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Abstract: Companies, national companies, autonomous, national 
research institutes and development, cooperatives and other legal persons 
are obliged to drive profit in double accounting and annual financial 
statements. Categories of people who can take entry bookkeeping be 
established by order of Minister of Public Finance. For employers and 
trade union organizations, and for other non-profit organizations, non-
economic activities, Ministry of Finance approves a simplified system of 
financial reporting, given the profile and requirements of European 
bodies.  
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Any economic transaction - financial records at the time it made it 
into a document underlying accounting records, thus providing quality of 
supporting documentation. Supporting documents underlying accounting 
records of the persons liable have been prepared, endorsed and approved, 
and those that were recorded in the accounts as appropriate.  

Financial year means the period for which annual financial 
statements prepared and usually coincides with the calendar year, the 
financial year is 12 months. It may be different from the calendar year (from 
01/01/2007). Year of new units - starts from the establishment by law. The 
financial year of a legal person is liquidated after the end of the financial 
year beginning before and ending on the day preceding the date of the start 
winding. Liquidation period is considered a financial year, regardless of its 
duration.. Consolidated annual financial statements of a company - the 
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parent shall be made applicable for the same year the company's annual 
financial statements - Parent. If different branches of the financial year of 
applicable financial year the company - parent, consolidated annual 
financial statements may be made at another time to take account of the 
financial year or the most important majority of consolidated companies 
(from 01/01/2007). Year for public institutions is the budget year. Legal 
entities prepare annual financial statements, including the situation merger, 
division or termination of their activity under the law. Ministry of Finance 
may set preparation and submission of financial statements and annual 
periods other than the financial year.  

For legal persons who apply accounting rules in accordance with 
International Financial Reporting Standards, annual financial statements 
consist of balance sheet, profit and loss account, statement of changes in 
equity, cash flow statement, accounting policies and explanatory notes. 
Legal entities that do not meet the criteria for applying the rules mentioned 
above apply accounting regulations with European directives and prepare 
annual financial statements, which consist of stock, profit or loss, 
accounting policies and explanatory notes. For legal persons without 
patrimonial purpose annual financial statements consist of balance sheet, 
profit or loss account, accounting policies and explanatory notes. Annual 
financial statements constitute a whole and are accompanied by a 
management report. Public institutions prepare quarterly and annual 
financial statements under the rules issued by the Ministry of Finance.  

Consolidated annual goal is to provide an accurate picture of 
financial position, financial performance and other information on the work 
group, under applicable accounting rules. Consolidated annual financial 
statements constitute a whole. They include the consolidated balance sheet, 
consolidated profit or loss and other components that information on the 
work group, under applicable accounting rules, accounting policies and 
explanatory notes to the consolidated annual financial statements, and will 
be published together with the annual individual company - the parent.  

Legal entities that hold the double bookkeeping have to publish 
annual financial statements. Publication subject to annual financial 
statements, management report and audit report or audit committee report is 
appropriate. These provisions also apply to branches registered in Romania, 
belonging to legal entities established abroad, and companies - parent 
prepares consolidated financial statements.  
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Shareholders and employees of a company are entitled to be 
informed about the annual financial statements of the company headquarters 
or society - parent, without any discrimination.  

Annual financial statements shall be kept for 50 years. In case of 
cessation of legal persons, annual accounts and records and other documents 
are delivered to the state archives in accordance with statutory provisions.  
Public institutions and other legal entities, whose leaders have quality 
officer, submit a copy of the quarterly and annual financial statements to 
superior body, the deadlines for this. Ministries, other bodies of central 
government, other public authorities, public institutions and autonomous 
territorial - administrative units, whose leaders were the chief quality officer 
at the Ministry of Finance submitted a copy of the quarterly and annual 
financial statements according rules and deadlines set by it.  

Order 3055/2009 provides that legal entities at the balance sheet 
exceed the second largest of the three criteria: total assets: 3,650,000 Euros 
net turnover: 7,300,000 EUR, the average number of employees during the 
financial year: 50 will prepare annual financial statements comprising: 
balance; profit or loss; statement of changes in equity; statement of cash 
flows; notes to annual statements.  

Legal entities at the balance sheet do not exceed the size of two of 
the criteria for simplified annual financial statements are prepared 
containing: abbreviated balance sheet; profit or loss; notes on the annual 
statements.  

Annual financial statements must give a true picture of the financial 
position, performance, changes in equity and cash flows of the company for 
that financial year. The financial statements are a structured financial 
representation of a company's financial position and transactions conducted 
by it. General objective of financial statements is to provide information 
about the financial position, performance and cash flows of an enterprise 
that is useful for a wide range of users in making economic decisions. 
Financial statements also entrusted to conduct business resource 
management results.  

To achieve this, financial statements provide information about: 
assets controlled by the enterprise; enterprise debt; equity as a residual 
interest in assets controlled by business owners; income and expenses, 
including gains and losses, net earnings of the company and a wider, its 
economic performance, played by reflecting developments in equity (net 
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assets), which excludes the effects of development of business operations 
conducted directly with owners its; past cash flows, this can constitute the 
basis for determining future cash flows.  

This information, along with other information in the notes to 
financial statements, assists users in predicting future cash flows of the 
enterprise and, in particular, timing and certainty of cash generation and 
cash equivalents.  

The process of harmonization of Romanian accounting requirements 
of International Accounting Standards and the Fourth Directive of the 
European Council, which sets rules and principles governing the preparation 
of annual financial statements of companies, is one of the most daring 
challenges for the Romanian business environment. Development of 
Romanian accounting program involves the following steps: 

• For entities that are not public, accounting rules are structured in five 
sections, regulations, rules, guidelines, monographs and accounts of 
accounting regulations.  

• Public interest entities listed, accounting rules should be amended, 
issue determined primarily by their importance in the country's 
economic life: the law must be adapted to the Fourth Directive; the 
rules are in accordance with International Standards Accounting 
Standards (IAS / IFRS). Thus, instructions and materials - standard 
should be developed to reflect changes or additions to laws and 
regulations, accounting monographs must be adapted to the law and 
rules as part of training materials and various materials must include 
specific regulations and reduced significant.  
New IFRS international accounting standards without changes in 

perception and interpretation of financial information by the entity, they 
impose a new specialized vocabulary while reorienting thinking 
professional accountants. Moreover, accounting rules that we apply are part 
of a control, with "corporate governance", auditors and regulators. If 
accounting standards are not good, it is another matter, but we must stress 
the fact that rules are not good enough to ensure good financial reporting or 
to avoid financial scandals. Since 2005, about 91 countries have authorized 
or required application of IFRS. Since IFRS is a permanent process of 
development, becoming more complex and prescriptive accounting 
Romanian international must become an accountant, not only to master the 
business language (English is called here), but most important principles 
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and international accounting terms. For professional reasoning will be the 
first accountant to be informed of the nature of the activities of economic 
entities to offer the most appropriate practical solutions. Another difficult 
challenge for the Romanian accounting practice will certainly translate the 
concept of fair value, which involves getting more frequent information on 
the fair value of assets held by the entity.  

Also, because of reflex acquired Romanian accounting will consider, 
in times of transactions and tax issues will be tempted to give priority to the 
latter. But in terms of business dynamics, we believe that determining tax 
profit will be delegated to persons other than the accounting entity, this 
despite the fact that accounting profits will continue to be the starting point 
for calculating profit tax. Also on this line, the view that it is possible that 
tax regulations and tax officials do not keep pace with accounting rules and 
tax implications of certain transactions to be unclear. As a result, conflicts 
may arise with the interpretation of tax authorities.  

Anglo light approach accounting reform - resulted in an 
incompatibility Saxon tradition than French book originally adopted, raising 
the issue of reconciliation between: tax requirements and information to 
investors; banking and financing company targeting the capital market; 
training procedure based on the accounting profession and professional 
costs.  

As regards the accounting profession, it feels a need to assimilate a 
new interpretation, implementation, coordination and verification or 
scrutiny of financial information - accounting. The future will be as 
professional reasoning to meet the needs of application of IFRS - and less 
practice sites generated by the legislation.  

In Romania, there will be a dual mode, the SMEs applying a national 
accounting system linked to international standards and international 
accounting systems for large enterprises. This model has two major 
drawbacks: investors will not know that profit is more relevant: that 
obtained on the basis of national rules that arising from the international 
referential; long term could reach tax calculation based on international 
accounting system, which would be very disadvantageous for us.  

Full adoption of IFRS requires that any entity applying IFRSs in 
force at the reporting date for first IFRS financial statements. This provision 
will certainly raise some problems of Romanian companies covered by them 
because they will not be easy to keep up with them at least two reasons: 
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first, there is currently a fully licensed version of IFRSs in force and on the 
other hand, standards are an evolving process to convergence with U.S. 
GAAP, which requires frequent changes and additions.  

It will require full implementation of standards that have not 
previously been applied (IAS 36 Impairment of Assets IAS 39, Financial 
Instruments: Recognition and Measurement) and implementation of new 
concepts (tax deferred assets and contingent liabilities) which, although 
previously existed and were not used in practice.  

Inflation accounting will be applied (29 IAS), yet optional, 
depending on the level of inflation in subsequent years and the benefits of 
IFRS 1.  
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