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Abstract: The present paper has the role of presenting a global analysis 
of the economic efficiency in an integrated unit of production of grapes 
and their processing. In this respect, the main indicators were determined 
on the basis of the information provided by the balance sheet from the 
2004-2007 period. During this time frame, the company registered a 
significant drop of the economic results realized. 
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INTRODUCTION 
The Company "Bucium Agroindustrial SA Iasi, was established after 

the reorganization of the former state agricultural enterprises IAS Bucium 
agricultural unit founded in 1949. 

S.C. AGROINDUSTRIALA BUCIUM SA, located in the district 
Bucium, Bucium Street No. 53, Iasi county town of Iasi, Romania, 
operating in accordance with Romanian legislation and its status, and was 
founded in the L 31/1990 - GD 226/12.04 .1991, by acquiring all assets of 
former IAS Bucium Iasi (1). 

 
MATERIAL AND METHOD 

The structural analysis of the result of the exercise had two 
objectives: 

- measuring the incidence of each intermediate result on the net 
result; 

- presenting the configuration of the result of the exploitation. 
 The structural analysis methods utilized in this sense have been the 

relative structure sizes and the iteration method (2). 
 

RESULTS AND DISCUSSION 
In the financial exercise 2006 it has been obtained a result before 
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taxation of 699091 lei compared to an exploitation result of 2615104 lei. 
This very large drop of the global result is due to the financial expenses 
which had a very large value, during the period having been obtained 
exploitation incomes which did not have the value to cover this one.(fig 1) 
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Figure. 1. Indicators extracted from the profit and loss account of S.C.A. BUCIUM 
S.A. from the 2004-2007 period 

SOURCE: Internal documents SCA BUCIUM SA 
 

In 2007 is found again a drop of the global result due in the same 
measure to the financial expenditures. Although from year to year, a 
company’s result should increase, in the presented example, we observe a 
diminishing of the net result due to the zigzag increase of expenses. 

The expenses analysis in comparison with the incomes shows a 
significant difference between the incomes and expenses from 2004, the 
income values being greater than that of the expenses with 21%. As the 
analysis continues, this difference is smaller, reaching in 2005 a value of 
11% and in 2006 and 2007 we find differences of 3% and, respectively, 2%. 
In the dynamics of indicators extracted from the profit and loss accounts we 
notice a different evolution from the components of the exercise: 

-the 2005 exploitation result drops in comparison with the one 
from2004 with 55,2%, on the other hand the one in 2007% drops in 
comparison with the one in 2006% with just 11% due to the increase in the 
operation expenses in a superior ritm comparative with the increase of the 
exploitation incomes;  

- the financial incomes increase 4,6 times in 2005 in comparison 
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with 2005, but in 2007 we observe a reduction of these from 2006 with 
14%;  

-the exceptional result is unfavorable in 2004, registering a value of -
491 lei, in other years it missing completely, due to the lack of exceptional 
acitivity.  

In consequence, in the analysed period, the economic period records 
a drop in the volume of activity under the report of the level of the turnover 
and that of the consumption. Also, the gross and net profit indicate a 
decreasing trend. These phenomenons are due to the decrease of the volume 
of  acitivity at grapes production level with direct effect on the evolution of 
the entire unit. 

The analysis of the expenses evolution in the 2004-2007 period 
indicates a contradiction with the development trend of the company, which 
by increasing the level of fixed assets by approximately 80% shows the 
modernization and development of the production capacity and with the 
specific inflation rate for this period. (fig 2) 

Thus, if during the 2004-2005 and 2006-2007 period the expenses 
level dropped with 52,1%,respectively 42,9% in 2005-2006 recorded a 
increase with 31,4% more the period’s average.(61,1%). The significant 
reduction in expenses is due to the reduction in variable expenses which are 
in direct interaction with the production volume, being well known the fact 
that this has dropped significantly in the past years even at a national level.  

Given the variability of grape production, the expenses with raw 
materials and consumables decline as a share in 2005 (from 29,5% to 
18,6%), come back to an average level in 2006(22,8%) and then to reduce to 
only 13,4% in 2007.  

The expenditure on goods have a relative constant evolution with an 
amplitude of 4,9% and the expenditure on external services refer mainly to 
vinification services for third parties and are increasing from 15% in 2004 to 
23,3% in 2007, growth we can find in the increase of incomes from this 
source. This phenomenon is determine by the firms policy to utilize its 
processing capacities in optimum conditions even in the years when it 
doesn’t hold raw materials for its own. 
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Figure. 2. The expenses dynamic at SCA BUCIUM SA (lei) 
SOURCE: Internal documents SCA BUCIUM SA 

 
The structure of expenditure on groups mainly shows a 

preponderence of material costs in comparison with those of life work, the 
first being 6,4 times bigger then the personal expenses. This thing shows a 
high level of capitalization and can implicate a high work productivity. 

The report between direct and indirect expenditure (1/1,57) can be 
interpreted as an image of the strategic direction based on the post 
productive activities as promotion, distribution, commercialization etc.  

The variable costs have evolved with a corresponding trend in the 
evolution of production with amplitudes from 16,3 millions lei to 25,9 
millions lei. Instead, the fixed costs, respecting their character, only show an 
increase of 600 thousand lei in the analysed period. This increase can be 
made on account of the inflation. 
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Figure. 3. The net result evolution at S.C.A.BUCIUM S.A. 

SOURCE: Internal documents SCA BUCIUM SA 
 
The reason for the graphic representation of the multi-annual 

evolution of the structure of expenditure on groups is based on the 
knowledge of the relationships between all the types of expenses in their 
multi-annual dynamic. 

From here we can observe that compared with the other types of 
expenses, disregarding the period in which they have been made, the 
material expenditures and variable expenses holds the biggest share.  

On the other hand, the fixed expenditures and the life work 
expenditures have the smallest share in the total consumed resources. This 
distribution is specific to the production sector because the volume of 
production influences the economics effects and efforts. 

There is a significant decrease of the net result, in fact of the profit 
registered by the company. This because although the incomes don’t 
increase considerably, the expenditures increase year after year due to the 
high cost with which the unit is confronted. On the other hand, the reduction 
of the production capacity through the loss of an important surface of vine 
plantation determines implicitly the reduction of the volume of the 
economic results. (fig. 3) 

Also, the drought in 2007 reveals the effects of natural factors on 
S.C. AGROINDUSTRIALA BUCIUM S.A because the unit spent high 
amounts to acquisition raw materials, obtaining a profit approximately 16 
times smaller then in 2004. 
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CONCLUSIONS 

In 2007, the turnover in the food industry, at national level, was of 
860,4 mil. Lei, while S.C.A. Bucium S.A. Iaşi was registering, in the same 
year, from selling wine products on the internal market a turnover of 19,3 
mil. lei. In these conditions, the company` market share in 2007 was of 
2,24% in the food industry market of Romania. 

The reduction of the gross profit was the effect of the unfavorable 
influence of the financial and exceptional operations. In 2005, the exercise 
result was obtained on the basis of the favorable result of the exploitation 
and financial operations, the exceptional activity being void, making the 
result before taxation to drop approximately 3 times in 2004.  

In the researched period, the economic unit records a decrease in the 
volume of activity below the level of the turnover and that of the 
consumption. 
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