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Abstract: This paper presents the accounting and fiscal aspects related to 
correcting the errors in the registration of expenses and revenues 
corresponding to current and previous accounting periods. In order to 
approach the method of resolving the matter at hand, references to the 
legislation currently in force have been made in this paper.   
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INTRODUCTION 
 In the process of working in the accounting field there may be 
situations in which certain events or operations in the economic activity of 
the companies fail to appear as registered in the expenses and revenues 
account when they were performed or they get registered in an erroneous 
manner. Generally, errors observed in accounting may refer to the current 
accounting period or to previous ones. The correction of these errors is 
performed at the time of their discovery.  
 According to the provisions of the Order 3.055/2009, the errors from 
previous accounting periods are omissions and erroneous declarations which 
can be found in the financial statements of the entity, on one or more 
previous periods of time, resulting from a misjudgment in using or not using 
reliable information that:   

• was available at the time when the financial statements on those 
periods were being approved in order to be issued;  

• could have been reasonably obtained and given consideration in 
order to write out and present those annual financial statements. 

     This type of error includes the effects of mathematical errors, 
errors in applying the accounting policies, ignoring or misreading the events 
and frauds. 
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MATERIAL AND METHODS 
 In this paragraph we aim to present a comparative analysis of the 
methods to correct accounting errors. In order to lay out this study we 
selected a considerable amount of information from the data base 
represented by Romanian legislation and the works of Romanian authors 
competent in this field. With the purpose of discussing the different 
approach to applying the accounting and fiscal principles we shall set apart 
the errors afferent to the current accounting period from those pertaining to 
the previous one and,  in the context of errors related to the previous 
accounting periods, we shall separate insignificant errors from significant 
ones. 
 Considering the criteria of separation mentioned above, the 
accounting laws provide for the application of the following dispositions: 

• the correction of errors pertaining to the current accounting period is 
carried out on the basis of the profit and loss account; 

• the registration of the cancellation of an accounting operation 
pertaining to the current accounting period is carried out either by 
rectifying the initial operation using the minus sign (cancellation in 
red) or by its reverse registration (cancellation in black), according 
to the accounting policy and the computer software used for it; 

• the correction of the significant errors belonging to previous 
accounting periods is performed on the basis of the result brought 
forward. 

• insignificant errors pertaining to previous accounting periods are 
also rectified on the basis of the result brought forward.  

• insignificant errors may also be corrected on the basis of the profit 
and loss account.  

 As the legal definition provides, insignificant errors are those that 
will not influence the financial and accounting information. An error is 
considered to be significant if it could influence the economical decisions of 
the users, taken on the basis of the annual financial situations.  
 Appreciating if an error is significant or not is made in respect of the 
context, taking into consideration the nature or the individual or cumulative 
value of the elements involved. 
     Additional information regarding the observed errors must be 
presented in the notes attached to the financial situations. According to 
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OMFP 3.055/2009, the accounting loss that has been brought forward will 
be covered from the profit of the accounting period and the one brought 
forward, reserves, capital bonuses and authorized capital, by decision of the 
general assembly of the shareholders or associates in respect of the legal 
provisions on the matter. In the absence of express legal provisions, the 
order of the sources for covering the accounting loss is to be decided either 
by the general assembly of the shareholders or associates, or by the board of 
administration.  

In the occurrence of a correction of an error generating a brought 
forward accounting loss, that correction must be covered before carrying out 
any profit allocation.  
The fiscal legislation provides for: 

• erroneous registered or omitted income or expenses are corrected by 
adjusting the chargeable profit of the fiscal period they belong to; 

• where it is observed that, after the submission of the annual 
declaration, a new element of income or expense has been omitted or 
erroneously registered, the contributor is compelled to submit a 
rectifying declaration for the respective fiscal year; 

• if, after this correction has been made, an additional sum meant for 
the income tax resulted, then, for this sum, interest rates and default 
penalties will be owed, according to the legislation in force. 

 Practically, for previous accounting periods, the regularization of the 
supplementary obligation regarding the income tax and the regularization of 
the claim regarding the sums to be retrieved from the State budget are made 
on the basis of the annual rectifying declaration on the income tax, code 
101, while for those regularizations that pertain to the current accounting 
period a rectifying declaration, code 710 is needed. 

 
RESULTS AND DISCUTIONS 

 In order to apply the rules observed above we will analyze the 
following:   

Case no. 1: During the previous accounting period, a company has 
erroneously decreased its final result because of the registration of an 
additional amortization of 200.000 lei. At that moment, the income tax rate 
was 16%. 
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• Records made during the accounting period in which the error was 
observed 

a) The correction of the amortization: 
28x „Amortizations 
regarding fixed assets” 

= 1174 „The result 
brought forward 
which came from 
correcting the 
accounting 
errors” 

200.000,00 lei 

 
 b) The observation of the debt regarding the income tax 16% x 
200.000 lei = 32.000 lei: 

1174 „The result brought 
forward which came from 
correcting the accounting 

errors” 

= 4411 „ Income tax” 32.000,00  lei 

 
Note: After these records have been made, a rectifying declaration, 

code 101, shall be written out. 
 Case no. 2: At the end of the year N, while making an inventory of 

third party accounts, it has been observed that there were no records of bills 
for water and energy consumption amounting to a total sum of  74.785 lei, 
out of which 90% were pertinent to the activity in the year  N -1.  

Solution: The consumer has underestimated his water and energy 
expenses for the previous year by a sum of 56.560 lei and has overestimated 
his tax income expenses by a sum of 9.050 lei. As a whole, the net result of 
the previous year was overestimated by a sum of 47.510,08 lei.  

 
N-1 Accounting period 

 Taxation basis VAT 19% 
90%x 74.785 = 67.306,50 lei      56.560,08 lei 10.746,42 lei 
Income tax correction... 16%x 56.560,08 lei = 9.050 lei. 
Net result……….56.560,08 lei - 9.050 lei = 47.510,08 lei 

N Accounting period 
10%x 74.785 =   7.478,50 lei        6.284,45 lei 1.194,05 lei 
Total…………..74.785,00 lei      62.844,53 lei 11.940, 47 lei 

 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XII (3) 

In order to correct this situation, the company has made the 
following accounting registrations: 
 • For the year N-1: 

% = 401 „Suppliers”   67.306,50 lei 
1174 „The result brought 
forward which came from 
correcting the accounting 

errors” 

  47.510,08 lei 

4411 „Income tax”       9.050,00 lei 
4426 „Deductible VAT”   10.746,42 lei 

 
• For the year N: 

% = 401 “Suppliers”   7.478,50 lei 
605 “Expenses regarding 

water and energy” 
    6.284,45 lei 

4426 “Deductible VAT”    1.194,05 lei 
  
 Note: After writing out these records, the account number 1174 „The 
result brought forward which came from correcting the accounting errors “ 
is in the red by  \n a sum of  47.510,08 lei representing brought forward loss. 
 If by the end of the current accounting period a profit is obtained, it 
will be distributed with a preference to covering the brought forward loss 
which came from correcting the errors. 
 Case no. 3: In March of the year N, a commercial discount of 1.190 
lei, with VAT 19% included, was billed. In the buyer’s accounting, the 
following record was made:  
      

% = 401 “Suppliers” - 11.900,00 lei 
609 “Received commercial 

discounts” 
   -10.000,00 lei 

4426 “Deductible VAT”    -1.900,00 lei 
 In September of the year N, the registration of a commercial 
discount larger by 10.000 lei than the one recorded in the bill received from 
the supplier was observed.   
         In order to correct the error it’s necessary to write out an accounting 
formula of cancellation in black:  
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% = 401 “Suppliers” 10.000,00 lei 
609 “Received commercial 

discounts” 
     8.403,36 lei 

4426 “Deductible VAT”    1.596,64 lei 

 
CONCLUSIONS 

• The correction of the errors pertaining to the current accounting 
period is carried out on the basis of the profit and loss account; 

• The correction of the significant errors pertaining to previous 
accounting periods is carried out on the basis of the brought forward 
result. 

• Insignificant errors pertaining to previous accounting periods are 
also rectified on the basis of the brought forward result.  

• Insignificant errors may be corrected on the basis of the profit and 
loss account. 

• Insignificant errors may be corrected either on the basis of the 
brought forward result or on the basis of the profit and loss account. 

• The correction of the significant errors pertaining to previous 
accounting periods on the basis of the brought forward result is not 
considered a breach of the principle of intangibility. 

 
REFERENCES 

1. BENGESCU MARCELA., 2006. Contabilitate financiară, Vol. I,             
 Publishing House of Piteşti University, pag. 62-65.  
2. HENNIE van GREUNING,  2005, A practical guide International 
 Financial Reporting Standards,  IRECSON Publishing House, 
Bucharest, pages 46-51. .  
3. PÂNTEA I. P. , POP A, 2004, Contabilitatea financiară a întreprinderii,  
 Dacia Publishing House, Cluj-Napoca, pages 59-60 
4. xxx Legal collection in force on 28.02.2010. 
 


