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Abstract: In the globalized economy, as increasingly more multinational 
companies operating in more countries and trading in goods and services 
within the group, it was the state that approximately 60 percent of 
international trade exchange between the corporate affiliates. 
Multinational distribution groups that have different general advantages: 
size, ability to force national boundaries and can be used by national 
differences.  
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ECONOMIC INFLUENCE 
 

Unlike individual companies, national groups are true giants, which 
can receive substantial benefits because of their influence on governments 
in the country. But compared to large multinational groups, the power of 
these groups is insignificant. For everyone it is clear that these giants play a 
global role and has considerable advantages in power relations with their 
competitors, which have a national size. Feverishness that explains all the 
competitors placed in the race for global oligopoly perform as mergers with 
to obtain the largest possible size internationally. In fact, deployment of 
multinational activities is a prerequisite for obtaining funding sources and 
markets.  

Although the process of economic globalization, international 
harmonization of economic policies has already started, national differences 
are far from petering out. These differences, which existed and will exist 
long, can be real obstacles to the foreign investment. In these circumstances 
it is clear that these differences can be overcome more easily by groups 



FACULTATEA DE MANAGEMENT AGRICOL 

  

where they conduct production activities in the country and even more if 
using local labor, which is aware usages and customs of that country. From 
this perspective, multinational groups, which are implanted in place and 
using local actors and true knowledge of the realities of the country, enjoys 
considerable advantages? These advantages, in comparison with those of 
mere national exporting firms are more apparent.  

Current economic system is characterized by the internationalization 
of markets, monetary, labor and raw materials. Based on this reality, it was 
found that power large multinational groups exceed that of some countries. 
However, this claim, based on indicators like number of employees and 
turnover does not take account of regulatory power that the state possesses. 
In fact, conflicts more or less open between private groups and countries of 
the developed countries, the latter almost always wins on their national 
territory. But, in turn, multinational groups may be payback by outsourcing 
their industrial, commercial financial and countries more attractive fiscal 
and social.  

The state has economic and political power, while one group, even if 
multinational, not only have economic power which manifests itself in a 
state limits. However, the state, which in turn is restricted economic and 
social, is not interested in abusing their power, especially when outsourcing 
activities to countries more liberal groups often lead to depletion of the 
nation. Thus, competition between nations is a phenomenon that prevents 
the political wills of states often based on dogma. Also, the economic 
strength of multinational groups and power is evident that they exert 
pressure on countries when seeking to establish new branches.  

The company is, above all, composed of people. In well-organized 
groups, education and training is an absolute priority. In fact, it seeks to 
obtain a mood, cohesion and common intention of the staff, from which the 
group has only benefited. Thus, we reach a situation in which loyalty to the 
group or its rules and procedures are often considered more important than 
national or local loyalties.  

Also, the group financial strength enables them to invest in high 
technology, which threatens economic independence sometimes less 
developed states. Although some European countries have tried to follow a 
policy of technological independence from large U.S. groups, now there is a 
general movement to liberalize the economy. When using the single 
European currency, the States participating in European monetary system 
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have dropped some of their powers. The major national insurance 
companies, banking, media, mobile, air and rail try to escape from the 
domination of the state to become more competitive internationally, to 
access financial markets and to freely assemble. One can appreciate that 
multinational groups with their own discretion, not simply a passive role, 
but they actively contribute to setting the global economy. Although it is 
true that their choices are made subject to certain restrictions, their action is 
decisive for the development of modern capitalism and building a new 
world economic order.  
 

TAX INFLUENCE 
 

Second choice mechanism and for the creation of such a group of 
companies appear to be neutral, neither in terms of tax legislation. 
Decidedly that by nature, a group of companies is tempted to optimize the 
tax treatment gives maximum profit by trading operations of group 
companies, where the tax due is less. In these circumstances, business ethics 
dictate that non-transactions and operations of group companies have made 
in the normal market price.  

Romanian legislation on transfer prices charged between related 
legal persons has become in recent times, becoming more rigorous and 
detailed, creating the possibility of price distortions such multinationals to 
transfer artificially profits from a country with tax high in a country with 
low taxation, but also vice versa.  

So after entry into force of Order No. 222/2008 on the file content 
transfer pricing, tax number of inspections increased transfer pricing, 
transfer pricing and the application file by the fiscal authorities has become 
a common practice. In addition if the following adjustments made by tax 
authorities resulting extra profit, this profit will be taxed in addition to 16% 
with 0.1% / day. Additional tax amounts are deductible when calculating 
income tax. These adjustments to profits from transactions between related 
parties may be made by authorities within the limitation that within five 
years. In addition, there is a risk of double taxation if the tax authorities of 
the State of residence of other parties to the transaction fail to make an 
adjustment in the mirror of the disputed amounts. In general, parent, having 
regard to the principle of separate legal personality, shall not be liable for 
the debts of its subsidiaries and therefore will not be possible compensation 
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from any creditor whose debt is the parent company and subsidiary debt 
which the debtor is .  

Also, the parent can not act on behalf and on behalf of its 
subsidiaries. There are of course exceptions to this rule, if third party 
subsidiary has contracted with, believing that they have contracted with the 
parent company, the exception being merely an application of the theory of 
appearance, that seemingly mandate. This solution remains valid and, 
outside of contractual relations, law holding parent responsible for the 
consequences caused by an advertisement, misleading advertising the 
business of subsidiaries, provided that representations, whether advertising 
terms the idea that it comes from the parent. In certain circumstances, a 
group of taxable persons, although legally independent, but are close to each 
other in terms of organization can be considered, i.e. a flat tax individual tax 
group.  

According to GD 1620/31.12.2009 tax group is considered only a 
group of taxable persons not established in Romania, which is independent 
of legally, are close to each other in terms of organizational, financial and 
economic. It is considered, closely related in terms of financial, economic 
and organizational taxpayers whose capital is owned directly or indirectly 
the rate of more than 50% by the same shareholders. This condition is 
proved by certificate issued by the Trade Registry and / or, where 
appropriate, other supporting documents. According to art. 127 align. 127 
par. (8) of the Tax Code, taxable persons group established in Romania, 
legally independent and closely related in terms of financial, economic and 
organizational, may choose to be treated as a tax group, with the following 
conditions: a taxable person can not belong only a single tax group; option 
must relate to a period of at least 2 years; all taxpayers in the group should 
apply the same tax period. Tax Group is comprised of at least two taxable. 
By January 1, 2012, the tax group can be only by taxable persons who are 
considered major contributors. The single tax group on implementation of 
each fiscal group member other than the Representatives will report to the 
tax bill of any supply, service, import or intra-Community acquisition of 
goods or any operation or performed by him during tax, his tax bill will send 
representative and a copy of this document fiscal body having jurisdiction, 
will not pay any tax due will not seek any reimbursement under his tax 
statement.  
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Representatives will report in its statement of charges any supply, 
service, import or intra-Community acquisition of goods or services and any 
operation performed by him or during the tax period, will report a 
consolidated statement results of all VAT returns received from other 
members of the tax group and the results of their tax statement for the fiscal 
period, shall submit to the tax authorities having jurisdiction over all tax 
breakdowns of members and tax statement form consolidated, shall pay or, 
if necessary, request refund arising from the consolidated tax statement. 
Each group member should tax: to make the summary statement provided to 
the tax authorities having jurisdiction, to control the fiscal body of 
belonging, to meet separately and severally for any tax payable by him or 
any member of the fiscal period belongs to that group as tax. Following this 
practical advantage is to simplify the tax procedure for the tax group as only 
representative members of the group (parent company) will submit 
consolidated statements, pay to the budget are just realizing the amount 
resulting from the consolidation between group members is used for 
settlement between affiliates. It also will make a statement by the 
representative of its tax group and a consolidated statement of results in all 
breakdowns received from other members of the tax group and the results of 
their tax statement for the fiscal period.  
 

ACCOUNTING INFLUENCE 
 

In accounting terms the influence is manifested by targeting 
multinational groups accounting organization to meet the information needs 
of groups of companies and decision makers within them. Direct and natural 
consequence of the establishment of these groups is acceptance 
multinational unification process of harmonizing international accounting 
rules. Whether we talk about IAS-IFRS accounting whether we are talking 
about the European Economic Community Directives witnessing a 
correlation and convergence of accounting standards under pressure from 
big multinational groups that are not interested in the accounting system of 
the countries where their subsidiaries but comparability and standardize the 
accounting data provided by these subsidiaries.  

Linkages between subsidiaries and parent group determine the 
configuration that determines the organization's accounting system features 
both the subsidiaries as well as the whole group. It is clear that each branch 
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will be subordinate, in terms of organization of accounting, law of the 
country of residence. This may require the parent to facilitate information 
from subsidiaries, is a parallel financial communication, subject to the 
information needs of the group. Accounting organization group will be even 
easier as the national accounting rules applicable to subsidiaries are closer, 
which explains the pressure of these entities on international accounting 
convergence process. As a result of these pressures the European Economic 
Community adopted the Seventh Directive, which refers to the consolidated 
financial statements. Costs consolidation is a combination of techniques that 
allow preparation of documents for a single consolidated group, treated as a 
single entity. Consolidation requires the assets and practical unification 
component entities of the group results, after eliminating intra-group 
transactions (receivables, payables between group members) and the 
replacement of participation titles, appearing in the balance sheet, 
consolidated with the equity of the issuer owned The consolidated company, 
including share of results corresponding to these securities.  

The result will be building a set of financial statements (balance 
sheet, profit and loss account, cash flow statement, statement of changes in 
equity and notes) to reflect economic and financial situation of the group.  
For relations between subsidiaries of the same group or between parent and 
its subsidiaries in Romania chart of accounts applicable from January 1, 
2010, introduced by Gazette 3055/2009, separate accounts are governing 
these relations and special accounts, which are used only If consolidation of 
accounts. The existence of these accounts and other explicit details about 
the accounting consolidation of company groups, which are particularly 
numerous in the Gazette 3055/2009, shows that the pressure on 
multinational groups accounting organization in Romania there is not 
negligible.  
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