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Abstract: The accountancy cannot be thought without evaluation. The 
evaluation represents the process through which it is established the 
value at which are presented the patrimonial elements in financial 
situations. This supposes the choice of an evaluation base. The choice of 
these evaluation bases and of the capital maintaining concept determines 
the accounting pattern used for the elaboration of financial situations. 
According to the international conceptual frame, approved by the 
committee in April 1989, a certain number of different evaluation bases 
are used in the financial situations, in different degrees and according to 
some various combinations. 
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INTRODUCTION 
 The human factor is the key of general objectives achievement of 
economical entities. There are the people who make the planning, deploy 
the production and merchandising activities and they also evaluate or are 
evaluated. Therefore, the notion of value has multiple meanings that go 
from economic to moral, from material to intellectual, from quantitative to 
qualitative. In the Romanian Explanatory Dictionary, the notion of value 
designates from an economic point of view “the money equivalent of a good 
or a merchandise on the market”. The notion of value has at least two 
administrative valencies: the evaluated good is liable to be desired; the 
economic value must be measurable (M.Bengescu, 2006). 
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MATERIAL AND METHOD 

 For the writing of this article, I studied the aids from Romanian and 
foreign literature which made reference to the related subject. I shall present 
within these pages a short inroad through the specialized literature regarding 
the way in which evaluation is achieved in accountancy.  From the 
evaluation bases encountered in specialized theory and practice, I shall insist 
on two of them: the historical cost and the fair value, that I shall present 
minutely taking into consideration that the two bases constitute a subject of 
contradictory discussions for some specialists of this domain. 
 

RESULTS AND DISCUSSIONS  
 “The accountancy cannot be thought without evaluation. In 
economic sciences, the value comes from their historical depths. In 
accountancy,the term of value has a later and modest issue” (N.Feleagă, 
L.Malciu, 2004). 

When we speak about value in accountancy, we must emphasize the 
organic bond between price and value,starting from the premise that the 
price determined during a transaction, on a market, is the expression of a 
value, or on the contrary, that the value of a good constitutes the base of its 
price ( L.Feleagă, N.Feleagă, 2007). 

And however, between these two economic categories: value and 
price, there are differences from the following points of view: 
 - The price represents the monetary expression of a good value, while the 
value refers to physical, intellectual, moral qualities of a person or physical, 
material attributes of a good or service. 
- The price is unique, while the values are multiple,and the valuer is 
recommended not to stop at a single value, but at a range of values. 
- The price is a concrete measure, tangible, while the value is a conventional 
measure. 
- The price represents the art of negociation result, making its appearance on 
market as a meeting point between experienced, competent and independent 
buyers and sellers; the value represents the art of evaluation result; put at the 
disposal of negotiators, it may not be concretized in the price. 

Evaluation represents the process through which it is established the 
value of presentation of patrimonial elements in financial situations. 
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   FASB admits that, in practice, are used five bases of evaluation: 
historical cost, present cost or replacement value, market value, net value of 
realization, present value of treasury fluxes. According to the international 
conceptual frame, approved in committee in April 1989, the evaluation 
bases at which these refer to are: historical cost, present cost, acceptable 
value( of discount), up-to-date value ( present value of treasury fluxes). 

According to general rules of evaluation, foreseen in 
O.M.F.P.3055/2009, the goods are evaluated and registered using values 
adequate to the moment when evaluation takes place. The evaluation can be 
made at the entry in entity of the respective goods at the inventory date, at 
the closing of the accouting period, at the date of its going out of the entity. 

Evaluation in accountancy at the historical cost 
The accountancy in historical costs is oriented to the past, which is 

described through the distinction flux – stock:Profit and loss account – 
Balance sheet. Should not the perspective of the continuity of enterprise’s 
activity orientate the enterprise to the future (even in matters of 
evaluation),instead to quarter it exclusively in the past? Lately, there is more 
present the idea to operate some elements at the estimated value of future 
treasury fluxes that these can bring to the enterprise. 

“Classically, the value of registration in accountancy is that from the 
moment of the transaction effectuation,that is the value at the date of a good, 
a book debit acquisition or that from the moment of a debt contraction. This 
is a verifiable value written down in the document which attests the property 
right over a good, a book debit right or a debt”(I.Ionaşcu, 2003). Indeed, 
known under the name of origin cost principle, the historical costs principle 
consist in preserving the balance sheet structures at their entry value, which 
are in fact historical values. Later on, if it’s the case, one can make a 
correction of these values, with the sum of amortizations or capital 
allowances for depreciation. According to this principle, in the case of 
assets, the historical cost is represented by the acquisition cost or production 
cost, and with regard to debts, these are evaluated according to the historical 
cost at the value of obtained equivalents in exchange for the debenture or 
the value that is expected to be paid in cash or cash equivalents to pay off 
the debts (IASB 2007). 

Such an evaluation is the consequence of two fundamental 
principles: the monetary nominalism principle (monetary unit) and the 
prudence principle and still, the economic parameters don’t cease to 
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evaluate: purchasing power, rate of interest, profitability etc. The choice of a 
monetary unit as measure unit creates a homogeneneous language, but it 
cannot take into account all the events or information (especially the 
qualitative one). The second principle that is the basis of the historical cost, 
the prudence principle, makes reference to the fact that it is forbidden to 
operate the value surplus of the assets, while it is required to operate the 
potential value deficits, leading to a negative vision of the enterprise (Gelard 
G., 2005). 

The historical cost has in comparison with other evaluation bases, a 
series of advantages, but also disadvantages, that we shall present further 
on. 

Advantages of evaluation at the historical cost. 
An evaluation in historical costs has the guarantee of fiability 

(credibility): these can be verified and are considered being objective. 
“Once established, the historical cost remains fixed how long the good is in 
possession of the enterprise. In order to rely on the information provided by 
the producers, the internal and external users have to assure that the 
information is precise and substantiated. Or, even the use of the historical 
cost, as measuring base, allows for the producers to provide, in the financial 
situations, objective and verifiable information” ( N.Feleagă, L.Feleagă “ 
Patterns and evaluation rules in international accountancy”).  

Disadvantages of evaluation at the historical cost 
Not all the assets are bought or produced within the unit, in order to 

determine their historical cost( the registration value). Some are received by 
way of donations, contributions to the registered capital. The acquisition 
cost implies a choice regarding the way of processing of incidental 
expenses, while even the production cost is not very easy to determine. 
Therefore, another disadvantage of the historical cost would be the 
difficulties met in determining the acquisition and production cost.  

In the inflation and deflation periods, the registration and the 
presentation of assets and debts at historical costs are subject to severe 
criticism,especially when the prices variations are very big, because the 
evaluation at historical costs doesn’t take into consideration the market 
value, the modification of the puchasing power, the rate of interest. 
According to some authors,besides the irrelevance of the historical cost in 
conditions of inflation, the traditional accounting pattern lost its 
correspondence, as a result of the fact that the result determined on the base 
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of this cost reflects less the company’s potentialities. The loss of 
correspondence of the evaluation at historical cost was due to the changes in 
economy, fact that affects especially the enterprises from the field of 
services and high technology, for which the principal asset is their 
intellectual capital. 

The accountancy should not limit to provide only retrospective 
information regarding the financial position and the enterprise’s 
performances; it must allow for the formulation of anticipations (previsions) 
about the evolution of the enterprise itself. 

The time passing leaves a mark on the economic goods entered in 
patrimony, and the historical cost doesn’t reflect this thing. As a result, one 
tried to find a new value for the evaluation of patrimonial elements, a more 
real and correctly determined value. 

Evaluation in accountancy at the fair value. 
In this modern period, which changes rapidly, one can access with 

just few clicks a multitude of current and reliable information.. This 
information influences the investors’decisions to buy or sell, the creditors’ 
decisions to lend money, the suppliers’ decisions to do business with certain 
clients. The financial situations are an important source of information for 
these users. Therefore, the information contained in these financial 
situations must be suitable, distinctive,which are absent qualities within the 
evaluation at historical cost. Due to this, another base of evaluation begins 
to impose itself: the fair value. 

As well mentions Ionaşcu I.in the work “Dynamics of Contemporary 
Accountancy Doctrines”: „ The problem of using a „real value” or „fair 
value” in the evaluation of commercial transactions is present in the 
collective mentality from the antiquity, since the jews’ religion 
recommended the practice of equitable prices, having as support a biblical 
interdiction: „ If you sell something to your neighbour or if you buy 
something from your neighbour, none of you should cheat on his 
brother”(Lev.25,14). The fair value is a consequence of the true and fair 
view principle, defined for the first time in 1947 in the Law of commercial 
societies from United Kingdom( Ristea M.) and which replaced the true and 
correct view syntax, introduced for the first time in 1900. FASB defined for 
the first time the notion of fair value, in FAS 13, in 1976:”the price at which 
the property can be sold in a transaction between parts between which there 
is no bond”. As regards the international frame, IASB, at the date of 
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publication of the conceptual frame (1989), the fair value was, generally, 
just a little used concept.  

Towards the end of 2000, we find the terms of „accountancy in 
market value „or „ accountancy in fair value”. In the work The Fair Value, 
Stakes,Techniques and Politics,the co-ordinators present in the introduction 
a sketch of a synthesis regarding the debate about the application of fair 
value principle in accountancy.(Casta, Colasse, 2001). Within the sketch, it 
is comprised a critical analyse of the presumed advantages or proved 
advantages by the fair value. In this sense, the two are asking themselves, 
starting from the considerations of some authors, if the fair value assures a 
greater objectivity and neutrality. Also, they synthesize the relation between 
the fair value and the enterprise’s performances, as well as the relation 
between this pattern of evaluation and the leaders’control by the 
shareholders, aspects known under the name of advantages of evaluation at 
the fair value. In June 2004, FASB (the accounting regulation organism 
from USA) issued a project regarding the fair value measuring, which 
provide information about the fair value evaluation and its application to the 
assets and financial and non-financial debts. We have to impose the 
definition of the fair value concept, as we find it in the contents of 
accountancy standards elaborated by IASB: “The fair value represents the 
sum at which can be transactioned an asset or discounted a debt, willingly, 
between parts acquainted with this, within a transaction where the price is 
determined objectively”. In view of such a definition, the question that 
arises is: why the fair value and not the market value, in terms when the last 
indicates clearly the fact that we have to search the price on a market? 
Indeed, the market value can constitute the fair value when there are active 
markets, but what happens in the situations when there are no persons 
outside the enterprise willing to buy the assets or assume the enterprise’s 
duties? For these cases, the market value doesn’t represent a reference and, 
thus, we use the fair value. 

A very important aspect when we deal with the problem of fair 
value, is represented by the identification of the asset or the debt that must 
be evaluated. In the moment of fair value estimation, it must be the certainty 
that the estimation is made for the asset or the debt recognized in financial 
situations and, not for any other element.  

As regards the study concerning the fair value evaluation, realized 
by Yves Bernheim and Lionel Escafrre (“The View Point.The Fair Value 
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Evaluation. A New Accounting Pattern?”), these analyse within the fair 
value basis, the qualities and criticism brought to this evaluation accounting 
pattern. Regarding the qualities assigned to the fair value, the authors tackle 
the following: predictability, coherence with an active administration of 
financial risks, total accounting processing of the value, its reduced 
complexity, comparability, neutrality. 

To the accounting pattern of evaluation based on the fair value, it has 
been brought some criticism, the most solid one coming from the part of 
specialists in insurances and banks, their argument being that this fair value 
concept, which supposes the existence of a market value, is in fact theoretic, 
because any market is not really efficient in the sense of the financial 
theory. Criticism: volatility, the absence of transactions as far as the 
enterprise is not always based on  real transactions, the determination cost of 
the fair value. 

 
CONCLUSIONS 

 Ever since the issue of the fair value notion, there were carrying out 
and there will be carrying on heated discussions on the theme of evaluation 
in accountancy, having in the centre the two bases of evaluation, the 
historical cost and the fair value, trying to answer to the question: Which of 
the two convey a more sincere and a more real image of the patrimony of an 
economic entity? If we take into consideration the fact that the balance sheet 
should represent the probable value of liquidation of an enterprise,  certainly 
the fair values are prefered to the detriment of the historical costs.  

Of course, the arguments in favour of the fair value would be 
stronger in case that all the elements from the balance sheet would be based 
on fair values. At present, however, within the international standards of 
accountancy, there are combined the two values: the historical cost and the 
fair value.The accountancy based on the fair value is moving away from the 
historical perspective and is drawing nearer to the current perspective of the 
value.  

 According to some specialists in the field, the evaluation of the 
balance sheet at the fair value would be justified only for the elements 
which are meant for sale and commercialization while those which are to be 
preserved should be evaluated at the historical cost. IAS 39 “Financial 
Instruments: Recognition and Evaluation” suggests the accounting 
processing at the fair value for all negociable assets and liabilities, the other 
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assets and liabilities, which are not negociable (as for example the portfolio 
of confered loans and bank deposits) being operated at their historical cost. 

Fiability, neutrality, predictability are incontestable qualities of the 
evaluation pattern at the fair value, vital qualities for accountancy. The fair 
value is the most adequate evaluation method for transactions accounting 
processing in the day they were operated, thus reflecting the present reality. 
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