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Abstract: Economic crisis has already done great damage in the world, 
has already been felt in Romania. Everybody is thinking about workers 
and costs reductions. Number of people who will lose their jobs varies 
between 500,000 and one million. Retailers will continue to be major 
employers for the years 2009-2010, having on market more than 15,000 
new jobs. Romanians oriented and will continue to focus on based 
products, giving up the premium. The bigest bet on the future currency 
will be worth considering to invest as the leu entered a downward trend 
from most major exchange. 
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INTRODUCTION 
 

Financial apocalypse which seems to have hit the planet has already 
been felt in Romania. The state has been forced to intervene more often in 
the increasingly free market. Stock market closed, leu fell in record values, 
market collapsed. 

The global financial crisis, which started in the banking sector, 
stroke the Romanian economy in three waves, the first of them already 
causing job loss and dramatic decreases in car production, in siderurgy and a 
falling of prices in housing market. 

In the context of financial crisis, everybody is thinking about staff 
and costs reductions. Number of people who will lose their jobs varies 
between 500,000 and one million. 
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If the wages increase, then it would be a great necessity to decrease 
the number of employees, to compensate the extra money that will 
supplement the salary increases. Population must be prepared and continue 
to expect a new wave of price increases, increases that will largely affect the 
lower social classes. 

Retailers will continue to be major employers for the years 2009-
2010, having on market more than 15,000 new jobs. Romanians oriented 
and will continue to focus on based products, giving up the premium. 

 
 

MATERIALS AND METHODS 
 

Considering this situation, here are the main vectors which 
influences the current financial crisis in Romania in this period of 
uncertainty: 

 
1. Exchange market; 
2. Banks; 
3. Exchange Rate; 
4. Real estate market; 
5. NBR policy; 
 

 
RESULTS AND DISCUSSIONS 

 
1. EXCHANGE MARKET 
Month with the biggest drop in the history of exchange market 

(November 2008) brought a record number of sales accounts for foreign 
investment funds, withdrawing them from the stock 23 million euro, the 
highest level since January until now. Brokers put the foreign withdrawals 
from the exchange on account of a plurality of factors, including lowering 
the rating of Romania and international concerns. 

It is difficult to predict a further development of exchange market, 
certainly, will depend mainly on external factors. Expects a market rebound, 
but I think it will be a somewhat longer period of time and will depend very 
much on the international market developments. 
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There isn`t a propitious time to invest in stock. Large fluctuations 
may make investments to loss overnight. 

 
 
2. BANKS 
Romanian banks solvency of the banking system has deteriorated in 

the first half of 2008 by one percentage point, to 12.78%, against the 
aggressive policy of some banks to gain market share. 

Some of them have shares traded, but even some of them fell, our 
banks do not depend on this fact. The only vulnerability in this sector can be 
amended by the emergence of a sense of panic among the population, which 
could lead to massive withdrawals. So far, this has not happened. 

Banks are willing to financially easier for investment in wind energy 
production, because the sale of electricity is supported by law, so there is the 
safety of a profitable investment. If Romania will tap the potential of 
renewable energy available, then production will exceed domestic need for 
green certificates and the excess can be sold anywhere in the world, that will 
be a big concern for them, when the green certificates market will open. 
Romania was very attractive on the wind sector, with demand for 12,000 
MW are approved installation of 2,000 MW, 300-400 MW of which came 
into production in 2009. 

 
 
3. EXCHANGE RATE 
Entailed a devaluation of the leu expensive foreign currency loans, 

which will affect much of the population. Also a sharp impairment of leu 
could cause rises of the prices in chain and converging markets crisis. 

The central bank must have foreign exchange reserves so that they 
can buy their own currency, as long as a trend toward greater impairment is 
expected to continue, although at the begining of 2010 the leu  has returned. 

Next I present the exchange rate RON / EUR and RON / USD in late 
December 2009 and January 2010. 
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Exchange rate RON / EUR for the period December 28 to January 
26, 2010 

Figure 1                                                                                                             

 
Source: own processing of data by BNR 

 

 

 

Exchange rate ROL / USD in the period 28 December to 26 January 
2010 

                                                                                                                                  
Figure 2 

 
Source: own processing of data by BNR 
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4. REAL ESTATE 
In crisis for some time due to blockage appeared on the market, the 

estate has been hit hard by a massive depreciation of the leu.  
Up to 80% of the 10,000 active real estate agents before the crisis 

could be shattered of the market, as lacking financial resources to withstand, 
in the context in which real estate transactions are almost nonexistent. 

We attended and still we will see bankruptcies in the companies that 
have started to make loans for land acquisition and who intended to build 
homes. They are forced to pay the loans and they don`t have money for that, 
for that reason they are forced to stop their activities. 

Prices will fall by more than 30% in the housing sector to purchase 
land prices are reflected in the purchase price of a property. 

 
 
5. BNR POLICY 
National Bank intervened decisively whenever the situation seemed 

out of control, giving the feeling of safety. 
Central bank reduced the benchmark interest rate of 7.0 percent per 

year from 7.5 percent since February 4, 2010. Management Board of central 
bank decided to maintain current levels of minimum reserve requirement 
ratios applicable domestic and foreign currency liabilities of credit 
institutions and appropriate management of liquidity in the banking system. 

Annual inflation stood below at 4.74 percent by December 2009, 
0.24 percentage points above the range of variation around the target, 
mainly as a result of raising tobacco taxes and fuel price developments, it is 
but below the 6.3 percent recorded in December 2008. 

 
 

CONCLUSIONS 
 

• the bigest bet on the future currency will be worth considering to 
invest as the leu entered a downward trend from most major 
exchange; 

• the major currencies will appreciate are sterling, U.S. dollar and 
Swiss franc; 
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• the dollar is seen a trend of appreciation against the single European 
currency; 

• European currency broke the threshold 4.3 RON is expected to 
decline, but not too much to overcome in reaching proabil least level 
4 RON likely to reach this level if economical standards will 
recover. 
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