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Abstract: This article aims to answer the following questions is how to 
determine fair value and when used, in other words, how fair is fair 
value. Regarding the definition of fair value accounting under paragraph 
50 of the Regulations in accordance with Directive IV of the European 
Economic Community approved by Order no. 3055 published in the 
Official Gazette, Part I, no. 766 of November 10, 2009, for goods 
obtained free of charge or addition to stock assessment found the entry is 
made at fair value. The fair value means the amount for which the asset 
could be exchanged freely between the parties in informed trading in a 
price determined objectively. Observe takeover agreed definition of 
International Financial Reporting Standards. Download this definition 
induces the idea that the current national accounting rules concurs ideas 
fair value as it is presented in IAS/IFRS.  
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Of International Standards that refer to fair value as: IAS 39, which 
covers the controversial topic of fair value of financial instruments, IAS 40 
"Investment Property", which are based on the fair value model for 
investment property, IAS 41 Agriculture "covering issues in assessing the 
use of fair value of biological assets, IFRS 2" Share-based Payment ", which 
offers solutions related to the amount of goods or services received in 
exchange for their shares. Issues arise and fair value under other accounting 
standards such as IAS 2, IAS 16, IAS 36, etc. 

International Accounting Standard (IAS) 39 Financial Instruments: 
Recognition and Measurement "defines fair value as" value at which an 
asset could be exchanged or a liability settled, between knowledgeable 
parties in and wants a completed transaction objective conditions. I started 
with this standard because it is widely recognized as the standard that has 
international recognition of fair value. Is also one of the most controversial 
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standards in terms of financial market crisis, precisely because of estimates 
that can only be subjective, made relative to the evaluation of financial 
instruments at fair value? In these circumstances the IASB recognizes the 
need to analyze IFRS accounting standards for financial instruments, taking 
into question not only the change to IAS 39 but even its replacement.  

IAS 40, which provides information on the accounting treatment of 
investment properties, presented as alternative model evaluating real estate 
investments at fair value. Thus, under this standard, an entity must choose 
whether registered investment property at cost or fair value. Whatever, the 
accounting policy choice must be applied consistently.  

In either cases, in order to determine the fair value of investment 
property for evaluating (applying the fair value model) or for presenting 
information (applying the cost model), IAS 40 encourages (but does not 
require) entities to determine the fair value based on the assessment made 
by an independent and experienced.  

Under the fair value model based on all investment property should 
be valued at fair value. Gains or losses arising from changes in fair value of 
investment property should be included in the income statement in the 
period in which these changes occur.  

In very rare and exceptional cases an entity may not be able to 
determine the fair value of investment property - as comparable market 
transactions are rare and not available alternative estimates of fair value 
(e.g. based on estimated cash flows In these cases, an investment property to 
be recorded as recent benchmark treatment of IAS 16 - for example, 
accounted for at cost and depreciated to zero over the estimated useful life. 
Investment properties which were previously evaluated fair value should 
remain at fair value to their disposal, even if comparable market transactions 
are rare and not available alternative estimates of fair value. In these cases 
are usually required additional disclosures in the notes (including a 
description of investment property and an explanation of why fair value can 
not be measured reliably).  

With regard to IAS 41 on fair value, it specifies that in certain 
circumstances, for a biological asset prices or market values determined for 
the current condition of the asset may not be available, in which to 
determine fair value an enterprise uses net present value of asset cash flows, 
discounted pre-tax rate determined by market fluctuations.  
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The objective of calculating the present value of estimated cash 
flows under IAS 41 is to determine the fair value of a biological asset in the 
state and current location. To determine the appropriate discount rate and 
for estimating expected net cash flows, a firm takes into account the present 
value calculation. Current condition of a biological asset excludes any 
increases in value from additional biological transformation and future 
activities of the enterprise, such as those relating to improving future 
biological changes, harvests and sales.  

IFRS 2 is to specify the financial reporting by an entity when it 
undertakes a transaction-based payment. This IFRS establishes principles 
and requirements assessment for three types of payment transactions on the 
shares: payment transactions on the stock-settled equity instruments of the 
entity, the entity receives goods or services as consideration for its 
instruments equity (including shares or share transactions) based payment 
transactions with cash settlement actions, the entity acquires goods or 
services provider employing debt those goods or services for amounts based 
on the price (or value) of shares or other entity's own equity instruments and 
transactions in which the entity receives or acquires goods or services and 
terms of the agreement allow either entity or the supplier of those goods or 
services choice of either cash settlement or by issuing equity instruments.  

Such transactions with share-based payment settlement in equity 
instruments of the entity, IFRS 2 requires an entity to assess the goods or 
services received and the associated increase in direct equity, the fair value 
of the goods or services received, except where the fair value can not be 
estimated reliably. If the company can not reliably estimate the fair value of 
the goods or services received, the entity is required to assess their value 
and the corresponding increase in equity, indirectly, in relation to the fair 
value of equity instruments granted  

Besides the issue of international accounting standards and fair value 
is subject to auditing standards and especially the evaluation standards. Of 
auditing standards critical to the present subject is the International Standard 
on Auditing (ISA) 545 "Audit assessments and disclosures on fair value." 
The purpose of this International Standard on Auditing (ISA) is to establish 
standards and provide guidance on audit assessments and disclosures on fair 
value contained in financial statements. Fair value measurements of assets, 
liabilities and equity components may arise both because the initial 
recording of transactions and as a result of subsequent changes in value.  
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Under that standard assessments based on several estimates, 
including fair value measurements are inherently imprecise. If fair value 
measurements, particularly those that do not involve contractual cash flows 
or the market is not available when estimate is made, the fair value 
estimates often involve uncertainty regarding both the amount and time of 
the flow future cash. Fair value measurements may also be based on 
assumptions about conditions, future transactions or events whose outcome 
is uncertain and will therefore be subject to change over time. The auditor's 
consideration of such assumptions are based on information available to the 
auditor on the audit he is not responsible for forecasting conditions, future 
transactions or events which, had they been known at the time of the audit 
could have an effect significant impact on management actions or 
assumptions that were the basis for assessments and disclosures on fair 
value. Assumptions used in fair value measurements are similar in nature to 
those required to work other accounting estimates. ISA 540 "Audit of 
Accounting Estimates" provides guidance on auditing accounting estimates. 
However, this ISA addresses considerations similar to those of ISA 540 and 
others in the specific context of assessments and disclosures on fair value in 
accordance with an identified financial reporting framework applicable.  

Referring to the same fair value Feleagă wives argue that "as a 
theoretical matter, the fair value of an asset is given by the present value of 
various cash flows, expected from him in future."  

In general concept of fair value requires a current transaction and 
settlement at a specified date earlier or later. So the process of determining 
the fair value will mean looking at the estimated price that transaction 
would occur. For a better understanding of fair value to analyze the 
relationship between it and other values, such as market value, utility value, 
venal value, replacement value, etc..  

Since the fair value of financial instruments used in assessing this 
landing is an equivalence points, at least at a conceptual level, the fair value 
to market value. But this equivalence is only correct insofar as the market is 
referred to the capital market, an active market, consistent and organized. 
With the extension of the fair value and other assets, assets received free of 
charge, debt equaled, biologically active, the market is no longer relevant 
reporting (transactions infrequent, sporadic due to the special nature of 
assets) determining the fair value method requires further evaluation. In 
these circumstances the concept of fair value is larger than market value and 
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its determination requires specific methods of evaluation established by 
qualified professionals in the assessment.  

The concept of fair value is identical with the utility value of goods 
entered for free in the patrimonial entity. The utility is determined by the 
market price for the utility company property, condition and location of 
goods.  

Venal value is defined as the French general accounting plan "that 
would accept the price presumed to offer a possible buyer of the company 
and the state where property is concerned. Venal value must be assessed 
according to company statement. Between this value is observed near as she 
recognized the French and conceptual accounts of Romanian accounting fair 
value.  

French general accounting plan further provides that "for the 
determination of vein firm’s references or techniques best adapted to the 
nature of the asset (market price, scales, specific indicators, etc.).  

Bernard Collasse in "General Accounting" notes that these 
regulations in France, operators do not provide sufficient guidance for 
determining the amount of vein. The same observation applies to the 
determination of fair value accounting currently in Romanian.  

Regarding the relationship between fair value and replacement value 
accounting practice has held that where there is no way to identify a fair 
value based on market or asset that generates no cash flows, you can use an 
approach replacement cost. In this case fair value is the same as replacement 
value.  

From the foregoing it can be concluded that in terms of fair value 
concept has much wider significance than the above mentioned, depending 
on circumstances, nature and assess existing information assets can take any 
of these forms.  

Another conclusion is that we can not talk about a simple choice 
between the historical cost accounting to fair value because there are 
situations when required, the lack of data, the assessment based on the fair 
value estimates, extrapolations and always reasoning professional. This is 
evident in the case of financial instruments, including derivatives, for which 
no cash flow or investment, but also occurs with other economic factors, 
both assets and debts.  

The final conclusion of the article is that fair value is fairer since it 
establishes that it is better prepared. It provides information fair, safe and 
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reliable as long as the notes of the annual financial statements provide 
sufficient information relative to methods to quantify and to leave the 
promises. Following the recommendation is to use fair value as a basis for 
assessing the value can be calculated from actual data and, very importantly, 
making this assessment by professionals. 
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