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Abstract: The Agricultural Sector is very important for the Albanian 
economy. Agriculture contributes a significant share to the country’s 
GDP.  More than 24% of national GDP is generated by agriculture 
sector in Albania.  There are some problems that require that Albanian 
agriculture sector be adapted with the current developments in its EU 
integration process.  After the political and economic instability faced by 
our country, the agricultural sector was faced with fundamental changes 
of its institutional framework, ownership and regional development.   
The paper speaks about the work of government towards distribution of 
funds based on competition for the development and well-functioning of 
local government units such as District and Commune.  
The aim of this method for funds distribution precises the links between 
state’s politics and the financial development of the regions.  
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INTRODUCTION 
The economic and social wellbeing of citizens comprises one of the main 
objectives of the Government.  During the last two decades of the previous 
century Albania has faced great challenges.  As the last stronghold of 
communism in Europe, Albania entered the market economy in a very weak 
state, with a stale technology, a high rate of unemployment, a very high 
norm of inflation, etc.  
In these conditions, various regions in the country are characterized by 
various levels of economic development.  The purpose of this paper is to 
evidence the necessity of projecting supportive policies to the districts and 
creating respective structures for this purpose.  

MATERIAL AND METHODOLOGY  
For the preparation of this discussion necessary literature was studied, as 
well research was held in the field. 
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Completion of paperwork, which is the reference, is based mainly on the 
method of analysis and syntheses, based on the assessment and studies. 

 
RESEARCH RESULTS 

In the economic and social development of a country, an important role is 
played by the wellbeing of its citizens, which aims to fulfill economic, 
social, health and regenerating needs of the individuals.  Wellbeing is an 
economic and social notion and has an emphasized historical and territorial 
character.  As an economic notion, wellbeing is conditioned by production, 
revenues, and their distribution.  Given that the factors that limit wellbeing 
change during various periods, it is understandable that it has an historic 
character.  Also, the size of attained production is not the same in various 
countries, and even in various districts of the same country.  From this 
viewpoint, well being has a spatial character, which makes that various 
regions would have different levels of wellbeing. For this reason the 
Government designs and implements regional development policies. The 
design and implementation of policies is connected to the use of various 
instruments, which could be used separately or concerted. The entirety of 
economic policy instruments, according to the purpose that each have and 
the role it could play could be represented by the following diagram.                                      
                                Regulatory Instruments 
 
 
 
Economic                                 Information                                             
Instruments                                                               Instruments  
                     
                   Procedural instruments - Organizational instruments 
As it can be seen, the instruments’ entirety takes the shape of a roof.  As 
such, they do not have the same positioning.  This is defined by the 
importance of each group of instruments and their hierarchy.  
In the regional development policy the coordination of all aforementioned 
instruments is necessary, but especially of those economic and 
organizational.  
Regional policies should create conditions for the comprehensive inclusions 
of economic, humanitarian potentials. On this basis, to stimulate regional 
development the financial support of various regions is accomplished 
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through projects that would profit the regions, whose evaluation will be 
done based on these criterion and respective assessments. 
The presented projects are of different nature and as such they need to 
become linearized, which could be achieved through a multi-dimensional 
evaluation.  For this it would be necessary to use criterion which would 
enable objective assessment of concrete projects.  Their selection has 
recently become a datable issue, and it a sensitive moment, but it has been 
thought to use some baseline criteria and the assessment dimension that they 
focus could be a debatable issue, during various economic development 
periods of the country.  
We have presently respected the criterion and the quantity ratios, as per the 
following: 
 The criterion of number of inhabitants, on the importance it plays, 

has been estimated with 30 per cent or point, given that each 
regional policy in an area with larger population includes a bigger 
number of interested persons.  

 Another criterion is the priority of the Government and is calculated 
to 40 % or points, by giving an opportunity to the Government to 
orient development policies in the areas with few natural resources, 
etc.  

 Profit of investments in the last four years, is the criteria that is taken 
into consideration on the impact that investments in the development 
of each area and it could be evaluated to 10 % and the regions are 
interested in the stimulation of investments.  

 The goal of economic policies, in general, focuses the phenomenon 
of poverty and its reduction.  From this viewpoint, with the purpose 
that funds will be allocated to regions in the form of competitive 
grants that influence in the reduction of poverty, this criterion has 
been estimated with 20% or points.  

Any economic policy is sensitive to the level of poverty; therefore it would 
be needed to determine strictly its level.  
Focusing on the incidence of poverty, the group thinks that the distribution 
of funds based on this criterion should keep into consideration the 
dimensions of zonal poverty, which is delivered through sharp variations.  
Therefore, in respect to the requirements of this criterion, it is necessary the 
calculation of Gini coefficient, which calculates inequality of disparity, 
given that in the basis of poverty stands inequality.  Through Gini 
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coefficient, poverty is characterized by numeric measure.  The application 
of the requests for this criterion should be preceded by research work on the 
calculation of Gini coefficient for each region. In order to study the measure 
of inequality in the dispersion of revenues (incomes) in our society. The 
Gini coefficient could amount to figures between “zero” (0,0 = minimal 
inequality or complete equality), i.e. a for a society in which each member 
has received equal revenues in “a” coefficient of one (1,0= maximum 
inequality) in case one member received all the revenues, and the rest did 
not take any.  Thus, when the Gini coefficient is in lower levels it shows an 
equal dispersion of a society’s wealth.  In this case, when this coefficient 
reaches high figures, but always lover than “1”, this evidences the fact that 
wealth has been concentrated in the hands of few individuals.  In this way, 
the Gini coefficient creates an opportunity to understand main factors that 
characterized different societies.  
The accuracy of economic studies, bases on Gini coefficient, is directly 
related to the quality of statistical data that have been used for its 
calculation.  Also, its importance stands on continual calculation of this 
indicator.  The evolution of Gini coefficient is especially useful and 
necessary so that the dominant trend of the economic phenomena is 
exposed, as in this example of poverty.  
The Gini coefficient is one way to measure equality that directly derives by 
Lorenz’s curve.  
 

 
Population % 
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It compares the empirical dispersion that in ranked in the perfect equality 
range.  This range supposes that each element has the same contribution 
of the total values of a variable.  
In the conditions of complete dispersion of the revenues in a society, it 
would be create such a situation in which every person has the same 
income. In this case, the situation could graphically be expressed through a 
straight line according to this equation: 
                 y = x; that is called the perfect quality line 
The opposite of this situation is the complete dispersion of inequality which 
is expressed through a straight line through this equation: 
                  y = 100,   
Which expresses perfect inequality.  
Lorenz’s Curve has been used to calculate the Gini coefficient, which is the 
area between the perfect quality line and Lorenz’s curve, as a percentage of 
an area between perfect equality line and the line of perfect inequality. 
Gini coefficient is calculated1 and the results are shown below:                              
      B= ½{(x1-x0)٠(y1-y0) + … + (xn-xn-1)٠(yn-yn-1) }    
In our study, for a defined period of time, for a given area we have this 
information:  

Part of families in 
% 

Part of respective revenues 
(income) in % 

20 
15 
25 
40 

Total 100 

5 
10 
35 
50 
 

 Table 1.2. Average data from Lushnja district. 
By applying the above formula we will get: 
   B= ½{(20-0)• (5-0) +(15-20) • (10-5)+(25-15) • (35-10)+ 
        (40-25) • (50-35)}= 275 
 
                          2 ٠ 275 
          G =   1- ——————                   G = 0.89 
                             5000 

                                                 
1 Economic data of GINI coefficient. 
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The result is almost at the same level as in level “0” and the first 
information we posses will be received.  

 
CONCLUSIONS 

The calculation of this coefficient for unit of local government that compete 
for funds and creates possibility for their ranking according to ascending 
order, by enabling a real selection.  In this way the distribution of funds is 
oriented in the specified destination.  
These measures constitute the basis of an inherent strategy for the regional 
development that focuses in developing a supportive plan for the regions 
based on proposals of the structures of local government.  
This method encourage initiatives of local government, that through  
competitiveness to profit development  projects  of different areas giving 
also impacts in the development of regional infrastructure , increasing 
employment and human resources affecting so other components of socio-
economic life. This program enables the orientation of regional strategies in 
complete harmony with the national one, based on free initiative and 
practical support to local government.  
 

 
BIBLIOGRAPHY 

 
1. Albanian Ministry of Finance, Statistics and Studies, 2009. 
2. KAKWANI. N.C. “Income Inequality and Poverty”, Methods of 

estimation and policy applications, 1994. 
3. DASGUPTA, P.  “An Inquiry into well-being and Destitution” Oxford: 

Clarendon Press. 1993. 
4. CANCO.G. The economics of work. Geer 2010. 
 


