
LUCRĂRI ŞTIINŢIFICE, SERIA I, VOL. XII (3) 

 
IMPACT OF INFORMATION TECHNOLOGIES ON ASSETS 

AUDIT 
 

IMPORTANTA TEHNOLOGIILOR INFORMAŢIONALE IN   
AUDITUL MIJLOACELOR FIXE 

 
MONICA OCNEAN1, A. PANFILII1  

 
1Banat’s University of Agricultural Sciences and Veterinary Medicine 
Timişoara, Agricultural Management Faculty, Timişoara, Romania; 

monicaocnean@yahoo.com 
 

Abstract: The more and more stringent necessity of users to benefit by 
credible information, in order to synchronize their actions in the 
organization of efficient management, has undoubtedly led to the need for 
opinions expressed by credible persons outside the entity, namely the 
auditors. To reduce the periods required by the audit works and the risks 
that may occur during missions, we may appeal to the information 
technologies, as factors supporting this process. The adequate link 
between these must generate efficient, balanced results.       . 
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INTRODUCTION 

 In the modern world, a decisional factor may hardly have direct, 
empirical information about the organization he collaborates with. This 
person will have to rely on information provided by other individuals; when 
the information is obtained from other persons, the probability of deliberate 
or non-deliberate misinformation may be increased. As the organizations 
extends, the volume of transactions increases, too, enhancing the possibility 
of providing wrong information. The thematic of audit missions, aiming at 
the presentation of a precise image of the financial situation, becomes more 
and more important at the moment, when, under the world economic crisis, 
the users of financial-accounting information take much into consideration 
the credibility of this information; in this context, the assessment and 
interpretation of the results obtained by auditors are carried out in 
concordance with assessment criteria relied on accounting references, 
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national and international accounting norms or certain management 
principles. Market dynamics and economic conjuncture represent elements 
that may influence significantly the financial results, making the financial 
auditors concentrate in order to determine the exact information regarding 
the future evolution of the patrimonial entity and the risk of bankruptcy, by 
applying various information procedures and techniques, which, beside the 
reduction of the time necessary to elaborate these reports, may also 
significantly reduce the audit risk to an acceptable level; however, there is 
the possibility of enhancing risks by improperly using the available 
techniques.    
 
 

AUDIT OF ASSETS BALANCE AND ITS PARTICULARITIES   
 
The importance of auditing the assets balance represents an assurance on the 
existence of malversations, which may be met at enterprise level or may 
intervene from the outside, in order to provide some security measures 
against the deliberate destruction or abstraction, in order to determine how 
these elements of assets belong to the economic agent or are hired. The 
audit of fixed assents accounts presents a remarkable importance, especially 
when we speak about entities with strong horizontal development or multi-
national companies, whose fixed assets values may represent significant 
quotas of the net worth value, indicating company’s amplitude. At the same 
time, it is very important when the assets suffer depreciations, physical or 
moral; in this case, it is necessary to verify, in order to determine correctly 
the real value, which should not affect the precise image of the financial 
situations. Unlike the employees involved in the internal enterprise control, 
the financial auditors adopt a more analytical and perspective judgement. 
The result of an audit mission provides reasonable, but not absolute 
assurances that all significant errors will be detected, generated mainly by 
informalities. The audit mission appeals to the performance of tests on the 
audited elements, which should reduce the risk of non-detection of the 
significant errors at the level of the recordings carried out. The informatized 
environment, where the societies submitted to audit perform their activity, 
has involuntary influenced auditors’ work, by creating new opportunities 
and new risks in the area of data security, precision and accepted error 
margins. The increase of complexity of the informatized accounting systems 
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• Audit procedures  
• Sample size  
• Elements to be selected  
• Time programming  

 

and also the big volume of transactions recorded by the currently audited 
entities have led to an acceleration of replacement of the „hand-made” audit 
techniques with modern PC-assisted techniques, mainly aiming at audit 
improvement.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Fig.1 Projection methodologies of the tests controlling the operations of fixed 

assets book-keeping1 
 
 
As we may see in the scheme above, the auditor, during the steps preceding the 
expression of the audit opinion on the financial situation, has to carry out a 
series of tests, operations and correlations with the fixed assets recordings, in 
order to assure of the credibility of the data presented. In this viewpoint, we 
may mention: 

• For each capital assets account, the auditor must make a clear 
reference and find the inter-conditioning between gross value, 
accumulated depreciation, constituted adjustments for depreciation, 
respectively the net book value and try to elaborate an image 
highlighting the variations recorded from one financial exercise to 
another. 

                                                
1Source: Elaborated by the authors  
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• Successive to investigations performed on the audit software, the 
auditor may obtain in a very short period and in a methodical way 
information regarding the concordance between the opening and the 
closing capitals, of the fixed assets accounts, respecting in this way the 
principles of „Activity continuity” and of „Intangibility of the 
beginning balance” 

• Confronting of the amortizations recorded in accounts with the 
increase of amortizations recorded in the balance sheet. 

• Analysis of the mean equipment age and of its effects on company’s 
financial structure  

• Analysis of inventory documents and the confrontation of these with 
the book-keeping data; an additional assurance is provided by the 
presence at inventorying, by seeing the fixed assets 

• Verification of tangible assets purchases, of the way they were 
performed and the confrontation with the book-keeping recordings  

• Verification of the current assets available at the end of the exercise 
and their correct evaluation  

 
The lack of significant and unexpected differences between the audited data of 
the current year and other data used as comparison means that the probability of 
having significantly erroneous presentations is rather reduced. In this case, the 
analytical procedures and the tests performed represent a conclusive proof in the 
favour of the precise account presentation; this generates the possibility to 
perform less detailed tests on the accounts. Like in all the other audit spheres, the 
effective audit tests and the sample dimension will depend more on the tolerable 
error, on the inherent risk and on the estimated control risk. The tolerable error 
presents a special importance in the verification of asset exceeding of the current 
exercise. These operations range from insignificant sums in some years up to 
numerous significant purchases in other years. Usually, the exhaustiveness, 
precision and classification are the major audit’s objectives. 
 

CONCLUSIONS  
Today, audit represents an important component of the market economy, and it 
is used to confirm the authenticity and veracity of the information comprised 
within financial reports. The assessment of the net worth percentage in total 
balance sheet assets or in total capital or the determination of the annual 
investment level in concordance with the long-term asset variation and with the 
cash flow, or the assessment of investment level with respect to the turnover or 
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the gross overplus – all these represent the complexity of the audit missions, 
not only on the fixed assets, but on all cycles, and their importance as basement 
for the next actions performed by users of financial-accounting information.  
Within an informatized environment, the assessment of the informatic system at 
organizational level represents the “key” the makes the financial auditor trust 
the data to be audited.  
The general advantages provided by the information technologies to the audit 
process are:  

• Increase of productivity successive to the reduction of the audit cycle, 
due to time concentration on the critical functions and to operational 
simplification, as a result of process automation   

• Improvement of process quality, generated by complete data auditing 
and by the standardization of the methods applied  

• Time reduction generated by the acceleration of exception 
identification, by simplifying the preparation of work sheets and 
generating automatic reports 

• Provision of immediate advantages for the audited client, due to the 
reduction of daily risk, of irregularity and malversation detection and to 
the indication of prognoses as result of data analysis. 

• Reduction of the expenses generated by this process.  
 
Beside the advantages mentioned above, we must also consider the negative 
opinions related to the application of informatic technologies. Although this list 
seems to be shorter, we should mention: 

• High costs generated by staff training  
• Some of the procedures are very general, so that their adaptation may 

be a difficult long process  
• Another impediment may be caused by the incompatibility between 

some of the techniques and the informatic system.  
The need to use information systems in the audit missions became vital. The 
combination of the manual systems with the PC-assisted systems may generate 
success, in optimal time and with low costs.  

 
 
 
 
 
 



FACULTATEA DE MANAGEMENT AGRICOL 

  

 
 

REFERENCES 
 

1. LOEBBECKE A., (2003), „Audit o abordare integrată” ediţia a VIII-a, 
Editura ARC Chişinău, 949 

2. „Audit - practici de control al conturilor”, 1-19, disponibil online la 
http://www.scribd.com/doc/24038345/Material-Ajutator-AUDIT-
Practici-de-Control-Al-Cont 

3. FEDERAŢIA INTERNAŢIONALĂ A CONTABILILOR (2008), 
,,Reglementări internaţionale de audit, asigurare şi etică: Audit 
financiar 2008”, Vol. I, Editura Irecson, Bucureşti, 1053 

4. GHEORGHE MIRELEA,(2008) “Auditul informaţiei contabile în 
condiţiile utilizării sistemelor informatice”, Teză de doctorat, 
Bucureşti, 210 

5. DANESCU TATIANA,(2007) „ Audit financiar, convergenţă între teorie 
şi practică”, Editura Irecson, Bucureşti, 307 

6. DOMNIŞORU S., VINĂTORU S., (2008), „Considerations Regarding 
the Financial Audit of the Tangible Fixed Assets”, Annals of 
University of Craiova - Economic Sciences Series, 1130-1140 

 


