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Abstract: Regional development is a real challenge for Romania, the level 
of development reached by the eight regions, placing our country in the 
last part of the EU ranking. The use of external financing, next to 
domestic financing is a first step towards reducing disparities between the 
Romanian regions and those from Europe. 
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INTRODUCTION 

 
Regional development is a new concept that aims at stimulating 

and diversifying economic activities, stimulating investments in the private 
sector, contributing to decreasing unemployment and, last but not least, a 
concept that would lead to an improvement in the living standards.[2] 

Regional development, one of the European Union objectives, is 
known under the name of social and economic cohesion. Regional 
development involves reducing “the disparities between the development 
levels of various regions and the lack of progress of the under-privileged 
regions” (European Communities Treaty). Obtaining economic and social 
cohesion is based on the participation and cooperation of all participants in 
the economic life, irrespective of the type of ownership: public or private. 
The European Union aims to achieve the reduction of social and economic 
disparities between regions, to increase the population’s welfare by 
implementing the regional policy. From this perspective, regional policy 
represents a plurality of initiatives, actions, programs and development 
strategies addressed to all EU member states. 

Large differences in prosperity levels exist both between and 
within EU countries. The most prosperous regions in terms of GDP per 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XII (1) 

capita (the standard measure of wellbeing) are all urban – London, Brussels 
and Hamburg. The wealthiest country, Luxembourg, is more than seven 
times richer than Romania and Bulgaria, the poorest and newest EU 
members.[3] 
 

MATERIALS AND METHODS 
 

Romania, as EU member, promotes a regional policy, through 
which it tries to reduce the large gap between the regions of the country. 
Achieving this goal can be achieved both with internal support, but also 
using foreign aid, implicitly structural funds. 

Romania has not excelled in attracting structural funds, a fact 
leading to the idea that next to the long-term regional policy, there must also 
be an absorption strategy of the structural funds, in order to benefit and 
capitalize the external financing. 

According to the Ministry of Regional Development and Tourism 
The main areas regarded by the regional policies are: development of 
enterprises, the labor market, attracting investments, development of the 
SMEs sector, improvement of infrastructure, the quality of the environment, 
rural development, health, education, culture. 

The main objectives of the regional development policies are as 
follows: 

 to reduce the existing regional disparities, especially by stimulating 
the well-balanced development and the revitalization of the 
disadvantaged areas (lagging behind in development) and by 
preventing the emergence of new imbalances 

 to prepare the institutional framework in order to comply with the 
integration criteria into the EU structures and to ensure access to the 
financial assistance instruments (the Structural Funds and the 
Cohesion Fund of the EU) 

 to correlate the governmental sector development policies and 
activities at the level of regions by stimulating the inter-regional, 
internal and international, cross-border cooperation which 
contributes to the economic development and is in accordance with 
the legal provisions and with the international agreements to which 
Romania is a party. 
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Regional development involves, in fact, a harmonious 

development of the entire territory of Romania. People are attempting to 
achieve a faster economic growth in the less developed areas, so that the 
gaps between these areas and the developed ones diminish. 

To highlight the differences between the 8 regions of Romania I 
propose to analyze them in terms of gross domestic product per capita and 
unemployment level. 

 
Romania’s regions in 2007 

                                                                                        Table no. 1 
Region GDP/per 

capita 
(euro/per 
capita) 

Unemployment 
rate 

Region GDP/per 
capita 
(euro/per 
capita) 

Unemployment 
rate 

North 
West 

5600 4,3 South 
Muntenia  

4800 8,2 

Centre  5900 8,5 Bucharest 
Ilfov 

12800 4,1 

North 
East 

3700 5 South 
West 
Oltenia 

4500 6,8 

South 
East 

4700 8,5 West  6700 5,6 

            Source: http://epp.eurostat.ec.europa.eu 
 

The values recorded in the European Union (27) in 2007 are as 
follows: GDP/per capita 24,900 and the unemployment rate 7.2. The 
Bucharest - Ilfov region is the most developed region of Romania, but the 
value of the GDP/per capita still represents 51% of the average recorded by 
the EU. The unemployment rate in this region is the lower of the country. 
The Western region ranks second according to the level of the GDP/per 
capita in Romania, but comparing this value with the European average it 
only represents 29%. 

The poorest region of Romania is the North - East one representing 
15% of the average recorded in the European Union. However, it should be 
noted that in this region the unemployment rate is 5%, a lower rate than in 
the other five regions. 

The Centre and South - East regions record the highest 
unemployment rate, reaching 8.5% of the GDP/per capita and they detach 
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the Central region with the 5,900 Euros/per capita of the South – East 
region, where 4,700 euros/per capita are obtained. 

These data are recorded in each region in 2007, before the effects 
of economic crisis reached our country’s economy as well. Just as in the 
past years, the results at Romania’s level concerning the gross domestic 
product have reduced, it is clear that the regions record values in regression. 
Even though the effects of the crisis were felt across the entire European 
Union, however, the decrease felt in Romania is superior to the European 
average. 
 

RESULTS AND DISCUTIONS 
 

At the EU level the level of expenditure that will be allocated to 
support the regional policy has been concretely established. 

In the period from 2007 to 2013, regional spending will account 
for 36% of the EU budget. In cash terms, this represents spending over the 
seven years of nearly €350 billion. The effort focuses on three objectives: 
convergence, competitiveness and cooperation, which are grouped together 
in what is now termed Cohesion Policy. 

The priority focus is on the central and east European members 
plus the regions of the other EU states that have special needs. The 12 
countries which have joined since 2004 will receive 51% of total regional 
spending between 2007 and 2013, although they represent less than one 
quarter of the total EU population.[3] 

Romania, in order to meet EU requirements, has made for the 
same period the Regional Operational Program. 

The Regional Operational Programme 2007 - 2013 (REGIO) is 
one of the Romanian operational programmes agreed with the European 
Union and a very important tool for implementing the national strategy and 
the regional development policies. It is applicable to all eight development 
regions of Romania. 

The total budget allocated to the ROP is approximately 4.4 billion 
euros in the first 7 years after accession (2007-2013). EU funding represents 
approximately 84% of the ROP budget. The rest comes from national funds, 
public co-financing (14%) and private co-financing (2%).[2] 

The priority axes in chart no. 1 have the following meanings: 
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 Priority Axis 1 - Supporting the sustainable development of cities - 
urban growth poles (support for the development of cities in order to 
increase the inhabitants’ quality of life and to create new jobs) 

 Priority Axis 2 - Improving the regional and local transportation 
infrastructure (support for the rehabilitation and modernization of 
county roads, city streets, including ring roads) 

 Priority Axis 3 - Improvement of the social infrastructure (support to 
improve the infrastructure of social services, health and public safety 
in emergency situations, modernization of the educational 
infrastructure) 

 Priority Axis 4 - Supporting the development of regional and local 
businesses (financing for the development of business support 
structures, rehabilitation of disused industrial sites, support for 
micro-enterprises) 

 Priority Axis 5 - Sustainable development and tourism promotion 
(support for the restoration of the cultural and historical heritage, 
modernizing the tourist infrastructure; improving the quality of the 
infrastructure from the natural areas that can attract tourists) 

 Priority Axis 6 - Technical support (support for transparent and 
effective implementation of the Regional Operational Programme) 

 
The share of the priority axes in POR budget 

                                                                                    Graph no. 1 
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Source: http://www.mie.ro 

http://www.mie.ro/
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At the end of the implementation period of the Regional 
Operational Program, we will be able to assume that the allocation of the 4.4 
billion euros has achieved its purpose if the reduction of the disparities 
between regions has been accomplished. Romania does not only face not 
these gaps, it is also in the situation of having seven regions (excluding 
Bucharest - Ilfov) in the last 15 positions in the European Union. The next 
target should be the development of these regions in order to leave the 
positions held at present. 

  
CONCLUSIONS 

 
The EU will devote most of the programmed expenditure for the 

period 2007 – 2013 to the regions where the GDP is below 75% of the 
community average, to help them improve their infrastructure and develop 
the human and economic potential. 

Values of the GDP/per capita recorded by the regions in Romania 
show that no region exceeds 75% of the community average, so all the 
regions from our country fall into the category of those who will receive 
external financing. In this case, the state may choose to implement regional 
programs conducted according to the characteristics of each region of the 
country. 

The achievement of the harmonious development of our country 
can be accomplished by the working together of the economic actors at all 
levels: microeconomic, mezzo-economic and macroeconomic, but not on 
short term, but by adopting medium and long term strategies. 
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