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Abstract: Paper aims to analyze the forms of support from the state 
budget and their impact on farm development, namely the implementation 
of funding mechanisms and national post-accession EU funds in the Timis 
County. 
Knowledge of national and EU funding for agriculture and rural 
development, CAP advantages and constraints that apply uniformly 
throughout the Community, the requirements of the new CAP reforms in 
line with market developments, are issues that require a continuous 
adjustment of management actions, ultimate goal of all activities falling,   
increasing the farm value and hence the farmers income.  
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INTRODUCTION  
 Romania's EU accession has led, among other substantial changes, 
implementation of the CAP, including the assimilation of a new funding 
mechanism of budgetary funds for agriculture and rural development. 
Agriculture funding from public funds (EU budget and national budget), all 
placed in the CAP is at this stage, a real hope for farmers in Romania. 
 Along with dedicated funding sources, particularly important in 
agriculture is a source of grant, provided by public funds (national budget 
and / or the Community budget). 
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MATERIALS AND METHODS 

 
 Documenting the work was to use data from publications and 
statistics of Romanian and foreign authors, the European Commission, but 
the Agency for Payments and Intervention for Agriculture Timis European 
Council regulations and other sources in the Community, in association with 
research which formed the basis of their analysis, ideas raised in the paper. 
 

RESULTS AND DISCUSSIONS 
 

 Agricultural potential is Timis County better capitalized than the 
national average, which is reflected in higher level of production recorded in 
the county. This is the result of merging the level of land holdings reliable 
family, whose average size is 6.96 ha to 3.57 ha average. 
 Regarding the structure of agricultural production, which in fact is 
the expression of a balanced development of the economic sectors consider 
that the share of crop production by 66.1% of total agricultural production, 
above the national average, which is 60.2%, the expense of animals (32.3% 
in Timis county to 38.3% by country), reflect an inadequate structure 
without prerequisites for increasing the capacity to generate additional value 
added by livestock production and especially by exploiting the, reflect an 
inadequate structure without prerequisites for increasing the capacity to 
generate additional value added by livestock production and particularly by 
exploiting its food. 
 In fact, low livestock animals and the negative affects crop 
production but also the price. 
 The EU pre-accession period (2000-2006) the share of subsidies 
allocated to counties in the state budget of MAFRD was constantly growing, 
from 2.4% in 2000 to 5.1% in 2006, reflecting upward support granted by 
the state for farmers Timis County, well above the level of subsidization of 
agriculture to other counties. Also, Timis County has used the opportunities 
of rural development through the SAPARD program, with a total of 223 
eligible projects, being in this regard the fourth in the country, with a total 
value of their public 266.8 million USD (first place in the country). 
 Implementation of the Common Agricultural Policy in Romania, in 
general, and in Timis County, in particular, is supported by significant 
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financial resources allocated to the Community budget and the national 
budget. Compared with 2000-2006, the first year after accession Timis 
County agriculture has received support amounting to 3.0 times higher and 
in 2008 by 4.4 times. Given these conditions and greatly increased financial 
support that is both 1 ha of agricultural land (or arable) use and average 
farm. 
 Although agriculture is Timis County is located in many respects 
than the average level of development of this branch in Romania, farmers 
are facing financial problems for the development of productive activities 
and investment, determined, first by supporting a very small degree of the 
sector of financial institutions and on the other side of late payments on 
support, that their much smaller size compared to the old European Union 
member countries. 
 The EU regulatory framework is designed to EAGF the Treaty 
establishing the European Community, II „Agriculture”; Council Regulation  
no. 1290/2005 of 21 June 2005 on the financing of the Common 
Agricultural Policy.  
 According to Council Regulation no. 1290/2005, the CAP objectives 
defined by the Treaty and to fund appropriate measures that policy is 
created: the European Agricultural Guarantee Fund (EAGF) and the 
European Agricultural and Rural Development (EAFRD). 
 Since January 1, 2007, EAGF and replaced EAFRD European 
Guidance and Guarantee Fund (EAGGF) Guarantee Section and the 
guidelines.  
 EAGF and EAFRD is single financial instrument with the Common 
Agricultural Policy (CAP). 
 EAGF intervenes to support agricultural markets, rural development 
EAFRD funding programs.  
 EAGF finance, in co-management and Community Member States, 
the following charges: 
§ replenishment agricultural exports to third countries;  
§ intervention measures to regulate agricultural markets;  
§ direct payments to farmers under the Common Agricultural Policy;  
§ community financial contribution to information and promotion 

measures for agricultural products on domestic market of the Community 
and third countries. 
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 EAGF fund in a centralized manner and in accordance with 
Community law:  
§ community financial contribution to specific veterinary measures, 

inspection measures of food and animal feed, animal disease eradication and 
control programs (veterinary measures) and plant health measures: 
§ promotion of agricultural products, either directly by the 

Commission or by international organizations; 
§ measures in accordance with Community legislation, to ensure 

preservation, collection and utilization of genetic resources in agriculture; 
§ creation and maintenance of agricultural accounting systems; 
§ agricultural surveillance systems; 
§ expenditure on fish markets. 

 In Romania EAGF is managed by the Agency for Payments and 
Intervention for Agriculture (APIA) operates under the Ministry of 
Agriculture and Rural Development in the Law 1 / 2004 with amendments 
and completions. The institution is in organization: a central defender, 42 
district centers and 210 local centers. Since January 1, 2007, APIA run 
European funds to implement support measures financed from the European 
Agricultural Guarantee (EAGF). 
 Grants are awarded by means of direct payments per hectare 
managed by the Integrated Administration and Control System (IACS) and 
the market measures for the implementation of trade arrangements under the 
Common Agricultural Policy (CAP). APIA administered system of import-
export certificates and guarantees for the import and export of agricultural 
products, develop and implement intervention procedures on the application 
of agricultural products. 
 In early July 2008, were paid, the bank statements of APIA, 68.49% 
of the total of 1,241,270 farmers, after APIA announced that it made 
payments to 95% of farmers. In a release issued in early July, APIA submits 
that performed by, June 30, payments from EU funds and national budget of 
around 622,046,570 euros, for 95% of farmers who applied for support in 
2007, thereafter with the possibility that the amount allocated to Romania to 
be reduced. 
 According to documents APIA, of the total 1,241,402 farmers, 
farmers received 1,117,860 single area payment amounts and the 
complementary national direct. Also, 13,591 farmers were excluded from 
the payment to be ineligible because they have applied for areas below the 
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permitted level of 1 ha or submitted applications after the deadline of June 
25, 2007, and 48,458 farmers were punished with exclusion from paying for 
overstatement. 
 Of the total area of about 9,300,000 hectares which have applied for 
support in 2007, payments were made in 2008 to 7,655,670 hectares, about 
546,000 hectares have been excluded from payment, and for about one 
million of hectares are being finalized checks, corresponding to a total of 
61,493 farmers. 
 APIA said that among the main reasons that delays in payment of 
these latter requests for support are: the existence of disputes between 
farmers support the request for the same area in the same physical block, in 
which both parties are excluded from payment by resolve the dispute, r 
correction in the Land Parcel Identification System as a result of rapid 
checks on the ground. 
 The 2010 EU has increased direct subsidies to farmers in Romania. 
Farmers will receive this year from 166 euros for each hectare of 
agricultural land which it has worked. This amount is higher than that 
allocated last year. 
 After last year subsidy amounted to116 euros / ha, this year farmers 
will receive around 1.4 billion euros as subsidy per hectare. The subsidy 
received from the European Union for 2010 was 731 million euros, 81 euros 
per hectare plus 85 per hectare, coming from the state budget. 
 Romanian farmers have requested money for 9 million hectares 
(Statistics show that 1.2 million hectares are worked out of 9). The 2010 
European Commission has allocated a budget for direct aid worth 39 325 
500 000. The entire EU budget for 2010 was adopted in the plenary of the 
European Parliament on December 17, 2009 and amounts to 141.5 billion 
euros. 
 Next year (2011), the European Union will grant Romania funds 
worth 907 million Euro (101 Euro per hectare). They will be added to 
amounts from the state budget. It is expected that by 2013 Romania will 
reach the European average in terms of aid per hectare. 

Timis County operates the center of County Payments and 
Intervention Agency for Agriculture based in Timisoara and eight local 
centers: Faget, Lugoj, Recas, Peciu Nou, Sânnicolau Mare, Jimbolia, Deta, 
Timisoara. 
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During the period March 1 to June 21, 2007, APIA Timis County 
Center by Service IACS (Integrated Administration and Control) has 
conducted proceedings for the reception and processing of applications for 
direct payment (SAPS) and complementary national direct payments in the 
plant, their payment being made in 2008. Integrated Administration and 
Control represents a set of rules and procedures of institutional organization, 
IT infrastructure and human resources. 

Integrated Administration and Control include:  
§ a computerized database, 
§ an identification system for agricultural parcels, 
§ an identification and registration of payment entitlements 
§ support requests, 
§ integrated control system 
§ a unique identity of each farmer who submitted the request for 

support, 
§ an identification and registration system. 

Table 1  
Farms registered in the register of agricultural holdings with an 

area of over 1 ha in Timis County 
Year Total holdings (no) Holdings who have 

applied f (no.) 
Total agricultural 

surface (ha) 
2007 31282 23.891 450.000 
2008 23354 22199 450.000 
2009 22779 21000 450.000 

Source: Agency for Payments and Intervention for Agriculture Timis 
Since 2007, the Agency for Payments and Intervention for 

Agriculture Timis have applied for about 23,000 farms with a total area of 
450 ha. Declared eligible farmers have received support in RON equivalent 
of EUR 50.5 for 2007 and for 2008 and 2009 support is 61, 70 Euro 
respectively (Table 1 and 2). 
 The total number of farmers, 22,746 farmers received payments 
amounts on the surface in the amount of 107,305,539 euros and 20,001 
farmers who received complementary national direct sum of 30,050,450 
Euros amount. Payments are made in RON at the rate of exchange 
established by the European Central Bank, valid for all EU Member States 

 
 



LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XII (3) 

Table 2 
Amount payable to ha                                             

Year External Finance 
(Euro) 

Financing from national 
budget (Euro) 

2007 50,5 42 
2008 61 47 
2009 70 44 
2010 81 85 

Source: Agency for Payments and Intervention for Agriculture Timis 
Table 3 

Payment status in the Timis County  
FEGA FEADR BN  

Number 
of 

farmers 
pay 

Payment Number 
of 

farmers 
pay 

Payment Number 
of farmers 

pay 

Payment 

Timiş  22,748 107,307,539.14 20,007 
 

29,855,142 20,001 30,050,450.92 

România  1,061,977 1,949,024,282.76 1,012,278 
 

1,178,215,301.47 1,012,391 674,349,746.69 

Source: Agency for Payments and Intervention for Agriculture Timis 
 
Forms of support with funding from the state budget accounted for 

65% of total support. The absolute value Timis county received more 
money in 2008 than in 2007 (255 million to 169 million, the difference 
being allocated European funds). 

 
 

CONCLUSIONS 
 

Although agriculture is Timis County is located in many respects 
than the average level of development of this industry in Romania, farmers 
are facing financial problems for the development of productive activities 
and investment, determined first by supporting a very small extent of the 
sector of financial institutions and on the other hand the late payment of 
subsidies, that their much smaller size compared with the old countries of 
the EU. 

 It is obvious and need to support farmers and national budget 
resources to increase revenue and their competitiveness. 
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