition, it is noted a high degree of dependence on agriculture in all 
regions, particularly in the Northeast, South and South-Western Wallachia 
increasing disparities that may exacerbate the country's underdeveloped 
areas. 
Another feature concerns the massive temporary migration abroad or to big 
cities (the phenomenon of agglomeration is amplifying) from the declining 
industrial and with high dependence on agriculture areas.  
 

Table no.1 Regional variations in terms of unemployment 
 2003 2004 2005 2006 2007 2008 
Number of registered 
unemployed at the 
national level    

100,0 100,0 100,0 100,0 100,0 100,0 

Regional maximum 
variation  

19.3 19.0 17.8 18.2 18.2 18.3 

Regional minimum 
variation  

4.2 5.0 4.9 5.3 5.3 5.2 

GAP 4.6 3.S 3.6 3.4 3.5 3.5 
Unemployment rate at 
the national level 

7,4 6,3 5,9 5,4 5,3 5.1 

Regional maximum 
variation  

9.1 7.S 7.4 7.0 6.9 6.S 

Regional minimum 
variation  

2,8 2.8 2.4 2.3 2.2 2.1 

GAP 6.2 5.0 5.0 4.7 4.7 4.7 
Source: made by the author based on dates from www.insse.ro 
 
A feature of regional development in Romania is given by the increased 
importance of Bucharest. Thus, Bucharest offers the highest salaries, 
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services and prices. In addition it should be noted that Bucharest has not 
expanded influence on the surroundings, rather than selectively, especially 
in the North area. 
 

Table no.2.Regional variations in terms of earnings 
 2003 2004 2005 2006 2007 2008 
Medium net monthly earnings 
at the national level 

100,0 100,0 100,0 100,0 100.0  

Regional maximum variation 
of wages 

104.1 101.2 9S.4 96.4 96.6 96.6 

Regional minimum variation 
of wages  

 

89.3 90.6 88.6 88.6 88.6 88.6 

Gap regarding the wage 
 

1.17 1.12 1.11 1.09 1.09 1.09 

Source: made by the author based on dates from www.insse.ro 
 
North - East supplies about 12% of the total economy gross domestic 
product, contributing with 18.45% to total employment in the country, 
accounting for 14.49% of the total number of unemployed.  
South - East also contributed about 12% to total economy gross domestic 
product. At this region in recent years employment has dropped because of 
restructuring and redundancy of many staff. Since 2005 it joined a growing 
trend. 
South - East contributes with 12.1% to total employment and holds 
approximately 13.8% of total registered unemployed. By tradition, the 
region is an agricultural area with a share of employment in agriculture of 
35.3% (31.9% above the national average). Services hold 37.3% (business 
services and social services 23.8% 13.5%) and 27.4% is hold by industry 
and construction. 
South - Muntenia generates about 13% of the total economy GDP. In 
structure, agriculture has a great contribution to achieving regional gross 
domestic product. Region’s industry participates with about 29 percent to 
GDP achieving, well above the national average (25%), being one of the 
highest contributions. In terms of the employment, the area was a downward 
trend until 2005 when there were increases in 6 of the 7 component 
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counties. South Muntenia region contributes with 14.0% to total 
employment and owns approximately 17.8% of total registered unemployed. 
South - West Oltenia has a share in the total economy gross domestic 
product of about 8%. Within this region agriculture plays an important role, 
accounting for about 18%. The industry also has an important share in the 
region's economy, providing about 30% of regional gross domestic product. 
As a result of structural imbalances increased and the deficit of economic 
performance and competitiveness continued employment dropped by 2005, 
when most counties in the region have recorded increases, except Gorj 
which keeps decreasing trend due to restructuring extractive industries. In 
2005 the South - West contributes 10.1% to total employment and had 
14.0% of total registered unemployed. 
Western Region provides over 10% of the total economy gross domestic 
product. In the structure, region’s agriculture participates with about 14% to 
achieving regional gross domestic product. The industry, with over 25% of 
region’s GDP, is slightly above the national average. In this region service 
sector has an important percent, providing 45% of gross domestic product. 
Employment in the region grew in all counties, the largest in the Timis 
county (3.1%) - the county owns the largest share in total national 
employment (3.8%). West Region contributes with 10% to total 
employment and holds approximately 7.6% of total registered unemployed. 
North - West region provides over 12% of the total economy gross domestic 
product. In structure, the region’s agriculture is involved with 13% to 
achieving regional gross domestic product. As regards industry, it has a 
weight of about 26% above the national level. And services in this region 
have an important role, providing more than 45% of regional gross domestic 
product. North - West is a region with high employment potential, 
employment which holds 13.5% of total employment grew in all counties. 
Central Region produces over 12% of the total economy gross domestic 
product. Agriculture in this region has the lowest share (excluding the 
region of Bucharest - Ilfov) compared with other regions, contributing with 
about 12% to achieving regional gross domestic product. In this region, 
industry plays a significant role generating over 30% of the GDP of the 
region, which represents the highest level, well above the national average 
(25%). Regarding the services sector, it contributes with about 43% to 
achieving regional gross domestic product. Employed persons holding 12% 
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of total employment has been steadily decreasing regionally and in most 
component counties, due to industrial restructuring in the region but in 
slight recovery since 2005.  
The Bucharest - Ilfov has the greatest contribution to achieving the total 
economy gross domestic product of about 20%. The Bucharest - Ilfov 
presents a totally different structure from that of the national economy and 
other regions. Thus, the share of agriculture in the region is very small, only 
1%. As regards industry, with more than 20% of regional GDP, is below the 
national average. Services in this region have a share of over 60% of GDP, 
well above the national close to the and European countries model, where 
this sector plays an important role 
 

Table no.3 Gross Domestic Product/capita at regional level and the 
imbalance index comparative with the national average 

 2003 2004 2005 2006 2007 2008 
North East Region       
- GDP per capita - euro 1751 1941 2517 2998 3407 3826 

- gap from national level 72.5 69.2 6S.7 67,5 67,5 67.5 
South East Region       
- GDP per capita - euro 2074 2546 3125 3750 4250 4768 | 

- gap from national level 85.7 90.7 S5.3 S4.5 84.2 84.1 
South Muntenia Region       
- GDP per capita - euro 1964 2341 300S 3649 4145 4653 

- gap from national level 81.2 83.4 82.1 82.2 82.1 82.1 
South West Oltenia Region       
- GDP per capita - euro 2050 233S 3076 3742 4245 4737 

- gap from national level 84.7 83.3 83.9 84.3 84.1 83.9 
West Region       
- GDP per capita - euro 2733 3218 4208 5101 5784 6476 

- gap from national level 112.9 114.7 114.8 114.9 114.6 114.3 
North West Region       
- GDP per capita - euro 2339 2727 3410 40S5 4637 5194 

- gap from national level 96.6 97.2 93.0 92.0 91.8 91.7 
Central Region       
- GDP per capita - euro 2596 2924 3921 4827 5486 6151 

- gap from national level 107.2 104.2 107.0 108.7 108.7 108.5 
Bucharest Region       
- GDP per capita - euro 4697 5373 7459 9075 10376 11694 

- gap from national level 194.0 191,5 203.5 204.4 205.5 206.3 
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Source: made by the author based on dates from National Commission of Prognosis 
 
As a general observation, there is a transition to a service-based economy in 
most regions, which must be maintained and even increased.  
Another feature relates to Bucharest, where the concentration of foreign 
direct investment around it, has effects as development, through effects of 
propagation, of surrounding areas. 
Based on our findings we believe that funding from the European Union and 
Romania's public funds should be given to regions so as to reduce 
intraregional disparities, and those between regions. In granting funds must 
be taken into account the absorption capacity of regions and the portfolio of 
projects available to each region. Even if the allocation was done so far 
having in view the disparities of each region, it is necessary that this 
principle still be respected, noting that should be given high attention to 
decisions in this respect, so do not to be financed areas that absorb recurrent 
funds, without any record of progress. It also requires vigilance in applying 
regional development policies as economic integration can fail, even if in 
accession case, if it isn’t supported by a competitive economy. It is useful to 
learn from experiences of other countries because, in general, economic and 
social cohesion has been achieved in other countries as a result of successful 
projects, even though sometimes partial, not a result of repeated failures. 
 

CONCLUSIONS 
To summarize, the main regional imbalances as they are presented in the 
background studies of the Regional Operational Program, refer to: 
increasing development disparities between Bucharest-Ilfov region and 
other regions, unbalanced development between eastern and western 
countries, namely between the northern regions East, Southeast, South, 
Southwest and West regions, North West, Central, chronic 
underdevelopment is concentrated in North-Eastern border with Moldova 
and the South, along the Danube, there were significant intraregional 
disparities due to the coexistence of relatively developed areas with 
undeveloped areas, massive decline of small and medium towns, 
particularly the mono-industrial cities created by industrial restructuring, 
low attractiveness of most regions, socio-economic decline of many large 
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urban centers and reduce their role in the development of adjacent areas 
within. 
It is necessary to learn from the experiences of other countries, but on the 
other hand we should not use template designs as the development region in 
Romania differs from the province of Spain, the region in the UK, the 
German state, the region of Italy or the of France. 
And last but not least, we emphasize the idea that convergence is a process 
that occurs on long-term, requiring some adjustments on the way, to 
mitigate regional imbalances.  
For it must be remembered that economic and social convergence is 
conditioned by investment in infrastructure and in research and 
development. Through all these directions, Romania’s regional development 
Romania is also covered in sustainable development requirements, 
accompanied by the promotion of knowledge-based society in all Romanian 
regions.  
And even if - as reality of all countries shows, including developed ones - 
regional inequalities can not be completely eliminated, it will be created the 
necessary conditions for significant mitigation of regional imbalances 
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